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BANKERS. 


ALL BANKING AND DISCOUNT BUSINESS 
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DEALERS IN BRITISH TREASURY BILLS OF 
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BANK OF NEW SOUTH WALES 


Established 1817 
Incerporated in New South Wales with Limited Liability. 
(With which are amalgamated the Western Australian 
Bank and The Australian Bank of Commerce Limited.) 
Heap Orricy - Sydney, N.S. Wales. 


General Manager: A. 0. DAVIDSON, 


Paid-up Capital... _ one es. £8,780,000 
Reserve Fund ... ees 6,150,000 
Reserve Liability of Proprietors ess 8,780,000 

£23,710,000 


Aggregate Assets to 30th September, 1931 :— 
£90,111,427 9 6 
The London Office issues drafts on demand on 
its Head Ottice (Sydney, N.8.W.) and 698 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea. Makes Mail and Cable Transfers. 
Negotiates and Oollecta Bills of Exchange. 
Arranges Wool and other Produce Credits. Re- 
ceives Deposits for fixed periods on terms which 
may be known on application, and conducts every 

descrijtion of Australasian Banking Business. 


Lowpos OFrrice—29, Threadneedle Street, E.0.2., 
J. S. CAMPBELL, Manager. 
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THE 


BANK OF NOVA SCOTIA 


(Uncorporated in Canada with Limited Liability.) 
Established 1832, 

Office: Toronto, 
Paid up Capital - 


Reserve Fund - 
Total Assets over = 


Canada. 


$12,000,000 
$24,000,000 
$263,000,000 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago and New York. 332 Branches in all. 

Address enquiries to 


London Branch: 
108, OLD BROAD STREET, E.C.2. 
BR. C. MoLEBoD, Manager. 
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“ Uaisco, Stock, 39, CORNHILL, LONDON, E.C.3 — ee 7941 
ondon. ’ 


Capital Paid-up and Reserve Fund 
£&3,000,000 


The Company deals in British Government Treasury Bills, London 
Bankers’ Acceptances and First Class Trade Bills. Money Received 
on Deposit for Fixed Periods or at Call. 





BANK OF MONTREAL. 


Uncorporatedin Canadain | 817 withLimited Liability.) 


Paid Up Capital a «+. $36,000,000-00 
Rest and Undivided Profits s+« $39,204 ,403-00 
Total Assets in excess of ---$700,000,000 -00 


Head Office: Montreal. 
Sir Charles Gordon, G.B.E., President. 
H. R. Drummond, Esq., and Major-General The 
Hon. 8. C. Mewburn, C.M.G., Vice-Presidents. 


Sir Frederick Williams - Taylor, Vice-President, 


Great Britain and European Representative. 


General Managers : W. A, Bog, Jackson Dodds. 


London Offices: 47, Threadneedle Street, E.C.2 
9, Waterioo Place, Pail Mall, S.W.1. 


London Committee : 


His Grace The Duke of Devonshire, E.G. 


(Chairman). 
F. R. 8. Balfour, Esq. 
Sir Hardman Lever, Bart., 


K.C.B. 
G. C. Cassels: Manager. 
Paris Agonty: Bank of Montreal (France), 6, 
lace Vendome, Paris. 
ents of the Government of the 
ominion of Canada. 
The Bank undertakes banking business fn all 
parts of the world, and with its numerous 


Financial 


branches offers special facilities in Canada, 


Newfoundland, the United States, Mexico, ana 
France,while in the West Indies it is represented 
by Barclays Bank (Dominion, Colonial and 
Overseas), formerly The Colonial Bank, ia which 
in interest is owned by the Bank of Montreal. 





THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 18535.) 


Head Office: 4, THREADNEEDLE S8T., EC.3. 
West End Office: 17, ees Av., W.C.3. 
Paid-up Capital .. --£4 .500,000 
Reserve Fund .. 42,475,000 
Currency Reserve So ele .£2,000,000 
Reserve L lability of Proprietors 

Under the Charter .. . $4,500,000 


Letters of Credit and Drafts arc issued and 
banking business of every descri; tion is trans- 
acted through the numerous branches of the 
bank throughout Aus'ralia and New Zealand. 
De posits for fixed periods received. 
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RIO TINTO COMPANY, LIMITED. 


NOTICE IS HEREBY GIVEN that the Share 


Transfer Books of the Company will be closed 
from Friday, the 4th, to Monday, the 14th 
November, both days inclusive, for the preparation 
of the Half-yearly Dividend on the Preference 
Shares, which will be paid on the 15th November. 

Holders of Share Warrants to Bearer are 
informed that they will receive payment of the 
said Half-Yearly Dividend on Preference Shares 
at the rate of Two Shillings and Sixpence per 
Share, less Income Zaz, on and after Tuesday, 
the 15th November, 1932, on presentation of 
Preference Share Coupon No. 71, either at the 
Company’s Office in London, or at the Société 
Générale, 29 Boulevard Haussmann, Paris. 

Coupons for payment in London must be left 
four clear days previously for examination, and 
may be deposited on or after the 3lst October. 

By Order, 
R. H. BEECHER, 
secretary. 
Offices of the Company : 
3 Lombard Street, London, E.C.3. 


27th October, 1932. 


TERMS OF SUBSCRIPTION TO 
148. 6d. 


Quarterly - - 


Colonies and Abroad, £3 1s. od. per annum. Single Copies, post free, 1s. 1d. 


Copies of “ THE ECONOMIST” may always be obtained in 


THE CITY: 14, Bishopsgate. 


Barker & Howard, 6, Fenchurch Buildings. ; 

P. W. Cooper & Co., 11, King Street, Cheapside. 
Davies & Co., 95, Bishopsgate. 

Leathwait & Simmonds, 34, Throgmorton Street. 
W. Abbot, Ltd., 32, Eastcheap. 

Pottle & Son, 15, Cullum Street. 

Willing & Co., Ltd., 50, Copthall Avenue & 123, 


Moorgate. 


Messageries Hachette, 111, Rue Réaumur. 
W. H. Smith & Son, 248, Rue de Rivoli. 
W. Dawson & Sons, 13, Rue Albouy. 
Galignani Library, 224, Rue de Rivoli. 


Cheques and Post-office Orders to be made payable to— 
THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, E.C.4. 








Exchange security markets. 
This week’s special features : 


MARKETS 
AND THE 


A STOCKBROKER’S 


THE INVESTORS’ 





= 
Investors Chronicle 
and Money Market Review 


(ESTABLISHED 1860) 


For over 70 years has provided investors with 
the best and most reliable news regarding Stock 


FALL IN STERLING. 


OPPORTUNITIES— 
“EAST AND WEST.” 


NOTEBOOK — 
Invaluable to Investors of all classes. 


CHRONICLE 
SERVICE is available for advice by return of post on 
all investment matters. 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 





AUTHORISEDCAPITAL .— —~ —~ «=~ . = = ,~ £4,500,000 
PAID-UPCAPITAL —~ —~ =~ = «= = = — = £1,500,000 
RESERVE FUND and BALANCE carriedforward . . . £2,015,756 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 &30,828,263 
Head Office: THE MOUND, EDINBURGH. 
243 Branches and Sub-Branches throughout Scotland 


\| 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


“THE ECONOMIST.” 
Half-yearly - - £1 9s. Od. Yearly - = £2 18s. od. 


BERLIN, N.W.7: 

Messrs. Georg Stilke, Dorotheenstrasse, 65. 
LAUSANNE: MM. Navilie & Cie., Agence de Journaux. 
BRUSSELS: W. H. Smith & Son, 78, Rue du Marché 

aux Herbes. 

AMSTERDAM : Van Gelderen, Prinsengracht 43. 

GENEVA : Agence Naville, 5 & 7, Rue Levrier. 

BUDAPEST : Grill’s Bookshop, Dorottya utca 2. 

EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. 
Mr. S. N. Grivas, The Central Library, 11, Bould. 

Saa Zagloul, Alexandria. 
NEW YORK: The International News Co., 131, Varick St. 
TORONTO: Wm. Dawson Ltd., 70, King St. East. 


Telephone No.: City 8300-2. 


der 
deutsche Volkswirt | 


A JOURNAL OF FINANCE AND 
POLITICAL ECONOMY. 
Editor: GUSTAV STOLPER. 


A knowledge of what is going on in con- 
temporary Germany is an indispensable 
part of the equipment of all business men, 
economists and students of political life 
generally. There is no better way of ob- 
taining this knowledge than by reading 


Der deutsche Volkswirt 


the brilliant Berlin weekly which occupies 

a place in German business and political 

life similar to that occupied by the great 
weeklies in this country. 


Der deutsche Volkswirt 


provides as regular features, detailed 
reports and special statistics upon the 
movements of German and continental 
stock and commodity markets, detailed 
critical analyses of the balance sheets 
of all leading German companies, Berlin 
financial news, weekly letters from the chief 
international centres of world commerce 
and notes upon the chief economic and 
political events of the day. In addition to 
these will be found special articles by public 
men and experts of international standing. 
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On sale each Friday afternoon and 
obtainable at all bookstalls and newsagents 
throughout the country, price Gd., or from 


The Publisher : 
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Der deutsche Volkswirt 


is printed in roman type. The subscrip- 
tion price is Rm. 52 per annum post free. 









Specimen copy gratis on request to 
SCHOENEBERGER UFER 32 BERLIN W 35 
GERMANY. 
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London Branch: 2 ROYAL EXCHANGE AVENUE, THE MONEY MARKET. 
E.C. 3. Hs 
ev Money was generally easy at the week-end, with 4 per 
Transacts a general Foreign Banking Business. | cent. quoted for both old and new money, but on Monday 
STERLING BRAPTS AED DOCUMBNTS ON ITALY | the absence of Treasury bills maturities made funds more 
COLLECTED ON SPECIALLY FAVOURABLE TERME. | usable, and up to ? per cent. had to be paid for new 
CORRESPONDENT OF THE ROYAL ITALIAN TREASURY. R: wy 3 : . ae ‘ 
money. vates Of ¢ to ¢ per cent., in Tact, have remained 
Telegrams : “ Italocredi, London.” in force during the whole of this week, though renewals 
Telephone: Avenue 3031-6. 








have been continued at 4 per cent. In order to prevent 
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money from beeoming too stringent some special buying | 
of early December Tre: asury bi lls has taken place at % per 
cent., this date being presumably selected with the | 
object of placing the authorities in funds at the time when 
they have the big December War Loan and other maturi- | 
ties to meet. These operations have been conducted in | 
such a way as not to widen the existing adverse margin | 
between money and discount rates, for in accordance with 
the usual practice the bills were only bought at the rates 
already in force. 


* * S * 


The result of last week’s Treasury bill issue was a dis- 
appointment to the market. As the movement of forward 
sterling from a premium to a discount has deterred foreign 
interests from applying for new Treasury bills at current 
rates, it had been hoped that in the absence of any foreign 
demand, the rate would rise above the previous week’s 
level of 15s. 0.84d. per cent. Applications from the clear- 
ing banks, however, were in evidence and nearly five 
millions were cut off the original offer, and the result was 
that the average tender rate fell to 13s. 7.36d. per cent., or 
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to violent fluctuations and declined sharply, closing, how- 
ever a little above the lowest levels touched. New York 
was 3.23} alter 3.26. Montreal gained 8 points at 3.62. 
Paris, after 83, closed at 834, or nearly three francs dearer 
than last week. Brussels improved sh: arply to 23.60, as 
did Milan to 64}. M: idri d went from 41% 3 to 40, and L ishon 
1084. Amsterdam was "8.16 against 8.42 
week and Berlin 13.80 against 14.25. Switzerland 
moved sharply against sterling to 17.00, The Scandinavian 
currencies went with the rest but less m: irkedly against 
sterling, Stockholm moving to 19.18, Oslo to 19. 60 and 
Copenhagen to 19.20. MHelsingfors was 230, Bucharest 
550 and Constantinople 690, offered. The South American 
currencies remain largely nominal. [Rio improved by 3d. 
to 5}id., and Aires by 4d. to 354d., 
Montevideo being uncha inged at 29d. In the Far East 
the rupee was firm at Is. 6.2,d. The yen fell away by 4d. 
to ls. 48d., but Batavia alee from 8.42 to 8.10. In 
the forward market dollars went from a premium for both 
deliveries to par for one month and 2 eent discount for 
three months. Paris was at 4 and 9 centimes premium, 
and Brussels at one and 2 centimes discount. Milan, 


to 


sellers, Buenos 





just under 4 per cent. This week the banks have been 
nanny buyers of three-months’ bank and Treasury bills at 
11, per cent. These rates represent selling rates, and the 


current market rates are +1 per cent. for “‘ hot ’’ Treasury 
bills, $-¢ per cent. for three months’ bank bills, 43-1 per 
cent. for four months’ and 1-14 per cent. for six months’ 


bank bills. 


Standstills were quoted at 1-2 per cent. 





‘ 
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Oct. 13, | Oct. 20, 














Oct. 6, | Oct.27,| Previous Rate 
1952. | 1932. | 1932. | 1932. jan Date Changed. 
} 
-% | % | % | ® ie. 
Bank Rate ............| 2 | 2 | 2 | 2 {24(JSune30,’32) 
Banks’ Deposit Rate.. 4 + $ | 4 (1 (May 12. ’32) 
Discount f Call.........| $1 ¢ 4 |  ¢$ (1 (May 12,°32) 
Houses | Notice ...| § | j ; | } |14(May 12°32) 
Market rate (“hot ” | 
Treasury bills)...... | 2 | 3 + + oe 
Market rate (3 months’ | 
bank bills) ......... | }-% | 4 is—23 3-4 eve 
Market rate (stand. | 
still bills) ............ | 1-2 | 1-2 | 7-2 | 1-2 - 
* * + * 
Very few changes are recorded in this week’s Bank 
return. There is a slight decrease of £0.8 million in the 


note circulation, and with no gold movements a corre- 
sponding increase in the Reserve. There is a turnover of 
£5.3 millions from Public Deposits to Bankers’ Deposits. 
This partly neutralises the converse movement of last 
week, and possibly reflects the special buying of Treasury 


bills already referred to, and also the official buying of 


1933-35 5 per cent. Treasury bonds discussed below. The 
remaining items in the Banking Department’s accounts 
show very little change. The Proportion stands at 41.8 
per cent. 

r ” * 4 


This week's revenue returns included a receipt of £3.8 
millions, consisting of cash applications for the recent 
per cent. Treasury bonds. As 5 per cent. of the 
purchase price was payable on application, and as there is 
ground for believing that unsuccessful applicants received 
their money back before the returns were made up, this 
suggests that allotments for cash amounted to £76 mil- 
lions. From this it follows that most of the £80 millions 
of maturing 4 per cent. 1932-54 bonds estimated to be 
held internally were not converted, for the total amount of 
the new issue was £150 millions. In any case, the Gov- 
ernment will receive about £70 millions of new cash on 
December Ist, the day of the War Loan repayment. 
Meanwhile, heavy official buying of the 5 per cent. 1933-35 
Treasury bonds is reported, and the market expects that 
on November Ist the prescribed three-months’ notice will 
be given of their repayment on February Ist. It does not 
follow that a new Government issue will be made 
immediately, for it mav well be decided to wait until 
Government securities recover from their present slight 
weakness, due to the depreciation of sterling. 


issue ol 2 


* * * * 
The foreign exchange market was fairly active this 
week. After a steady opening, sterling became subject 





Madrid and Amsterdam were unchanged at last week’s 
levels, but Switzerland improved sharply to 14 and 


8 centimes premium. ‘Ihe silver market was quiet and 


prices rose for a time on the decline in sterling, closing 
at 17id. for cash and forward, cash being unchanged 


The China 
Hongkong being 


93d. 


* * * * 


on balance, whilst forward declined by 4d. 
silver exchanges were both better by 4d., 
quoted at 1s. 44d. and Shanghai at Is. 


So far as can be told, the official policy is still to let 
sterling find its natural level, and it is impossible to trace 
any evidence of intervention in either the spot or forward 

narket. It is also becoming clear that other influences 
cadais sterling are being superimposed upon the original 
Thus the first break in the exchanges 
a week ago probably caused some hurried forward covering 
by commercial interests with foreign commitments to meet 
before the end of the year. This caused certain forward 
rates to move from a premium to a discount for sterling, 
and at once made it unprofitable for foreigners to hold 
Treasury bills, or sterling balances or other short-term 
investments. Thus in certain foreigners allowed 
their sterling bills to run off and withdrew their funds, and 
this has increased the pressure on the spot rate. In the 
meantime there has been some bear speculation in sterling 
in Continental centres, but it must be remembered that in 
the long run the effects of speculation will cancel out as 
speculative positions are closed. It is, in fact, possible 
that this week’s improvement in the New York forward 


seas mal pressure. 


cases 


rate is due to forward covering by speculators. 
+ * * * 
| New York money rates are unchanged, with call rate 


at 1 per cent. and open market discount rates at %-4 per 
cent. for 90-day bankers’ acceptances. Reconstruction 
Finance Corporation loans authorised during September 
are returned at $139 millions. This total includes $64 
millions to banks, railroads and other financial institu- 
$18 millions for relief purposes; and loans of $53.0 
millions for self- liquidating projects. This raises the total 
of loans authorised since the creation of the Reconstruc- 
tion Finance Corporation to $1,500 millions. Gold 
imports during the week ended October 26th totalled 
$5.5 millions. They include $3.7 millions from India, and 
also $1.0 millions from China and $0.6 millions from 
Australia received at San Francisco. There were no ex- 
ports, and releases from foreign earmark total $25.9 
millions, making a total gain of $31.4 millions. 


1IOnS; 





MONTHLY TRADE SUPPLEMENT 


We publish this week our Month!y Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
\ mercial countries of the world. Its contents include an index of 





| electricity production and a series of indices of British trade 
activity. 
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UNEMPLOYMENT POLICIES. 


ir was a foregone conclusion that the vote of censure on 
the Government, moved trom the Labour benches in the 
Hlouse of Commons on Tuesday, would be rejected by a 
huge majority. As it happened, that majority was 
swollen to over 400 by the unexpected decision of the 
‘ Samuelite '’ Liberals to support the Government in the 
lobby. The ground for this action was presumably the 
recognition that many of the Government’s actions in- 
dicted in the motion of censure were taken while Sir 
Herbert Samuel was in the Cabinet, and that it was in- 
cumbent upon him to avoid giving the appearance of shirk- 
ing responsibility which abstention from the lobby might 
have created. ‘This was the only surprise in a disappoint- 
ing debate, which did nothing to enhance the reputation 
of the House of Commons. When, on the threshold of a 
grim winter, with the evils of large-scale unemployment 
in no way abated, the elected representatives of the people 
meet to discuss ** the conduct of the nation,’’ the occasion 
surely calls for dignity and for constructive speeches. On 
Tuesday the latter were all too few, while the proceedings 
were enlivened, though not graced, by a welter of political 
badinage, which, though amusing no doubt, was out of 


keeping with the bse sean in which the debate was 
held. 


The terms of the censure motion permitted the debate 
to range over a wide field; but, in fact, so much of it as 
was serious was concentrated on one main theme—unem- 
ployment. The effect of the speeches was to narrow down 
the indictment of the Government to two charges—first, 


the negative one that they have done nothing to increase 
employment, and, secondly, the positive one that, by 
imposing, harshly and inquisitorially, a ‘‘ means test ’’ on 


applicants for transitional payments, they have inflicted 
injustice and hardship upon a large section of the unem- 
ployed. So far as the first of these subjects is concerned, 
no participant in the debate brought forward any new pro- 
posals for the absorption of unemployed into useful work. 
Indeed, the only constructive contribution came from 
Mr Lloyd George, who, after a bout of political raillery 
at the expense of Sir John Simon and Sir Herbert Samuel, 
pleade od earnestly with the Government to adopt his own 
familiar plans for State financing of public works—slum 
clearance, telephones, land settlement, reclamation and 
reconditioning of derelict lands. We have, pleaded Mr 
Lloyd George, ‘ millions of men idle, millions of acres 
idle, hundreds of millions of money idle. Cannot we bring 
the three together? ’ 


This is not the place for the rediscussion of the plans 
which Mr Lloyd George has over and over again explained 
to the country, and whose merits have frequently been 
examined in these columns. Here we would merely re- 
mark that, as matters stand, there is a valid case against 
increased public expenditure which is financed out of 
rates and taxes; mere transference of purchasing power 
brought about by such an operation will do more harm 
than good. But the same objection cannot be raised 
against useful or reproductive capital expenditure financed 
by borrowing. The argument that this involves a corre- 
sponding diminution of the capital available for other 
forms of investment, and hence a corresponding contrac- 
tion of other activities, may be sometimes a valid one; 
but at the present moment with abundant resources lying 
idle it is certainly not sound. Apart from the fact that 
money is now so abnormally cheap that the State could 
borrow to finance big schemes of housing, slum clear- 
ance, land settlement, etc., at rates which would ensure 
4 reasonable prospect of an economic return upon the 
outlay of public funds, the paramount consideration 
t o-day is that, in the absence of enterprise, savings are 
not merely lying idle; the processes whereby savings 
are created are paralyse ‘d. Even if State or municipal 

capital expenditure out of loans eventually involved some 
increase by way of interest charges, the stimulus likely to 
be given by the inception of useful works to-day would 
beyond doubt have economic advantages far outweighing 
the mortgaging of future revenue. ‘Right and reason, 





therefore. are with Mr Lloyd George when he demands 
either that some of his work plans should be adopted, or 
that the Government should produce plans of their own. 
We believe that the exigencies of the situation will compel 
the Government to long last, in this 
direction. 

On the other most prominently topical aspect of the 
unemployment problem—the working of the 


4 


take action, at 


“ means 


test ’’—Tuesday’s debate threw little new light. Indeed, 
so me a. was the discussion of this matter that the 
Minister of Labour, who attended the debate with a pre- 


pared at ech in his pocket, decided to refrain from deliver- 
ing it. Next week, however, who will 
soon have in their hands the long-delaved report of the 
Hoiman Gregory Commission, are to reveal their policy 
In deciding upon their course of action, the Government 
can assume that on two major points there is something 
approaching general agreement. The 
the effective ‘‘ combing out ’’ of undeserving benefit re- 
cipients by the Anomalies Act, a ‘‘ means 
shape or form must be retained. These are 
the State can afford to hand out the taxp 
citizens who can draw upon adequate private re- 
p the wolf from the door. In a recent 
answer to a parliamentary question the Minister of Labour 
stated that out of 936.757 initial 
tional payments ’’ between 


be r 3. 


the Government, 


first is that, despite 


test ’’ in some 
not days when 


iver § money to 


sourees to kee 


applestions for ‘‘ transi- 
January 25th and Septem- 
1932, no less than 289,726 were awarded payment 
maximum, while 171,495 were refused 
altogether. No one would suggest that any change should 
be made which would incontinently restore these vast 
numbers to the maximum benefit scale. Equally it will 
be agreed that the machinery hastily improvised a year 
ago, by which the test is at present imposed, works in- 
equitably as between different parts of the country, pro- 
motes grievance and resentment by harshness 


+ 


at rates below the 


frequent 


in its application, and requires to be thoroughly 
overhauled. 
The first prime necessity is the establishment of a 


uniform standard to be applied throughout the country. 
In formulating the standard the aim of the Government 
should be to combine the adequate safeguarding of the 
public purse with a degree of increased generosity suffi- 
cient to remove legitimate grievances; and we certainly 
regard it as a legitimate grievance that applicants should 
be compelled, as a condition precedent to the receipt of any 
payment, to sell necessary furniture at knock-out prices 
or to exhaust the meagre savings of a lifetime. Admittedly, 
it is not unreasonable to remind applicants for State pay- 
ments who possess considerable assets that one of the 
main purposes of individual savings is to provide for just 
such “‘ rainy days ’’ as those through which we are now 
passing, and also that the Government has a duty to hold 
the balance justly between them and the hard-pressed tax- 
payer, who might be compelled himself to exhaust his 
savings or sell his possessions in order to meet the demands 
of the Exchequer. It is a delicate matter, but on the 
whole we should not quarrel with a decision to disregard 
altogether savings up to, say, £100 in considering appli- 
cations for State payments, while in the case of the more 
elderly applicants, or those with numerous dependents, 
even larger amounts might well be disregarded, only the 
interest on the capital being taken into account. Some 
relaxation is certainly also necessary in the treatment of 
the question of family contributions to the upkeep of 
unemployed parents. It is surely questionable how far a 
married son should be compelled by the State to stint his 
own family’s needs in order to support parents who 
brought him into this difficult world without his permis- 
sion. Moreover, even in the case of young workers who 
live in their parents’ house, it is only fair that a substan- 
tial proportion of their earnings should be regarded as 
retainable by them of right, before their contributions to 
the family income are included in the calculations of the 
parents’ “‘ means.”’ 

teforms are needed in other directions also. 
undoubtedly, widespread resentment at the 


There is, 


searching 
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nature of the investigation which is at present being con- | 
ducted into the means of applicants on the same lines as 
those followed in the case of applicants for Poor Law 
relief. If it is not considered practicable to confine the 
obligation of the applicant to the filling in of a ‘‘ question- 
naire "’ form, subject, of course, to heavy penalties for 
giving false information or withholding salient facts, then, 
at least, the Government should issue a set of regulations, 
drafted as humanely as possible, to direct the lines on 
which investigation should be permitted. Whether it 
prove advisable eventually to transfer the task of deal- 
ing with transitional payments from the Public Assistance 
authorities to some other body or not, a clearly desirable 
interim measure is the co-ordination and simplification of 
** tests ’’ in such a way as to remove as far as possible the 
** Poor Law taint,’’ which so many applicants consider to 
be involved in the functioning of the present machinery. 

We are aware that the reforms and relaxations which 
we suggest will cost money. It has been estimated that 
the saving of public money arising from the imposition of 
the ‘‘ means test ’’ is of the order of £20 millions per 
annum. We are prepared to find that the sort of ease- 
ments which we have in mind might reduce that figure to 
a saving of perhaps £15 millions. Even in the difficult 
budgetary circumstances of the moment, the price is not 
too high to pay for the removal of injustice and the 
assuagement of legitimate resentment. Some way in that 
direction, at any rate, the Government will be compelled 
to move; and when the statement of policy is made next 
week we hope that plans for ‘‘ means test’’ reform will 
be coupled with even more necessary plans for stimulating 
employment and thereby reducing the numbers of those 
to whom the test will have to be applied. 






























INDIA: THE NEXT STAGE. 


THE Indian Round Table Conference is to re-assemble 
again in London about the middle of next month; and the 
names of the Indian representatives who are to take part 
in this forthcoming session have been announced this 
week. We are thus on the eve of the next stage in the 
delicate and hazardous business of launching the Indian 
ship of state upon the high seas of self-government; and 
this seems a convenient moment for taking stock of the 
present situation and for peering—if we can—into the 
future. 

One important fact is brought out at once by the actual 
list of names; for the list includes not only eighteen repre- 
sentatives of British India, but also eleven representatives 
of thirteen Indian States. This means that the Confer- 
ence is expected this time to deal comprehensively with 
the whole problem of constitutional reconstruction—in- 
cluding the structure of the All-Indian Central Govern- 
ment as well as the structure of the Provincial Govern- 
ments. And, in pursuance of this plan of operations, His 
Majesty's Government in Great Britain apparently intend, 
when the time comes for laying the recommendations of 
the Round Table Conference before the Parliament at 
Westminster, to embody the whole of the necessary draft 
legislation in a single Bill. This policy is manifestly right 
because it is straightforward. If the two elements were 
separated in the parliamentary proceedings here—if the 
provincial reforms were dealt with in one Bill at West- 
minster and the central reforms in another, without any 
certainty that the passage of the provincial Bill would be 
followed by the passage of the central Bill—then Indian 
public opinion would inevitably become suspicious again 
about the sincerity of British intentions, and the sus- 
picion would be justified if the first Bill were eventually 
passed by Parliament and the second thrown out. On 
this account, the inclusion of both parts of the Indian 
reforms in a single parliamentary Bill is evidently the 
proper course. At the same time, the two elements in the 
scheme remain distinct in the sense that they present two 
different sets of problems, and these two sets of problems 
are not of the same order of magnitude. 

By comparison with the central problem, the provin- 
cial problem is fairly plain sailing, though, on any other 
standard, this, too, might seem a difficult piece of naviga- 
tion. In the Provinces, the change that has now to be 
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carried through—the change, that is, from dyarchy to 
responsible self-government within the limits of provincial 
powers—is, after all, a change in degree and not a change 
in kind. And when we examine how this problem of 
political construction stands on the technical side, we per- 
ceive that the Round Table Conference has, ready to 
hand, a considerable amount of building material which 
has already been hewn and shaped. The major problem 
here is that of the electorates; and the Round Table Con- 
ference has now before it in the Lothian Report, the 
British Government's Communal Award, and the agreed 
modification of this award as between the caste Hindus 
and the Depressed Classes, a set of proposals which cover 
the whole ground and have secured at least the passive 
acquiescence, if not the active approbation, of all parties 
concerned. With these materials to build with, the Round 
Table Conference and the Westminster Parliament, 
between them, should find no very formidable difficulty 
in framing that portion of the forthcoming Government 
of India Bill that will cover the affairs of the Provinces. 

The formidable part of the task begins with the problem 
of the Central Government; for here there are two crucial 
difficulties that still have to be surmounted—the difficulty 
of arranging by agreement for the incorporation of the 
Indian States, side by side with the British Indian Pro- 
vinces, in an All-India Federation, and the difficulty of 
finance. 

The difficulty over the States is to find an acceptable 
means of substituting a federal relation between the States 
and the Provinces for the present treaty relation between 
the States and the Crown. The difficulty is patent; but 
it is perhaps unprofitable to speculate at this stage on the 
changes of surmounting it, for these chances depend upon 
the disposition of the Princes, and their disposition will 
only become apparent when the Conference gets down to 
work. All that can be said now is that, even in the unto- 
ward event of the Princes holding back from federation for 
the moment, this would not be a proper ground for drop- 
ping the whole scheme for a Federal Central Govern- 
ment. It should still be possible to arrange for the federa- 
tion of the British Indian Provinces, with provision for the 
States to accede to the Federation later. Thus, even if 
the worst comes to the worst, the Central Government 
chapter of the forthcoming Bill ought not to fall through 
in respect of British India; and there is after all no reason 
to suppose that the scope of this chapter of the Bill will 
be reduced to that compass. The attendance of the repre- 
sentatives of the States at the session of the Conference 
next month is surely to be taken as an earnest of the 
Princes’ intention to come into the federation on fair and 
reasonable terms. 

When we come to the question of Central Government 
finance we are faced at once with the problem of guaran- 
There are three principal points on which it has 
been suggested from the British side that guarantees, in 
the shape of continued control on the part of the Govern- 
ment at Westminster, may still be necessary. One point 
is the Government of India’s existing obligations (bonds, 
contracts, pensions and the rest); another point is cur- 
rency policy; and the third point is the upkeep of the 
Army. The first of these points should not be so difficult 
to settle; for ‘* existing obligations ’’ are, after all, some- 
thing conerete, which can be scheduled and guaranteed, 
definitely, in articles of agreement between the British 
and the Indian Governments. The other two points are 
thornier, because, in both these other spheres, any kind 
of control would appear to involve day-to-day interference 
by one Government in the actions of another—and this on 
matters of high policy in which the essence of self-govern- 
ment is involved. In regard to the Army, for example, 
we may possibly succeed in defining a minimum standard 
of efficiency which an All-India Federal Government shal! 
undertake to maintain; but can we possibly demand of the 
Minister of Finance in the Central Government of a really 
self-governing India that he shall implement this under- 
taking by allocating to the Army this or that annua! 
amount, or this or that percentage of his annual budget? 
Similarly, in regard to currency policy, we may perhaps 
fairly stipulate that it shall be removed from the arena 
of politics by being placed in the hands of an autonomous 
reserve bank; but can we possibly dictate what the policy 
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i this bank shall be? What warrant shall we have for 
insisting upon a claim to determine the currency policy of 
India when we are so deeply divided among ourselves over 
ur own currency policy in the United Kingdom. If we 
do insist upon this demand under these conditions, Indian 
opinion will interpret our insistence inonly one way. It will 
be believed that we are insisting upon retaining our control 
in the interests, not of India, but of the United Kingdom. 
This reaction may be taken for granted, because this is 
the sense in which Indian opinion has already interpreted 
the currency policy that has been imposed on India by 
England since the war. Anyone who inquires into the 
motives that have rallied Indian industrial interests to the 
support of Congress will find that nothing has moved thei 
more strongly than a conviction that the currency policy 
of the Government of India has been deliberately designed 
to favour the English manufacturer at the Indian manu- 
facturer’s expense. It will be seen that, in this matter of 
currency policy, the ground on which we have to tread 
s particularly dangerous and delicate. 

Another aspect of the financial difficulty is the time 
factor—a factor which is also of the essence of the whole 
constitutional problem in every part of the world. 

For the moment, and by comparison with the predica- 
ments of other countries, the financial condition of India 
may be said to be fairly satisfactory. Thanks to the ex- 
port of gold, it has so far proved possible to maintain the 
balance of India’s foreign trade without the necessity 
of cutting down exports to a degree which would 
upset the balance of a budget that largely depends upon 
the Customs revenue. But when this has been said, it 
must be added that, although there is no reason to fore- 
see that the current outflow of gold from India will cease, 
this is, nevertheless, a precarious unpredictable factor— 
a factor on which the Government of India cannot com- 
fortably depend for weathering a world economic crisis 
which shows no signs of abating. And the crisis involves 
the time factor in the Indian financial problem, which 
can be formulated in the following way: it would be hard 
enough for the Government of India to weather the world 
crisis if there were no question of putting a strain on 
India’s credit by transferring financial control from 
English to Indian hands. And, again, it would be hard 
enough for the Government of India to stand the finan- 
cial strain which this transfer inevitably involves if there 
were no world crisis. But now the Government of India 
is being required to take the strain of the crisis and the 
strain of the transfer upon its shoulders at one and the 
same moment. Could Atlas himself stand up under so 
heavy a load as that? 

The answer seems to be that Atlas must either stand 
the strain or perish; for the time factor has its political 
as well as its financial aspect; and for political reasons 
it is impossible to waste time on the road towards Indian 
self-government. For the moment, the position is, 
perhaps, as favourable politically as it is unfavourable 
financially for moving forward, because civil disobedience 
is temporarily in eclipse. But the movement towards 
civil disobedience will infallably recur if the movement 
towards self-government is brought to a halt, or even if it 
is perceptibly slowed down. The truth seems to be that 

n this tremendous enterprise, standing still is the one 
thing that is undoubtedly more dangerous than moving 
forward. 





SIR WALTER LAYTON AND THE GOVERNMENT. 


ix view of the international policy that has been consis- 
tently advocated in these columns, the resignation of the 
Editor, Sir Walter Layton, from the Preparatory Com- 
mittee of the World Economic Conference will come as no 
surprise to our readers. The reasons for this step are 
sufficiently explained in the following letters that have 
been exchanged between Sir Walter Layton and the Prime 
Minister : — 
Letter of Resignation. 
The Economist, 
8, Bouverie Street, Fleet Street, E.C.4. 
October 25, 1932. 
Dean Prime Mintister,—It is with very great regret that I find 
myself reluctantly compelled to ask you to accept my resignation 
from the Preparatory Committee of the World Economic Confer- 
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ence. When I agreed nearly three months ago to serve on the 
Committee, I did so subject to my being satisfied that the possi- 
bility of the success of the Conference would not be prejudiced by 
the policy of the Government. 
you on more than 
September 27th 


After discussing the matter with 

occasion, I ventured in a letter, dated 
out my views as to the plan of campaign 
to be adopted by Great Britain at the Conference itself and by her 
representatives at the forthcoming Preparatory Committee. I 
concluded by inquiring whether these general views were in accord- 
ance with those of the Government. 


one 


to sei 
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On Fridsy last I had the opportunity of discussing the points of 
my letter with the Chancellor of the Exchequer. The result of our 
discussion confirmed my apprehension that there was such a diver- 
gence of view between the Government and myself that I could not 
usefully represent it on the Committee. 

On many important points there was common ground. 
agreed, for example—to quote the Basle Report of August, 1931 
that ‘‘ in recent years the world has been endeavouring to pursue 
two contradictory policies in permitting the development of an 
international financial lich involves the annual payment 
of large sums by debtor to creditor countries, while at the same 
time putting obstacles in the way of the free movement. of goods.” 
It follows—and here. I think, there is no 
that at this critical juncture we must not 


We were 


system wl! 


difference between us— 


the mistake made 


repeat 


ten years ago of trying to re-establish an international financial 
system without first making certain that the economic background 
is such that it can be maintained. It is also common ground that 


a settlement of the problem of war debts and the earliest 
possible removal of the special crisis measures that are causing a 
condition of virtual blockade in 
conditions for the smooth workin 
arrangement. 

But my interview with Mr Chamberlain convinced me that there 
is a serious difference of opinion between the Government and 
myself as to what further action is required in order to restore 
reasonable freedom to the movement of international trade. 

The Government view, I find, is that the desired resuTt can be 
obtained through individual negotiations with foreign countries, 
within the limits set by the Ottawa agreements and subject to 
strict insistence on our most-favoured-nation rights. 

Judging from past experience, however, | fear that the method 
of bilateral negotiation 1] 
tectionist 
the war. 
Britain 


mntornatianal 
International 


trade are essential 


g of a new international financial 


make very little impression on the pro- 
e world as a whole as it has grown up since 

In my opinion, the financial situation in which Great 
finds herself at this moment, taken in conjunction with 
the immense importance of the British market to the whole world, 
gives collaboration with countries 
already on a low tariff basis and those to whom the restoration of 
foreign trade is a vital necessity—to propound and press forward 
plans conceived on much bolder and broader lines. 

Unfortunately, progress in the direction of effective action by a 
low tariff group is handicapped by certain features of Government 
policy. Among these handicaps—apart altogether from the growing 
tendency to introduce an element of permanence and rigidity into 
our tariff by various commitments—I would mention specially the 
introduction of the quota system in regard to meat, the implied 
endorsement in the Ottawa agreements with Australia and Canada 
of the principle of ‘‘ compensatory ’’ tariffs, and the unhelpful 
attitude adopted by Great Britain towards regional agreements in 
Europe, such the Dutch-Belgian initialled at 
Lausanne in July of this year. 

As regards the purely financial matters that will arise at Geneva 
and, in particular, the monetary policy to be adopted in the imme- 
diate future, I do not anticipate that I should find myself at cross 
purposes with the Government. But financial and economic ques- 
tions are inextricably interwoven. The answer to the problem, for 
example, whether, when and at what rate we should attempt to 
stabilise sterling depends essentially on the question whether we 
can secure a reasonable level of tariffs, or whether we must con- 
template the indefinite continuance of conditions where 
national trade continues to be cribbed, cabined and confined. 

Any attempt to deal with the monetary situation without a satis 
factory solution of the commercial problem must sooner or later 
fail, and I personally have no confidence that such a solution can 
be reached along the lines which the Government are following 

In the radical change in the world’s commercial 
policy—in which this country’s attitude could be an almost decisive 
factor—I do not see the possibility of a really satisfactory outcome 
of the World Conference on the monetary side. 

In the circumstances, it seems desirable my 
Preparatory Committee should be taken by someone who is 
closer sympathy with the Government’s policy. 


Yours 
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us a unique opportunity—in 
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Convention 


inter- 


absence of a 


that place on the 


sin erely, 


W. T. Layton 


very 


Premier’s Reply. 


10, Down Street, Whitehall, 

October 25, 1932 
The Chancellor of the Exchequer and I have 
sorry we are that you feel that you cannot 
continue to represent us on the Preparatory Committee of 
World Economic Conference. I was hoping that it would have 
been possible to have got your assistance, so that your known 
divergence of views, so far from hindering us, 
helped us. 


ing 
My Dear Layton, 
already told you how 


‘he 


would really have 
Time is so short now that no immediate good could 
come out of a discussion as to whether the interpretation you put 
on various things in your letter is right or wrong. I think you are 
wrong on one or two rather important points, but I shall only 
mention one, lest, should I say nothing about it, the public may 
take that to mean that I agree with you. 
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You say that all we propose to do is to make commercial agree- 
ments with individual countries, using nothing but a strict: imsist- 
ence on our most-favoured-nation right to secure for us a maximum 
of good treatment. I cannot for a moment accept that as being 
accurate. I think the main difference between us is our varying 
estimates of securing progress on the lines you favour, which 
depends on the policy of other countries as well as of our own. 
I hope, however, as the Conference develops, that you will allow 
me to have your assistance on any points that may arise upon 
which I know you have well-considered views. 

Believe me to be, yours always sincerely, 
J. Ramsay MacDona.p. 
Three observations only need be added by way of per- 
sonal explanation. a 

Firstly, the conditional acceptance of the invitation to 
serve on the Committee was given just after Mr Baldwin 
at Ottawa had clearly stated the desire of the British dele- 
gation, which in the event was not realised, to secure an 
improvement of international trade by a reduction of 
Empire tariffs as a prelude to effective action at the World 
Conference. 

Secondly—as the dates mentioned inthe correspondence 
show—an attempt was made over the last two months to 
obtain a definite statement of the commercial policy of the 
Government at the World Conference. 

Finally, in order that there should be no question of lack 
of ‘‘ accuracy ’’ in the description of the Government's 
attitude in so important a matter, a draft of the letter of 
resignation was shown, on Monday last, to the Chancellor 
of the Exchequer, who accepted it as being a fair state- 
ment of the situation, suggesting only the omission of a 
single phrase which he thought might be misconstrued 
abroad. The draft was then submitted to the Prime 
Minister and was not sent in its final form until word had 
been received from his private secretary twenty-four 
hours later to say that he had no alteration to suggest. 


W. T. L. 





BRITISH BACON CONTROL. 


Tue general case, under existing and prospective world 
conditions, for the reorganisation and development of 
sritish agriculture is so overwhelming that, when any 
constructive proposals directed to that end are put for- 
ward, we are predisposed in advance to give them most 
favourable consideration. But since the Report of the 
Reorganisation Commission for Pigs and Pig Products, 
published this week by the Ministry of Agriculture, seems 
likely in many important respects to set a precedent for 
further schemes covering other branches of agriculture, 
the policy which it advocates demands scrutiny which is 
careful as well as sympathetic. If the impression which 
we derive from the perusal of the Report is that the 
proposals have many serious defects and involve elements 
of considerable danger, the reason is not that we dissent 
from all the recommendations—on the contrary, some 
points in the scheme commend themselves as sound— 
but that the Report fails to convince us that its signa- 
tories appreciate the damage which may be done to the 


country’s interests if the Government, fortified by the | 


expert opinion of such Commissions, proceeds with gusto 
to apply to agriculture the blessing of protective shelter 
regardless of considerations of economic efficiency. 

The Commission was appointed under the Agricultural 
Marketing Act of 1931 to prepare a scheme “‘ for regu- 
lating the marketing of pigs and any pig products,’’ and 
it was instructed to investigate the manner in which the 
operation of any such schemes could be facilitated ‘‘ by 
the quantitative regulation of imports.’’ The situation 
which the Commission found to exist as regards the 
supplies of bacon and ham in the British market can be 
seen most clearly from the following table :— 


U.K. Bacon anp Ham Supp ries. 
(Million Cwt.) 

















Buperta. | British | Total 

j —— Produc- | 1 
. : Supplies, 

Danish. | Dutch. | Polish. | Other. | Total. | =n. 
| 
1927 ..... 5-1 0-8 0-1 3-4 | 9-4 1-7 11-1 
1928 ..... 5-4 1-1 0-1 3-2 9-8 | 1-7 11-5 
7 5-0 0-9 0-3 3-1 93 | 1-7 11-0 
1930 ..... 6-1 0-8 0-5 2-8 10-2 | 1-7 11-9 
ssl... | 7-3 10 | 1-2 2:5 12-0 | 1-7 13-7 
! | 
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The figures point to a striking expansion in British 
consumption of bacon and ham during the past five 
years—an expansion based predominantly on a growth of 
imports from Europe, and particularly from Denmark, 
at prices which had fallen by July, 1982, toa level appre- 
ciably below those existing before the war. Since the 
decline in bacon prices has considerably outstripped that 
of the prices of pig-feed, the Commission are of opinion 
that the recent rate of Danish and other European output 
could not in any case be indefinitely maintained; but their 
view is that no progress can be made in the development 
of British bacon production unless the ‘‘ readjustment to 
more normal price and supply levels ’’ is brought about 
by positive steps of import regulation. 

So far as domestic supplies are concerned, the Commis. 
sion’s proposals are complicated, but the general prin- 
ciples, with which we are now concerned, can be sum. 
marised fairly briefly. The Report suggests that, at the 
start, the pork market, in whose case the possibilities of 
expansion are held to be sme-l, should be left unregu- 
lated, and that efforts at reorganisation should be concen. 
trated on the market for bacon and hams. The Commis. 
sion’s aim is to secure both a development of British pig 
breeding and also a greater regularity of supplies. The 
main features of the recommended scheme are :— 

(1) That a Pigs Marketing Board, representing producers, should 
negotiate with representatives of the bacon curers a national agree- 
ment on contract terms and prices, subject to arbitration in the 
event of disagreement by a Pig Industry Development Board. The 
contract price of pigs should be based on a minimum price formula 
‘““ex farm ”’ for carcases of standard specification, varying with 
the cost of feedstuffs in the four months preceding delivery, and 


including whatever additional sum representing the feeder’s profit 
may be agreed by national negotiation. 

(2) On the basis of the contract terms so arranged, farmers 
should be free to make contracts for the ensuing calendar year 
for delivery of pigs to any curer who is prepared to take the pigs. 
The Pigs Marketing Board should also retain a number of con- 
tracts with farmers in order to have a surplus pool from which to 
make good involuntary defaults by producers. 

(3) The contracts thus concluded should be the basis for a home 
quota. The Pig Industry Development Board should report the 
sum total of home contracts to a Quota Advisory Committee who 
would make the home quota equal to the aggregate deliveries con- 
tracted for, subject to their right ‘‘ to recommend an arbitrary 
increase or decrease in the home quota on grounds of public 
interest.” 

(4) Curers would not be permitted to purchase any home-pro- 
duced pigs other than those covered by the contracts, whose volun- 
tary non-fulfilment would be subject to penalties. Against the 
temptation of farmers to concentrate on the pork market, if pork 
prices were high just before the beginning of a contract year, there 
would be set the consideration that, the smaller the offers of bacon 


supplies, the lower would the home quota fall in the ensuing year. 


] 
ie 


difficulty at onee arises that the bacon curer is thus 
left in an unenviable position. He is to be required to 
purchase home-produced pigs at a price sufficient not 
merely to cover a ** reasonably efficient ’’ producer's costs 
und profit margin, but also to elicit greater home produc- 
tion; yet, in the absence of supplementary measures, he 
wov!d have no guarantee that he would be able to sell his 
bacon in a free market at a price covering his own costs. 
Indeed, under the existing conditions of glut, with Conti- 
nentai producers under heavy pressure to maintain sales, 
he would be almost certainly involved in a serious loss. 
Accordingly it is proposed that the Quota Advisory Com- 
mittee should determine annually the total United King- 
dom requirements of bacon and hams and, having fixed 
the home quota, should recommend the import quota to be 
allocated by the Government to each exporting country. 
It is proposed that for the year beginning July 1, 1933, 
total supplies should be restricted to 10.7 million ewts., 





this being the average consumption in 1925-30. Quota 
certificates to foreign countries should be issued on a 
twelve monthly basis, at any rate for the present, and 
should be reduced in proportion as the home quota in- 
| creases. It is suggested that the home quota should be per- 

mitted to increase automatically by 10 per cent. every 
four months, provided that the volume of contracts shows 
a corresponding increase. Finally, the Commission con- 
siders that ‘‘ any preferential quota allocation given to 8 


country in the British Empire should be at the expense of 
the foreign import quota and not of the home quota.”’ 

Reference to the foregoing table of supplies will show 

at a glance that even in the initial quota year a very con- 

| siderable disturbance of imports is going to be involved. 
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In the first place, total imports will be reduced by some | 
8 million ewts. below their 1931 level. In the second 

place, Canada, whose shipments to this country in 1931 

amounted to only 122,000 ewts., is to be accorded, under 

the Ottawa agreement, ‘‘ free entry of Canadian bacon and 

hams of good quality up to a maximum of 24 million 

ewts. per annum,’’ while New Zealand, whose shipments 
were also negligible, is to be given “‘ a reasonable share 

of the expansion made possible by the reduction of foreign 

imports ’’ of bacon and hams. ‘Thus, even if the initial 

home quota does not show any appreciable increase over 
the British production of recent years, it is evident that 
our imports from Europe must be drastically contracted. 

This, however, is not the whole story. Given the present 
largely inefficient and badly organised methods of pig pro- 
duction in this country, as compared with those of Den- 
mark and other European competitors, there will clearly 
be a constant pressure brought to bear by curers on the 
Quota Advisory Committee to safeguard their position by 
keeping foreign supplies so low as to make certain of an 
‘‘ adequate ”’ rise in bacon prices. Thus, the scheme in- 
volves a serious risk that its application will result in 
deliberately starving the bacon market in the interests of 
the home producer; for the Commission themselves con- 
cede that though in their opinion 1931 supplies were 
abnormal, even larger quantities could without doubt be 
sold at a lower price level. 

This being so, the final effect of this scheme must de- 
pend on the extent to which the economic development of 
sritish pig production is secured. What assurance is there 
that this objective will be realised? The Commission pro- 
pose that the nationally negotiated contract should 
discriminate in price against carcases of indifferent quality 
and unsuitable weight, and they recommend that every 
carcase should be graded and weighed by an official of the 
Pig Industry Board. They also recommend, inter alia, 
that the Pig Industry Development Board should under- 
take an educational campaign among farmers, that the 
Pigs Marketing Board should take steps to organise more 
orderly assembly and transport of contract pigs; and that 
the Development Board should be given powers to regu- 
late the distribution of existing and new curing factories, 
and also, where necessary, to finance and construct bacon 
factories on public utility lines. All these suggestions are 
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THE NATIONAL INCOME. 


Many definitions may be given of the National Income, 
but, for practical purposes and excluding minutie, we 
may take it as being the value of the goods and services 
entering into consumption, plus additions to capital or to 
stocks and less deductions from stocks and allowances for 
depreciatfon and obsolescence; interest on _ internal 
Government debt and income paid to foreigners are de- 
ducted. It is clear that knowledge of income movements 
from period to period is of immense importance not only 
to politicians but to everyone concerned about the welfare 
of the community. Unfortunately, sufficient data for 
precise calculations are lacking, and the statistician has 
too frequently to utilise partial information which leads 
him sometimes to parious estimates and occasionally 
forces him to make what are only intelligent guesses. 
When, however, we get consilient results from different 
authorities or obtained by different methods, and sufficient 
allowance is made for a range of error, we may consider 
that we have secured a proper measure. Thus, the esti- 
mate of £2,000 millions as the income of the United King- 
dom in 1907, made by the Board of Trade in connection 
with the Census of Production, and the estimate of, 
roundly, £2,100 millions made by Professor Bowley for 
1911, have generally been accepted as being in accordance 
with other current valuations. 

Income estimates since the war begin with 1924, the 
year when industry appeared to be making a definite re- 


| turn to normality, but precise comparison with pre-war 


estimates is henceforward invalidated by the great change 
in values and, to a lesser degree, by the exclusion of the 
Irish Free State. For 1924 Sir Josiah Stamp and Profes- 
sor Bowley, working on the income method, estimated (in 
1927) that the national income (excluding pensions) of 
Great Britain and Northern Ireland lay between £3,700 
millions and £3,900 millions, and in the following year 
Mr A. W. Flux, then head of the Statistical Department 
of the Board of Trade and President of the Royal Statisti- 
cal Society, calculated that it was between £3,750 millions 
and £4,200 millions. The middle points of the two esti- 
mates differed by less than 5 per cent., and it is probably 
correct to say that most people have taken the two 
estimates as broadly confirming each other and as indicat- 
ing that the national income in 1924 was in the neighbour- 





eminently sound, but it remains to be seen whether the 
Government, even if it accepts readily enough the very 
restrictive quota plans, will be prepared to push forward 
agricultural reconstruction, in the case of pigs or any 
other product, on lines which must involve, if action is to 
be effective, a considerable measure of State interference 
and guidance. 

We are far from expressing satisfaction with a situation 
in which this country, with its appropriate agricultural re- 
sources, produces only 15 per cent. of its bacon require- 
ments, and we are equally far from dissenting from the 
general propositions that the consumer cannot expect the 
indefinite continuance of supplies at prices below produc- 
tion costs. If better organisation on voluntary initiative 
is not forthcoming, we are prepared to see the State take 
a hand in stimulating it. But at best-such action needs 
to be very carefully devised if it is not to end in subsidis- 
ing in one form or another an industry whose competitive 
efficiency is left as defective as ever. The present scheme 
is open to the much graver general objection, that it sets 
out to improve the situation for a particular group of 
producers by deliberately reducing supplies and raising 
the price of a most important item in the dietary of the 
nation. This is, of course, a form of taxation of the con- 
sumer which reduces purchasing power in other directions 
as much as it increases the resources of the foreign and 
home producers of pigs; and it is particularly open to 


objection in this case because of the large proportion of 


imports which will be raised in price without even adding 
a penny to the revenue. 
commercial policy as a whole, it involves an extension of 
the vicious quota system, the use of which by other coun- 
tries is playing such havoc with our international trade. 
A direct subsidy would be a far smaller price to pay for the 
expansion of the British pig industry. 





From the point of view of our | 


hood of £3,800 millions or £3,900 millions. 

Mr Colin Clark, University Lecturer in Statistics at 
Cambridge, in a recently published work (‘‘ The National 
Income, 1924-31,’’ Macmillan and Company, 8s. 6d.) not 

| only challenges the accuracy of the two previous esti- 
mates for 1924, but carries forward his own estimates for 
each year to 1931, except 1925. This implies no little 
daring, and Mr Clark has not only expended a vast amount 
of labour, but displays great ingenuity in devising ways 
and means for trying to bridge over those places where 
information ceases to be reliable. His book deserves the 
closest attention, and will no doubt receive it from his 
professional brethren, will expound merits and 
demerits unseen to the ordinary reader, a person rather 
apt to take as authoritative all calculations. Here we can 
only indicate a few of the main points that come into 
consideration. 

For 1924 Mr Clark gives an income of £3,586 millions, 
or over 6 per cent. less than the comparable Bowley- 
Stamp figure of £3,827 millions. It is worth while to try 
to bring these estimates closer together. Passing over the 
income-tax figures, where most people will be prejudiced 
in favour of Sir Josiah Stamp as an interpreter, we find 
that the main difference is caused by wages, which 
account for £1,600 millions in the Bowley-Stamp estimate 
and for £1,413 millions in Mr Clark’s. The former 
utilised calculations based on the Population Census, but 
Mr Clark has substituted a very commendable analysis of 
the workers insured against sickness and unemployment, 
reaching a total of persons actually at work in 1924 nearly 
a million less than that estimated by his predecessors. 
We now know from Ministry of Labour figures that about 
a quarter of the difference is due to an underestimate by 
Sir Josiah Stamp and Professor Bowley of the number 
of unemployed persons, and, after allowing for unrecorded 


who 
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unemployment, the remainder should be included in the 
class of persons who are neither wage-earners nor income- 
tax payers. This would lead to the conclusion that Mr 
Clark’s estimate of the income of that class (£188 
millions, instead of £267 millions) is too low. The 
Ministry of Labour's wage inquiries, together with other 
data as to wages of miners, railway servants, agricultural 
labourers, ete., afford a reasonable but incomplete base 
for calculations; but about a quarter of Mr Clark’s total 
depends on estimates of the remuneration of domestic 
On the 
the estimate of the Ministry of Labour that 
rates of wages in organised industries were 70 to 75 per 
cent. greater in 1924 than in 1914 also suggests that the 
Bowley-Stamp estimate was too high. Probably it will 
be best about £1,500 millions and to 
maintain the Bowley-Stamp estimate for the intermediate 


class (here part of 
national i would then be 


servants and miscellaneous classes of workers. 
other hand, 


to take wages at 


the discrepancy is only a matter of 
accounting). Total income 
between £3,700 millions and £3,800 millions. 

Among Mr Flux’s calculations Mr Clark is mainly 
concerned with the value of industrial production, put by 
Mr Flux as £2,478 millions at factory and free of excise 
duties, plus a possible addition of £19 millions. Mr Clark 
meticulously goes over several of the calculations (taking 
an unduly strict reading of Mr Flux’s dealing with trans- 
port charges) and arrives at a total of £2,435 millions for 
the industrial output of 1924 free of Excise duties. This 
figure he seeks to confirm by calculating the values of 
the several classes of the final products of industry, a task 
which Mr Flux had declared to be impossible and in which 
Mr Clark seems to have under estimated the cumulative 
effect of repeated margins of error. Here, without dis- 
respect, may be pardoned for preferring to the 
academic statistician the distinguished official statistician 
who had a detailed knowledge of ali the data collected in 
his department. 


one 


Passing away from 1924, Mr Clark calculates a gradually 
increasing income up till 1929, when it was £3,996 
millions, or 11.4 per cent. above 1924; in 1980 there was 
a slight fall, and in 1931 a drop to £3,499 millions, or 2.4 
per cent. below 1924. Between 1924 and 1931 wages are 
estimated to have fallen from £1,413 millions to £1,376 
millions (or by 2.6 per cent.), profit and interest from £989 
millions to £825 millions (or by 16.6 per cent.), and net 
income from overseas from £185 millions to £177 millions 
(or by 4.3 per cent.) ,while salaries rose from £741 millions 
to £808 millions (or by 9.0 per cent. on account of in- 
creased numbers), and rent from £258 millions to £313 
millions (or by 21.3 per cent.). The small percentage 
reduction in the total income in 1931, and _ particularly 
the almost equally small reduction in the largest con- 
stituent, wages, must strike everyone as contrary to the 
general impression. It would seem that the London- 
Cambridge wage index, based on twenty occupations, 
which Mr Clark has used has been unrepresentative, and 
it is clear that, whatever may be the official difficulties, 
the Ministry of Labour must be forced to compile a com- 
prehensive wage index; even if not absolutely complete, it 
would be better than the best efforts of private 
enterprisers. 

Reading and re-reading his pages, one can only sym- 
pathise with Mr Clark over the estimates he is forced to 
make. He seeks to find confirmation for his income totals 
by carrying forward his estimates of industrial production 
based on the Censuses of Production. Unfortunately, he 
has used a price factor, ‘* calculated separately for the 
final products of each industry from the average value of 
exported commodities.’” The assumption that the make- 
up of any category of exported goods is similar to, or 
represents, the make-up of the total British output of that 
class of goods is quite unsound, demonstrably so with 
regard to very many, if not most, classes, and if that 
assumption fails Mr Clark’s confirmatory calculations 
fall to the ground. A great deal of work will have to be 
done before we can definitely accept Mr Clark’s conclu- 
sions or reject them. Here we have only indicated a few 


points in dispute, but for the sake of comparison we note | 


that the Board of Trade index of industrial production in 
1931 was 6.2 per cent. below 1924 and the London- 


THE ECONOMIST. 


[October 29, 1932. 


Cambridge index was down by 15.7 per cent.; these 
indices do not cover the same ground, they are admittedly 
incomplete, and they represent volumes, but, at least, 
they offer presumptive evidence that Mr Clark has under- 
estimated the fall in the money value of the national 
income in 193 

It has only been possible to find space for a sketchy 
discussion of Mr Clark’s main theme, and there are other 
chapters of his interesting book deserving and requiring 
examination which cannot be made here and now. Men- 
tion, however, should be made of his attempt to construct 
aggregate indices of ** the price level of consumption goods 
and services and the price level of output as a whole.”’ 
Three main points arise. For the gross cost of distribution 
he compares the Ministry of Labour’s retail prices with 
wholesale prices, but the former relate to working-class 
trade, and (to take one example only) the averages of two 
cuts in the case of beef and mutton are not necessarily 
the true for the whole ecarcase retail. 
Secondly, for clothing and boots he has ‘“‘ calculated a 
wholesale price index from the average values of exported 
goods, reweighted according to their importance in in- 
ternal consumption.’’ But there is no reason to believe 
that the make-up of export categories is such that their 
average values indicate those of goods consumed at home. 
Thirdly, private services are valued on the basis of an 
investigation, of which he gives particulars; it is slender 
but praiseworthy, and the study group of the Royal 
Statistical Society should be helped to carry it farther. 
Finally, in his last chapter Mr Clark applies his preceding 
statistical work to Mr Keynes’s theory of money, and, 
though he does not claim to have proved its validity, his 
attempt “* to devise a statistical erperimentum crucis ” 
may be applauded. 


averages sold 





TEXTILE FIBRES—RAW COTTON. 


Tue past cotton season, ending on July 31st last, will be 
remembered by growers as the worst since the beginning 
of the century. The average price of “‘ American Upland ”’ 
during 1931-32 was 5.89 cents per lb., as compared with 
17.24 cents per lb. during 1929-30, and a previous low 
record of 7.60 cents per lb. in 1899-1900. Two factors 
combined to bring about this disastrous situation. The 
world crisis had caused a drastic falling-off in the demand 
for cotton manufactures, while the yield of the world’s 
cotton crop in 1931-32 was higher than in any year with 
the exception of 1925-26 and 1926-27. Official interference 
with the price mechanism in the United States and in 
Egypt proved of no avail in arresting the downward move- 
ment of prices. On the other hand, demand showed little 
response to the cheapness of the raw material. 

The position is illustrated in the following table, show- 
ing world supplies, mill consumption and prices during 
recent years :— 

(In Millions of Bales.) 
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Supplies. Av. Price. 
— Mill. - : 
Season endec —_— ti New York 
ie See ' ; “ Carry- vom en Middling 
: Crop. over.” Total. ” American 
(a). (b) (ce) cents per Ib. 
De a encima amma acinar 
2 20°3 5-1 25-4 20-4 31-1 
25°6 6-0 31-6 23-3 24-8 
926 an 28°7 7:7 36°4 24°17 20°6 
OS aac courte 29-2 9-8 39-0 26-1 15-2 
928... 00 24:8 7:8 32-6 25-5 20-4 
92 27-2 7°6 34-8 25°8 19-7 
Se 27-1 8-8 35-9 25-2 16-6 
93]. 26-2 10-9 37-1 22-4 10-4 
28-3 | 12-2 40-5 22-3 6-4 
ae I es cies 


(a) Bales of 500 Ibs. (b) Actual bales. 

(c) Visible supplies plus mill stocks as reported by the Liverpool Cotton Associa- 
tion, Ltd., and by the International Federation of Master Cotton Spinners and 
Manufacturers’ Associations. 

The above figures are not strictly comparable owing to 
variations in the weight per bale, and because of the fact 
that ‘‘ mill consumption ’’ does not include domestic con- 
sumption in India, China, Egypt, and in the smaller pro- 
ducing countries. There are no accurate figures for 
domestic consumption, which is usually estimated at 
| about 1,250,000 bales per annum; but despite these 
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statistical difficulties, the course of prices during recent 
years points eloquently to the failure of consumption to 
overtake production. 

Raw cotton is, of couse, not a uniform product, and 
each variety has its particular market. The bulk of the 
world’s cotton crop is produced in the United States, in 
Egypt and in India. Egyptian cotton is of a better quality 
than American cotton, while the larger proportion of 
Indian cotton is inferior in grade as compared with the 
fibre produced in the United States. The production and 
mill consumption of these varieties is shown in the tables 
below: — 


PropvuctTion (in millions of bales of 500 Ibs.). 
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U.S.A. (a) 














World 
low ‘ (including 
ely ware Proportion Egypt. India. otaer 
, Production| of World countries). 
Production. 
% 
10-1 49-8 1-3 5:2 20-3 
13-6 53-1 1-5 6-1 25°6 
16-1 56-1 1:6 6-2 28-7 
18-0 61-6 1-7 5-0 29-2 
13-0 52°4 1-2 6-0 24-8 
14-5 53°4 1-6 5-8 27-2 
14°8 54-6 1-7 5-1 27:1 
13-9 53-0 1-6 4°8 26-2 
17-1 60-5 1-3 4-2 28-3 
(a) Excluding linters. 
Mitt Consumption (in millions of actual bales.) 
Uj} 2... nnn ee 
American. 
Season ended > Indian. Egy ytian. ,Other Total. 
July 3lst. Mill rs — _ yI Varieties. 
Cone Con- 
sumption. sumption. 
- 20-4 
11-1 54°4 5-4 1:0 2-9 ° 
13°3 57-1 5°5 1-0 3°5 23°3 
13:7 55°4 5-6 0-9 4°5 24-7 
15-8 60-5 5+2 1:0 4-2 26-1 
15-4 60-4 4-5 1-0 4-7 25°5 
15-1 58-5 5-2 1-0 4-6 25°8 
13-0 51-6 6-1 0-9 5-2 25°2 
10-9 48-6 5-9 0-9 4-9 22-4 
12-1 54-3 4-7 1-0 4°4 22-3 


It will be seen that the United States is still the 
dominating factor in the world cotton situation, though 
the proportion of United States cotton consumed to world 
consumption decreased steadily from 1927 to 1931, chiefly 
owing to its relatively higher price. This tendency has 
been reversed during the past season because of the 
relative cheapness of American cotton, and owing to the 
good quality of the huge crop harvested in the United 
States a year ago. Whether the United States will be 
able in future to hold her own against “‘ outside 
growths ’’ only time can show. The demand for Egyptian 
cotton, on the other hand, has shown little variation 
during recent years. 

In addition to the negative policy of holding stocks off 
the market, both the American and Egyptian Govern- 
ments have recently aimed at a reduction in acreage; the 
argument was that, in the absence of an expansion in 
demand or a series of crop failures, this was the only 
solution of the problem of excessive supplies and un- 
remuneratve prices. As a result, the acreage under 
cotton has been reduced by about 10 per cent. in the 
United States, and by nearly 20 per cent. in Egypt. 
Although the ‘* carry-over ’’ of United States cotton at 
the end of the past season was higher than ever, the pub- 
lication of the first official report of the probable yield of 
the new crop caused a sharp advance in prices which has 
not yet been entirely lost. The official October estimate 
indicates a crop of about 11,425,000 bales, as against an 
actual yield of 17,096,000 bales in 1931-32. The 
Egyptian crop estimate, too, shows a substantial reduc- 
tion on last year’s harvest, namely, from 1,288,000 bales 
to 869,000 bales. If last season’s rate of consumption 
is maintained during the current crop year, a reduction 
in the ‘* carry-over ’’ of American and Egyptian cotton 
can be expected at the end of the current season. 
Although the world supplies and probable consumption 
cannot as yet be estimated, it appears unlikely that 
cotton prices will fall back to the low levels established 
earlier in the year. On the other hand, a substantial and 
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permanent rise of prices in terms of other commodities 
in the near future is ruled out by the existence of huge 
stocks, unless acreage in the United States and elsewhere 
is further reduced. In this respect the raw cotton 
situation differs fundamentally from the outlook for wool. 
As almost the whole wool clip has been marketed readily, 
there has been no abnormal accumulation of this fibre in 
producers’ hands. The cotton grower (or the taxpayer 
in the United States) will have to pay heavily for the 
artificial restriction of supplies before his crop becomes 
once more remunerative to him. 





OTTAWA AND THE COLONIES. 


‘Tue Colonies, Dependencies and Protectorates within the 
British Empire were not officially represented at the 
Ottawa Conference, nor were they directly parties to the 
agreements there concluded. In preparing for the Con- 
ference, however, the extension of inter-Imperial trade 
between the Dominions and the Colonies had been de- 
finitely regarded as one of the more important ends to be 
promoted. The extent to which the Dominions were inter- 
ested in the markets of the Colonies and the Colonies in 
those of the Dominions had been fully explored. Possible 
preferential arrangements for the purpose of promoting 
Dominion-Colonial trade had been discussed with the 
Colonies themselves and their views ascertained. In the 
end the Ottawa Agreements embodied certain principles 
and proposed certain schedules of preferences which were 
intended to further this object. In order to obtain a com- 
plete picture of the Ottawa Conference and its conse- 
quences a brief examination of the decisions there made, 
as they will affect the Colonies, is thus necessary. 

The broad principle governing the articles of agreement 
as they affect the trade relations between the different 
parts of the Empire is contained in the formula ‘‘ What A 
grants to B shall be granted also to D, E, F ’’; the prin- 
ciple of inter-Imperial most-favoured-nation treatment. 
In certain instances reservations were made to its general 
application. The preferential arrangements concluded 
by the Customs Agreement of 1930 between the East 
African Colonies and the Union of South Africa were 
treated as forming a small inner Customs group, the 
mutual arrangements of which would not be affected. In 
other cases existing treaties with foreign countries, as in 
the instance of the Congo Basin Treaty, had to be ob- 
served. Apart from exceptions of this kind, the Ottawa 
Conference has undoubtedly strengthened and extended 
the observance of the most-favoured-nation principle as 
between the Colonies and the Dominions. 

On the side of the non-self-governing Colonies the obli- 
gation arising from the agreements is expressed in uniform 
terms. Each Colony is ‘‘ invited ’’ to give to each of 
the Dominions any preference accorded to any other part 
of the British Empire. It may be taken for granted that 
the invitation will be accepted. In certain cases the 
Colonies enjoy virtual fiscal autonomy. In others fiscal 
poiucy is determined by the British Government. As re- 
gards the former, it may be assumed that assurances of 
acceptance have already been obtained. 

The obligation undertaken by the Dominions towards 
the Colonies is not, however, identical in each case. The 
form of obligation recognised by Canada and New Zealand 
is to give to the Colonies to which British preferential rates 
are accorded such preferences as are given to Great Britain. 
There is nothing in the agreements to preclude one 
Dominion from entering into special preferential arrange- 
ments with another Dominion. If such arrangements were 
concluded there is no provision for their automatic ex- 
tension to the Colonies. Further, no obligation is recog- 
nised to extend a preference to a Colony that gives no pre- 
ference to the Dominion, or to a Colony that gives a greater 
preference to some other Dominion. In the cases of 
Australia and South Africa and India the obligation will 
not be automatically operative, but will be recognised if 
the British Government so request. 

In 1930 the total exports from the countries of the 
overseas Empire were valued at £697 millions. Of this 
total, 38.1 per cent. was consigned to the United Kingdom 
and 11.6 per cent. to other countries within the Empire. 
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To what extent the agreements 
of preferences, will increase the trade of the Colonies 
cannot be estimated. At least it represents a step in the 
right direction. Of more immediate interest are the new 
and special preferences which are to be introduced as 
between the Dominions and the Colonies. These have 
been agreed as the result of bargaining, and these bargains 
have to be scrutinised before their true character is re- 
vealed. Unfortunately it is evident that in too many 
instances these new preferences will mean a very material 
addition to the level of duties charged by the Colonies 
upon non-Empire imports as a condition of affording a 
preference to the Dominions. According to Schedule D 
of the Canadian agreement, for example, a number of 
Colonies undertake to impose a specific duty of no less 
than Is. per pair in addition to their general ad valorem 
tariff upon rubber boots. The shilling is to be the margin 
of preference in favour of the Dominion product and it is 
aimed against the cheap rubber shoe produced in Japan. 
Such shoes are rapidly becoming articles of necessity 
among the poorer sections of people in the East. To im- 
pose a preferential duty, that in many cases cannot be 
much less than 100 per cent. ad valorem, upon such 
articles in order to benefit the manufacturers of the 
Dominions is protection of the worst kind. The case of 
cotton hosiery is nearly as flagrant. Upon the existing 
ad valorem duties a new specific duty of 6d. per pair is 
to be imposed in order to give a preference to the 
Dominions. Upon low grade cotton stockings such a duty 
must impose an extremely heavy burden upon the con- 
sumer. 

If the corresponding schedules, embodying the new 
preferences which the Dominions are to ‘extend to the 
Colonies are studied, it will be hard to find instances of 
corresponding advantage to the Colonies, or, to put it 
more accurately, instances in which equal hardship is in- 
flicted upon the lie, consumer for the benefit of the 
Colonial producer. A margin of preference over the inter- 
mediate tariff upon oils or asphalt of 10 per cent., or of 
50 cents per pound upon cigars, is scarcely equivalent to 
duties that will materially raise the cost of living for the 
poorer inhabitants of many of our Colonies 

The Ottawa agreements, in so far as they affect the 
Colonies, are very largely on all fours with those clauses 
which more pi articularly affect this country. They con- 
tain provisions that do homage to the sentiment of ‘* more 
and freer trade,’’ but when these provisions come to be 
applied they are found in almost all important cases to 
result in the raising of tariff barriers against the non- 
Empire producer in order to give a preference, often a very 
large preference, to the Dominion producer at the cost 
of the Empire consumers outside the Dominions. The 
true meaning of these agreements will be, not more and 
freer trade, but fresh imposts upon the necessaries of life 
in the interests of Dominion manufacturers. 





Notes of the Week. 


The American Election.—As polling day draws near, 
the Presidential election campaign is working itself up to 
a crescendo of activity, and statements by both candidates 
are coming so thick and fast that supporters of each are 
reported to be advising their protagonists to ‘* stop talk- 
ing.’’ Republican campaigners are in slightly better heart 
than a week ago and believe that a good effect has been 
produced by their new slogan: ‘* We’re through the worst 
of the crisis. If you elect Hoover, happy days will soon 
be back again.’’ Nevertheless, there is little indication 
that the brightness of the Democratic chances has been 
seriously dimmed, despite the advocacy of Mr Hoover's 
claims made by men of such eminence as Mr Coolidge and 
Mr Ford. By way of compensation, Mr Roosevelt has had 
for the first time the powerful platform support of Mr 

Al ’’ Smith, while the candidate has done no harm to 
the Democratic chances either by his level-headed treat- 
ment of the War Bonus question or by his dramatic pledge 
to repeal the eighteenth amendment. The latest figures 
of the Literary Digest’s ‘* straw vote ’’ point as strongly 
as ever to Mr Roosevelt’s victory, and Mr Hoover, even 
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if he has ceased to lose ground, does not seem to be re- 
gaining what he has lost. From the point of view of the 
outside world the most important feature of the recent 
campaigning is the prominence given to the tariff problem. 
Mr Hoover has implied in more than one speech that, if 
re-elected, he will favour ‘* more and higher ’’ tariffs, and 
he has announced that he has instructed the Tariff Com- 
mission to investigate the cases of industries which are in- 
juriously affected by the depreciation of foreign currencies. 
Mr Hoover's repeated insistence on the need for high 
tariffs is taken to reveal his belief that American public 
opinion is moving further and further towards policies of 
isolation, and that his only chance of redeeming his 
desperate electoral position is to appeal to that sentiment. 
An echo of this election feature was heard in this country 
towards the end of last week, when Mr Mellon, the 
American Ambassador, delivered at Manchester a studious 
defenee of American t: arifi policy. Mr Mellon was at pains 
both to expound America’s imperative necessity to ‘‘ build 
up the purchasing power of her people,’’ and also to 
minimise the restrictive effect on world trade exerted by 
the American tariff. It is becoming very clear that a Re- 
publican victory would be a signal for further raising and 
extension of the already formidable Smoot- Hawley 
barrier. We could wish that it were equally clear that a 
Democratic victory would be followed by a strenuous tariff 
reduction. Mr Roosevelt, it is true, continues to revile 
the existing tariff and to advocate the negotiation of trade 
treaties with other countries But, w hile ¢ campaigning in 
the West, he was constrained to reassure American 
farmers that such protection as they enjoy would not be 
taken from them, and it is by no means certain that some 
of his most influential supporters share his enthusiasm 
for tariff reduction even in the case of manufactures 


The War Debts.—The various accounts of M. Herriot’s 
statement to the Foreign Affairs Committee of the French 
Chamber have done little to dispel uncertainties as to 
when and how the question of war debt payments to the 
United States will be raised by the European debtors. All 
that is certain is that, whether the initiative is taken indi- 
vidually or collectively, the question will be raised; it may 
also, we think, be taken for granted that before any pay- 
ment is made on December 15th, the matter must come 
before the Parliaments of both France and Great Britain. 
No indication has yet been given in any quarter of specific 
proposals that may be made. We assume, however, that 
in any representations made to the United States the dis- 
turbing influence upon the balance of payments of the 
large transfers involved, and their consequent effect in 
contributing to the world crisis, will play a large part, just 
as was the case in the reparations discussions at Lausanne. 
In this connection, the position of Great Britain supplies 
striking figures not merely of the magnitude of these pay- 
ments as they figured at the time when the payment sche- 
dules were agreed, but of the great increase in their burden 
under the conditions that obtain to-day. Thus, whereas 
the annual dollar payment fixed in our case was equal in 
1923 to about £33 millions sterling, rising in 1932-33 to 
£38 millions sterling, the latter figure has now increased 
to nearly £56 millions sterling, owing to the fall in the 
pound, Moreover, as prices have also fallen heavily in 
the meantime, this £56 millions is equal in terms of goods 
to nearly £90 millions in the currency of 1923—a figure 
equal to three-quarters of the maximum total German 
annuity under the Dawes Plan! Even more striking 
is the extent to which the shrinkage of trade, in which 
the American tariff has undoubtedly played an im- 
portant réle, has made it more difficult to pay in goods. 
Consider these figures: The first annuity which we paid 
to America in 1923 was £33 millions sterling; i in that year 
we exported to the United States £61 millions’ worth of 
goods; the annuity was therefore equivalent to little more 
than six months’ exports. The annuity which we are due 
to pay the United States in the ensuing year is £56 mil- 
lions; our exports in 1931 were £17 millions, and in 1932 
will be less; the annual ann uity to-day therefore repre- 
sents from three to four years’ exports. But, however 
cogent these considerations may be, the hard fact remains 
that every dollar by which these payments are reduced is 
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a dollar lost to the assets side of the American Budget. 
It is clear that the task of persuading America of the 
economic advantage, both to herself and to us, of modify- 
ing her debt claims will be immensely eased if at the same 
time we can reach a disarmament agreement sufficiently 
far-reaching to make a substantial reduction in the annual 
burden of armed forces upon the American taxpayer. 


Germany on Election Eve.—A week before the date 
on which the Reich is to be put through another general 
election, the political situation in Germany is 
obscure than ever. 


more 


duced, as our Berlin correspondent observes this week, 
by the Leipzig judgment, there are many unanswerable 
questions. Is there any truth in the rumour of dissen- 
sions in Herr von Papen’s Government between the 
civilian Ministers and General von Schleicher? And if 
this rumour is untrue, which policy is in the ascendant? 
The policy of re-arming, or the policy of patiently persever- 
ing in the effort to bring the heavily-armed Powers down 
gradually towards the German treaty level? Or is the 
burning question in Germany at this moment not Arma- 
ments at all, but Import Quotas? Is the Government's 
import quota policy alienating the German business world ? 
Is a movement on foot for bringing Dr. Schacht back into 
some position of financial authority in order that he may 
set Germany’s financial policy on a new course? Is the 
von Papen Government seriously threatened by the pro- 
spect of a Nazi-Zentrum alliance in the cause of constitu- 
tional Government? And how does the Nazi Movement 
stand in the country? To what extent will its undoubted 
setback be registered in the forthcoming election returns ? 
And, if the Nazis do lose some millions of votes, to whose 
benefit will those votes accrue? Will the Communists 
pick them up, or the Hugenberg Nationalists, or Herr von 
Papen himself in his personal capacity? It is not even 
clear whether the Chaneellor will solicit support for the 
Nationalist Party—the only Party which supports him 
—or whether he will come before the electorate with a 
personal ticket of his own. On the present German system 
of proportional representation and automatic transfer of 
votes, this last manceuvre is easily performed. There is 
no necessity for Herr von Papen to organise a genuine 
party, with a local branch in every constituency. All that 
he has to do is to stand in every constituency in person, 
with a list of ‘*‘ dummies ’’ after his name to catch and 
retain, in his favour, the superfluous votes that pass to 
them from the star performer himself. If Herr von Papen 
has really made so great an impression on the hearts and 
minds of the German people that the millions who voted 
for Hitler will now give their votes to him, he can turn 
his personal popularity to parliamentary account in this 
very simple and convenient way. Here is a string of 
questions; but we wonder how many people, even in Ger- 
many, are able at this moment to divine the answers. 


Disarmament and the Herriot Plan.—The official pro- 
gress towards disarmament plods its weary way, with one 
step forward in this place, one step backward in that, and 
little or no movement at all on balance. At Geneva, they 
are compulsorily marking time; in Germany, the National 
Board for the Physical Training of Youth, which was 


created by President von Hindenburg last month, has now 
been actually appointed, and we fear that this can only | 


be interpreted as a step backward. If there is any advance 
to be registered at all, we must look—and perhaps look 
through a magnifying glass—at what has been happening 
in London and Paris. In London, there have been con- 
versations, over the week-end, between Mr MacDonald 
and Sir John Simon with Mr Norman Davis, the American 
delegate who is on his way to Geneva. In Paris, there 
have been discussions of the Herriot Plan which is to be 
substituted for the Tardieu Plan as the official French pro- 
posal to the Disarmament Conference. <A propos these 
discussions in Paris, there have been rumours of dissension 
between Monsieur Herriot and General Weygand, which 
are as difficult to appraise as the similar rumours with 


Apart from the complications intro- | 
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regard to Herr von Papen and General von Schleicher. 
lt goes without saying that the French military experts 
have been submitting the French Cabinet’s scheme to a 
searching examination; and it may be presumed that any 
alterations which they have asked for are in the direction 
of less disarmament and not more. But there seems no 
sufficient ground for believing that there has been a head- 
on collision between the Chief of the General Staff and 
the Prime Minister; and the presentation of the scheme 
has not been delayed. As originally promised, it is to 
come before the Disarmament Conference on Novem- 
ber 3rd. As for the gist of the Herriot Plan, all forecasts 
confirm the outline which has already been given, pro- 
visionally, in the Economist. It appears to be a scheme 
for the simultaneous promotion of Disarmament and 
Security (in the French sense of security) in successive 
stages; and genuine pains, one gathers, have been taken 
not to ask the impossible of other nations. ‘The proposed 
system of regional pacts, involving military sanctions, is 
only to apply to Continental European States. Great 
Britain is not to be asked to make any commitments in 
this sphere beyond those which she has already made at 
Locarno. But Great Britain’s present inhibition upon the 
use of naval sanctions is to be overcome by an attempt to 
remove its cause. On the strength of the statement which 
Mr Stimson made last August, the United States is to be 
asked to renounce its neutral right of trading with a belli- 
gerent if the belligerent has placed himself in the position 
of an aggressor. When the exact terms of the plan are 
made public, we shall no doubt tind formidable difficulties 
in it; but we hope that, unlike the Tardieu Plan, the 
Herriot Plan may at least be found to provide a possible 
basis for constructive work. 





Signor Mussolini’s Speeches.—Signor Mussolini spoke 
at Turin last Sunday, and again at Milan on Tuesday; 
and both speeches are worthy of attention. We may per- 
haps remark in passing that the Duce has never failed to 
command attention since he first secured his platform; 
but, as the years have passed, the way in which the world 
attends to him has changed a good deal. There was once 
a time when every speech from the Duce’s mouth caused 
a flutter in the dovecots—a flutter which often hovered on 
the verge of becoming an “ incident ’ 


and which only 
died down again thanks to the 


ittle saving clause which 
was invariably to be found in every speech, tucked away 
unobtrusively in a corner. To speak quite frankly, those 
were the speeches of a demagogue who rattled his sabre 
for the delight of Italian ears, but always clipped a silencer 
on to the secabbard for the easement of 
But gradually and 
turned into a st 
to nowadays not 


foreign nerves. 
imperceptibly the demagogue has 
itesman; and this statesman is listened 
because his language makes a sensation 
and causes a commotion, but because he has important 
and constructive things to say about the great inter- 
national questions that involve the destinies of the world. 
Therefore, the world is now inclined to take his speeches 
seriously and to ponder what he says, even when it may 
not altogether accord with the views of other Governments 
and other nations. To take his recent speech at Turin, 
we may not agree with Signor Mussolini when he intimates 
that the League ought to confine its attention to Europe, 
and that even in Europe the four European Great Powers 
ought to rule the roost in private conclave. But his plea 
for peace and disarmament on a basis of real equality 
between ex-victors and ex-vanquished has not only re- 
tained all its force, but has continued to grow in cogency 
and in urgency since the Duce first proclaimed it in the 
summer of 1928. In this context his summing up of Ger- 
many’s position, in the Turin speech, is both sensible and 
pithy. ‘* The German demand for juridical parity is fully 


| justified. This must be recognised, the more precisely the 


better. At the same time, while the Disarmament Con- 
ference lasts, Germany cannot ask to re-arm herself in any 
degree. But when the Disarmament i 
finished, and if it has given a negative result, then Ger- 
many will not be able to remain in the Leacue of Nations 
if this difference, which has lowered her standard so f 
is not eradicated. We do 
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not want hegemonies in 
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Europe.’ These brief sentences contain not only an 
admirable statement of the actual situation, but also a 
timely warning to both Germany and France. As far as 
Italy’s own policy is concerned, Signor Mussolini has 
announced at Turin that he intends to maintain her 
membership in the League, and he has announced at 
Milan that he intends to grant an amnesty, at home, to 
political prisoners and deportees. ‘The first announce- 
ment is good hearing, in view of the temper recently 
shown by the Fascist Grand Council. The second an- 
nouncement should prove—if the Fascist Government 
only lives up to it—to be one of the most effective steps 
that Signor Mussolini has taken yet to strengthen the 
foundations of his own regime. 





Church and State in Spain.—Sefor Azaiia has cele- 
brated the anniversary of his coming into office by 
tabling a Government Bill in the Cortes to translate into 
administrative regulations the separation of Church and 
State which was approved in principle last year. It is 
a precept of the Constitution that property may be taken 
over by the State for the benefit of *‘ social utility ’ 
or if it is not being administered in the interests of the 
community. Church property—artistic treasures, orna- 
ments, missals, ete.—can easily be said to come under 
this heading. So that the ery of ‘* hands off ’’ which 
the Church Party, in the country and in the Cortes, is 
raising, is not likely to have any effect. The Government 
are proceeding in accordance with the Constitution. 
There is an Article, moreover, which expressly authorises 
the State by a special law to return in full or in part 
any such property or rights of which the original posses- 
sor may enjoy the usufruct. And, having established the 
principle, this the Government will probably do. There 
is more substance in the charge that, until the Law for 
the Defence of the Republic has been abrogated and the 
Court of Constitutional Guarantees established, the Con- 
stitution cannot really be said to be in foree. But the 
party liveliness which in July seemed to indicate a 
change of Government—new elections and a new Cortes 
less to the Left than the present—has almost entirely 
subsided as a result of the Government’s firm handling 
of the Sanjurjo coup at Seville. And no alternative to 
the Azafa Cabinet is in sight. The Socialists have 
recently held their annual Congress and have agreed by 
a considerable majority to stay in the Government until 
all the supplementary legislation for applying the prin- 
ciples of the Constitution has been passed. 





The ‘‘ Hunger March.’’—London has been given a 
grim reminder of the gravity of the unemployment 
problem by the arrival in the capital this week of small 
detachments of workless men and women who, travelling 
on foot, converged from every quarter of Britain, the 
tinal objective being to join with the London unemployed 
in a monster demonstration in Hyde Park on Thursday. 
It is arguable that the organisers of this march might 
have learnt a lesson from the episode of the Bonus 
Army’s adventures at Washington. The profound svm- 
pathy of the whole country with those who face another 
idle winter does not need any such demonstrations to 
kindle it; nor is it thinkable that Parliament, any more 
than Congress, could be intimidated into ill-considered 
action by the threat of disturbances. We ean see no 
way in which good can come out of the toils and tribula- 
tions of this long trek. Harm, indeed, has been caused 
by it already; for the outside world, especially the Con- 
tinent of Europe, has been treated to the most lurid and 
exaggerated stories of the scope and meaning of the 
‘march,”’ and distrust of Britain’s position has thereby 
been engendered. Nevertheless, no matter how logically 
we may deprecate the organisation of this assembly, or 
how greatly we may deplore the clashes with the police to 
which it led, the fact remains that evil generates evil. 
And the core of evil here is the growing mass of unem- 
ployment. 
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The Fall in Sterling.—The further fall below $3.30 in 
the exchange value of sterling, to which reference has 
already been made in our Money Market notes, has in- 
evitably been treated this week with a certain degree of 
sensationalism by some sections of the Press; and the 
effect of speculative operations by real or imagined foreign 
‘eangs " has been ridiculously exaggerated. To a not 
inconsiderable extent, no doubt, there has been specula- 
tive sales of sterling both on British and foreign account ; 
and in some centres abroad a succession of adverse 
rumours, on which we commented last week, culminating 
in highly-coloured versions of unemployment disturb- 
ances, has acted as a depressing influence. Nevertheless, 
the factor mainly responsible for the depreciation of ster- 
ling, since the authorities somewhat belatedly removed the 
‘‘ peg ’’ a fortnight ago, appears to be a seasonal demand 
for devisen on commercial account. In this connection it 
should not be overlooked that, so far as can at present 
be estimated, the adverse balance of Britain’s foreign 
payments which the Government’s fiscal policy was to set 
speedily to rights has been modified to some extent com- 
pared, with a year ago, but has by no means disappeared. 
It is true, of course, that figures relating solely to the 
United Kingdom are not a real measure of the pressure on 
sterling vis d@ vis gold currencies—for this purpose an esti- 
mate embracing the whole sterling area is required— 
but, with this qualification, we would suggest that at the 
end of the year the contraction in the debit balance on 
merchandise and bullion account is likely to be largely 
offset by the diminution of *‘ invisible *’ receipts. When 
allowance is made for the further consideration that a 
proportion of the proceeds of exports has become frozen 
in ** blocked ’’ accounts abroad, there need be little sur- 
prise that the pound, once our authorities decided to allow 
it to find a ‘‘ winter equilibrium ’’ without more than 
oceasional support, should sink to a somewhat lower level 
than the $3.45 at which it was ‘* pegged.” 


The Iron and Steel Tariff.—The latest report of the 
linport Duties Advisory Committee on the iron and steel 
tariff is a disappointing and disquieting document. Last 
April, it will be recalled, the Committee recommended 
not merely a 20 per cent. duty on a wide range of manu- 
factured iron and steel products, but a temporary duty of 
33% per cent. on imported “‘ semis.’’ The latter duty was 
originally intended to have only a three months’ duration, 
but by June the Advisory Committee had come to the con- 
clusion that while ‘‘ protection would not suffice to place 
the industry in a position to play its proper part in the 
national economy unless it was accompanied by a con- 
siderable measure of reorganisation,’’ they deemed it ad- 
visable to continue the 334 per cent. duty for a further 
three months, ending October 25th, ‘‘provided the industry 
was prepared to carry through a satisfactory scheme of re- 
organisation.’’ At a conference on June 3rd with represen- 
tatives of the industry, the Advisory Committee had 
arranged that a national committee, with area and see- 
tional sub-committees, should be set up to prepare a re- 
organisation scheme. The Advisory Committee now make 
public the report which they have received from the 
national committee. For reasons which seem to us singu- 
larly unconvincing the appendix to the report, summar- 
ising reorganisation progress, is suppressed. All that we 
are told in this connection is that ‘* the arrangements with 
regard to prices and supply have proceeded more rapidly 
than the far more difficult and laborious process of reorgan- 
isation.’’ The report claims that in the case of many crude 
products the foreign makers are still selling in the British 
market below their own cost of production and that, as a 
result, it is *‘ impossible to secure the full co-operation of 
the consumers on a national basis,’’ so that the producers, 
lacking ‘‘ the volume of production such co-operation 
would provide, . . . are quite unable to proceed with their 
schemes of reorganisation.’’ The suggestion is therefore 
made that ‘‘ the desired result might perhaps be achieved 
by imposing temporary duties at specific rates supple- 
mentary to the general level of 834 per cent.” This sug- 





cestion the Advisory Committee have so far not adopted, 
but they appear to be sufficiently impressed with the 
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assurance of the national committee that ‘‘ progress | 
being made,’’ to feel justified in recommending a greatly 
extended continuance of the high 33} per cent. duty. | 
Though they admit that the imports to which the duty 
is applicable had declined in the third quarter of 1932 by 
more than 45 per cent. as compared with the correspond- 
ing period of 1931, nevertheless they are convinced that 
‘* the practical ‘cessation of dumping of foreign iron and 
steel is an essential prerequisite ’’ to reorganisation. 
Hence the duty is to be continued for a further two years, 
and ‘‘ if by the time a satisfactory scheme is ready, the 
two years’ extension has not achieved this result (i.e., the 
cessation of dumping) we shall proceed . . . to recommend 
such further protective measures as are necessary.’ Thus, 
a scheme of high protection, whose effects have been a 
drastic fall in imports combined with a substantial decline 
in home production and an appreciable though smaller | 
shrinkage of exports, is to be fastened on the country for a 
very considerable period ahead. The spur towards re- 
organisation which was to be given by the temporary appli- 
cation of the tariff is immeasurably weakened; and we are 
apparently faced with the prospect that, so long as the iron 
and steel industry can convince this complaisant Advisory 
Committee that foreign competition is impeding its pro- 
eress along the lines of internal reorganisation, the in- 
dustry is entitled to claim the indefinite continuance of 
high, and possibly increased, tariff shelter. 


Mr Norman’s Speech.—After a break last year, due to 
the national crisis, the series of annual Bankers’ Dinners 
was resumed at the Mansion House on Thursday of last 
week. In the absence of the Chancellor of the i xchequer, 
detained at the House of Commons, Sir E. Hilton Young 
delivered a review of the financial position, while the 
Governor of the Bank of England made one of his all too 
rare appearances as a public speaker. The main emphasis 
of Mr Montagu Norman’s speech was laid upon the grave 
part played by the freezing of credits in Europe in 
obstructing the recovery of trade :—‘*‘ Obviously one of 
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light on the Ottawa agreements has been thrown by the 
decision of the Canadian Government to impose a duty on 
imports of regenerated cellulose. Hitherto imports from 
sritain have been admitted free of duty and foreign 
imports taxed 10 per cent. The new Order provides for a 
20 per cent. tariff against British imports, with a 35 per 
cent. general tariff. Under Article 14 of the Ottawa 
agreement, the Canadian Government undertook ‘* that 
no existing duty shall be increased on United Kingdom 
goods except after inquiry and the receipt of a report from 
the Tariff Board.’’ Though this Article made no specific 
reference to British imports hitherto on the Free List, the 
general understanding created was that Canada, except 
after reference to a Tariff Board, would not raise further 
barriers against British goods. Apparently this is not the 
case, and the much-advertised Free List may be whittled 
down to nothing at the Canadian Government’s discre- 
tion. The absence from the Canadian agreement of the 
provision agreed to by Australia that “‘ no new protective 
duty shall be imposed ”’ now takes on an unpleasant 
significance. Truly Mr Bennett has written a bonny 
postscript to his agreement, 


Cotton Spinning Wages.—Our Manchester correspon- 
dent writes :—The wages dispute in the spinning section 
of the Lancashire cotton industry was settled, at the 
eleventh hour, last Saturday, when the operatives’ repre- 
sentatives accepted a reduction of 14 per cent. in standard 
piece price list rates, equal to a cut in earnings of 
ls. 6.41d. in the £. The negotiations had lasted nine 
davs, and on the last two days the negotiators sat con- 
tinuously for 174 hours and 14 hours respectively. The 
different trade unions whose members. are involved in the 
spinning section held meetings this week to ratify the 
proposals, and the formal signing of the full agreement is 
expected to ft place in Manchester on Monday, 
October 3lst. On that date the wage reduction will come 

into operation. The two sides, however, have yet to 
| discuss the question of reinstatement, though this is only 
a minor The full agreement has not vet been 
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the great things which we, speaking technically, wish to 
dispose of are the frozen credits throughout Europe. |] 
think there is nothing which impedes the business and 
prospects of bankers to the same extent as those.’’ Mr 
Norman did not propound any solution ; but turned instead 
to make a plea for future co-operation among the bankers 
in the matter of making short-term loans abroad—a plea 
which we hope will not fall upon deaf ears. Unfortunately 
the peroration of Mr Norman’s speech, dealing very 
briefly in general terms with the crisis and the outlook, was 
interpreted abroad as an‘expression of blank pessimism. 
‘“ The difficulties,’’ said Mr Norman, ‘* are so vast, the 
forces so unlimited, so novel, and precedents are so lack- 
ing, that 1 approach this whole subject not only in ignor- 
ance but in humility. It is too great for me.’’ In America, 
in particular, these words conveyed the impression of 
despairing defeatism. Had the whole speech been studied, 
this impression might have been softened, for the Gover- 
nor expressed the hope that a year hence ‘* we shall see 
clearly where we are going, and be sensible of the rapid 
pace towards the goal at which we are proceeding.’’ And 
again, ‘‘ I look forward in the near future to a growth, 
development and improvement in the industry of this 
country upon which we can rebuild the eminence 
which we enjoyed and received from our fathers.’’ 





The Canadian Free List.—The Parliamentary debates 
on the Ottawa agreements have continued this week 
drearily and to little good purpose. Opposition criticisms 
of point after point were brushed aside unanswered, with 
that the 


the mere assertion Ottawa bargain was an 
integral whole not susceptible to any modification. On 
Wednesday night Mr Thomas explained that Irish 


imports would lose from November 15th their immunity 
from the taxes imposed under the Import Duties Act; 
these would be additional to those imposed for special 
‘“land annuities ’’ collection. Otherwise few fresh 
features emerged. Meanwhile, however, a curious side- 


finally drafted, but it will embody the following 
provisions :— 


(1) Agreement to set up a conciliation committee with an inde- 
pendent chairman and independent members to supplement the 
existing machinery for joint discussion. 
the 48-hour normal working week. 

3) Agreement to discuss and settle under the new conciliation 
procedure means of securing maximum production, which means 
the deduction of oiling and cleaning time, which now takes from 
2 to 34 hours weekly, from working hours. 

(4) Agreement to consider without delay 
wage. rates,’” and to review ‘ 
conditions.”’ 


(2) The restoration of 


‘claims to exceptional 
anomalies in regard to working 


Moves have been made this week in the manufacturing 
section to make arrangements for the reopening of dis- 
cussions on the *‘ more looms per weaver ’’ question; but 
though and hours agreements kave now been 
reached in both the spinning and manufacturing sections 
many questions have yet to be settled, and it will 
bably be months before every subject is finally cleared 
up. The two conciliation committees with independent 
chairmen have yet to be appointed, and the subjects 
| which remain to be considered will first be dealt with by 
the existing machinery, 


wages 


pre )- 


Idle Shipping.—The latest quarterly return of the 
Chamber of Shipping, giving the amount of tonnage laid 
up and out of commission in United Kingdom ports on 
1 October Ist, records no alleviation of the deep depression 
in the shipping industry. We give below the 
unemployed this country at 
intervals since the beginning of 1931 :— 


figures of 


tonnage in quarterly 


(Thousand Net Tons). 


1931. 1932. 

POMMATY Lat ..ccccecccescccess 1,593 1,966 

PNR id gs scan eaaavencosaucs 1,890 1,800 
GMO NMN fos vans Cxindiddiddaded 2,044 2.196 

SPOS TOG sociciccceciccocces 2,089 2,182 


} > e 
Although the October figure shows a small improvement 


t 
( 


it 0.7 per cent. as compared with July, the increase on 
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the year is over 90,000 net tons, or 4.4 per cent. The 
total of 2,181,695 net tons includes twelve foreign vessels 
of 29,443 net tons, so that the British tonnage laid up 
in United Kingdom ports on October Ist consisted of 
859 vessels of 2,152,252 net tons, representing nearly 
34 million gross tons, or about 51 million deadweight 
tons. Included in the total figure are 330 vessels of 
925,134 net which have been out of commission 
for a year or longer. 


tons 





Angio-South American Bank.—Sir Bertram Hornsby, 
the chairman of the Anglo-South American Bank, had a 
difficult task to perform at this week’s annual general 
meeting. On the broad question of the causes of the 
bank’s present difficuities, he pointed first to the un- 
paralleled world depression and its consequences, but then 
proceeded to say, as his personal view, that the bank was 
working in countries where banking risks were much 
greater than they are in this country, that profits were 
proportionately greater, that it would have been more 
prudent to have allocated larger sums to reserves in the 
past, that the bank’s liquid resources were not sufficiently 
large for the volume and kind of business it was doing, and 
consequently that when the storm broke the ship was 
overcrowded with sail. After expressing this frank view 
of the causes of the trouble, he said that as a consequence 
of the arrangements made last June by which the bank 
was relieved of a demand liability for a very large sum 
and new capital of £1,000,000 was put into the business 
by an important group of banks, the position has been very 
much altered for the better, and already in these last three 
months the board has had evidence of the good effects 
on the bank’s trading which those arrangements have pro- 
duced. Discussing the bank’s balance sheet, Sir Bertram 
explained that the contraction of over £9 millions in accep- 
tances was mainly due to the transference to the bank- 
ing group of the £7,500,000 of the bank’s nitrate liabili- 
ties, this being the main provision in the arrangement of 
last June. The fall in deposits was due in part to the 
various adverse rumours in circulation a few months ago, 
while the reduction in advances was due partly to collec- 
tior. of outstanding debts and partly to allowances for bad 
and doubtful debts. As regards the appropriation of both 
the general reserve and the special reserve created a year 
ago, Sir Bertram admitted that by June 30th last it had 
become clear that both sums would be required in their 
entirety, and also a substantial allocation from the current 
year’s profits, to cover depreciation of investments and bad 
and doubtful debts, and that even so, an amount of 
£1,414,875 representing depreciation of capital employed 
abroad was still outstanding. On the other hand, last 
year’s gross profit of £1,866,508 showed that the business 
still possessed an earning capacity, and while running ex- 
penses showed a reduction of only £28,000 below those of 
the previous year, their failure to show more was ex- 
plained by the depreciation of sterling and also by the 
fact that the economies adopted last year had not had time 
to produce their full effect. Sir Bertram made no promise 
that the board would not make a call on the partly paid 
Shares, and could only say once more that every effort 
would be made to avoid it. If shareholders supported the 
bank and refrained from panic selling, such a display of 
contidence would render a call less likely. The general 
impression left by Sir Bertram’s speech is that while he 
has given a full and frank explanation of the bank’s present 
difficulties and position, it will take even under the most 
favourable circumstances a long time for the bank to 
make good the losses of the past few years. 


Chilean Finance.—A correspondent writes :—Since the 
coup d'état in Chile in June last, economic conditions have 
become so chaotic that legislative decrees have been issued 
almost daily to deal with the situation. For example, on 
August 20th last, a Decree (No. 295) was promulgated 
authorising the Banco Central de Chile to sell exchange 
on foreign countries up to a limit of 5,000,000 Chilean gold 
pesos in excess of the amount it may have purchased, for 
the sole object of effecting payments for the importation 
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of goods of prime necessity or raw materials, as approved 
by the International Exchange Commission and the Board 
of the Banco Central de Chile. In this connection, a fur- 
ther Decree Law (No. 646) was published on Septem- 
ber 26th authorising the Banco Central to sell, during the 
current year, foreign exchange in excess of its purchases, 
such foreign exchange also to be utilised for acquiring 
articles of prime necessity. The ‘* over-sold ’’ drafts may 
not exceed 10,000,000 Chilean gold pesos, without pre- 
judice to the authorisation granted by Decree Law No. 
295, which remains in force. While the strict regulations 
for the control of foreign exchange transactions continue 
to be applied, transactions take place in the outside, or 

street ’’ market, at rates considerably higher than those 
oflicially quoted. For example, at the beginning of 
October, the official rate was 56.86 pesos per £1, but the 
‘** street ’’ rate was 204, and the ** barter ’’ rate 207. The 
latter is the rate quoted by exporters who transfer the 
proceeds of their sales in foreign currencies to importers. 
The Control Commission does not interfere in the fixing 
of these rates, but must authorise the transaction. The 
Sanco Central fixes official buying rates for United States 
dollars daily, and other foreign currency rates are based 
upon that quotation, Sales by the Central Bank take 
place each week on the basis of their average buying rate 
for the previous week. A charge of 4 per cent. is made 
on all purchases, but sales take place free of commission. 
Local banks charge 3 per cent. commission on purchases, 


‘ 


of which } per cent. is for account of the Banco Central. 
On sales they charge } per cent., such sales being subject 
to the authorisation of the Exchange Control Commission. 
All rates quoted above are for sight drafts. Details of 
other Decrees are as follows:—Under Decree No. 596 of 
September 9th, the President of the Republic was author- 
ised to contract loans to a total of 150,000,000 pesos, the 
maximum period being five years, with amortisation at 
the rate of 20 per cent. per annum payable at quarterly 
intervals, and interest at 3 per cent. per annum in respect 
of the bonds placed with commercial banks or the public. 
Operations made with the Banco Central will be subject 
to interest at the rate of 1 per cent. only. Subsequently, 
«a further Decree Law (No. 645) was issued on Septeim- 
ber 29th, the purpose of which was to relieve commercial 
banks from any difficulty in respect to cash holdings aris- 
ing from their participation in the above-mentioned loan. 
Treasury bills delivered to the commercial banks under 
the terms of Decree No. 596 may be discounted by the 
Banco Central, subject to the approval of the Superin- 
tendent of Banks. A Decree (No. 1,183) of August 8th 
last made provision for the application of the 
‘* Fomento ’’ Law (No. 127) in respect to the Instituto de 
Credito Industrial. This Decree authorised the Institu- 
tion to discount or re-discount up to 40,000,000 pesos in 
bills or documents of industrial origin. The Decree also 
provides for advances to be made to various industries, 
including a sum of 10,000,000 pesos to the nitrate industry. 
The establishment of an autonomous institution to attend 
to the payment of principal and interest of both internal 
and external obligations of the State and Municipalities, 
was provided for by Decree Law No. 595, published on 
September 9, 1932, but, for the time being, the scheme 
outlined in this Decree remains in abeyance. Decree Law 
No. 592, of September 12th, contains provisions for in- 
creasing considerably the rates of income tax under various 
sections of the Chilean Income Tax Act No. 172 of 
February 24, 1982. The “ additional ’’ tax payable by 
absentees from Chile and upon profits earned in Chile by 
foreign companies, etc., is increased from 3 per cent. to 
6 per cent. A further Decree (No. 594) placed heavy in- 
ereases on Stamp Duties and particularly in regard to 
Stock Exchange operations, but, following suspension of 
operations by the Stock Exchange as a protest, the Decree 
was replaced by Decree Law No. 644 ameliorating the 
charges on Stock Exchange transactions, the tax on for- 
ward share operations being now 4 centavos per cent., 
instead of an increase to 25 centavos per cent. This new 
rate compares with an original basis of 20 centavos per 
mille. The tax on transfers of nominative shares has been 
changed to 10 centavos per cent., instead of an increase to 


50 centavos per cent., and an original basis of 5 centavos 
per cent. 
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The 1930 Census of Production.— Volume XIX of the 
preliminary reports of the Census of Production of 1930 | 
published in a recent issue of the Board of Trade Journal, 
deals with the drink industries. The following summary 
shows the gross value, the net value (gross value, less cost | 
of materials and work given out to other firms), and the | 
net output per person employed in the various industries | 
in 1924 and in 1930 :— | 























| Gross Output. | Net Output. es en 
per EmMpioyee 
Industry. ca cages mee — 
1924 | 1930 1924 | 1930 1924 | 193 
| I, 

r Thous. £.|/Thous. £ |- Thy Yl. Thous, & x 
Brewing and malting ... | 157,578 | 140,884 | 121, 114,112 | . 725* 
Spirit distilling ............ 6, 304 4,827 2°469 j 1,860 | 505 516 
Spirit rectifying, com- } 

pounding and methy- 

NE ett ncekhdtiemube iced 5,842 5,524 944 674 | 1,140 931 } 
Wholesale bottling ...... 33,590 | 45,791 8,175 | 10,355 "479 533 | 
Aerated water, cider, 

vinegar and_ British 

SE Senishensinnteatendns 8,685 8,427 4,866 5,171 321° 317° 





* Exclusive of duty. 





The returns show a substantial decline both in the gross 
and in the net value of the output of the brewing and 
spirit distilling trades between the two census years. The | 
quantity of beer, ale, stout and porter brewed in 1930, 
at 18,735,000 standard barrels, shows a reduction of 
1,667,000 standard barrels on 1924, and the average 
number of persons employed in the industry declined from 
65,916 to 59,754. The total quantity of spirits distilled 
in Great Britain was returned at 34,374,000 proof gallons 
in 1950 snd at 34,882,000 proof gallons in 1924. The 
decline in the total value of the output of spirits is due 
chiefly to the fall in the average net selling value from 
3.2 shillings per proof gallon to 2.3 shillings per proof 
gallon. The figures for the wholesale bottling industry 
show an increase in the quantity of beer, 
porter bottled from 52,901,000 gallons in 1924 to 
82,318,000 gallons in 1930. Similarly, the production of 
table waters advanced from 26,732,000 gallons to about 
35,000,000 gallons, and the output of cider and perry, at 
6,486,000 gallons in 1930, shows an increase of 621,000 
gallons on 1924. 

| 

| 


ale, stout and 


Atlas Insurance Company.—This company was due to 
make a declaration of bonus at the beginning of this year 
in respect of the triennium ended December 31, 1931. In 
view of the very abnormal financial conditions then exist- 
ing, however, it was decided to postpone the declaration 
but in the meantime to give interim bonuses at the rate 
of 48s. compound in respect of each of the years 1929, 1930 
and 1931—but not for 1932. The directors have now 
announced that they have declared a bonus for the tri- 
ennium 1929-31 at the fate of 48s. per cent. per annum 
compound. No reference has been made, however, to 
interim bonuses for the years 1932 and 1933, and some 
statement on this point will be awaited with much 
interest. The rate of bonus declared, the cost of which 
appears to be amply covered by the trading surplus of the 
triennium, would be considered unusually high even in 
more normal times; if the rates of interim bonus for 1932 
and 1933 are on approximately the same level as the rate 
now declared the company’s agents will be provided with 
& weapon of great competitive power. The declaration 
has been made as, in the opinion of the directors, the 
abnormal financial conditions existing at the beginning of 
the year have now passed, but the amount of the recov ery 
in the market values of the assets is not mentioned. The 
total depreciation in the assets of the life fund in 1931 was 
£967,000, which was met by writing down book values to 

market values on December 31st and by establishing a 
temporary investment reserve fund of £500,000. Of this 
depreciation £400,000 is known to have been recovered 
by March 81st of this vear and it is probable that little, if 
any, of the remaining depreciation still exists. After pro- 
viding for the cost of the new bonus and cancelling the 
temporary investment reserve of £500,000, the present 
market values of the assets are probably sufficient to 
enable approximately £500,000 to be carried forward. 
Additional actuarial reserves exist, over and above those 
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ras provided by the oublished basis, of about £350,000. The 


sum of these two items, it is true, amount to less than the 
depreciation shown in the crisis year 1931, but most 
authorities would consider the position a strong one for 
all practical purposes. The company and its policyholders 
are to be congratulated on the excellent bonus which has 
been declared, not only because of its amount but chiefly 
because the current surplus earned and the condition of 
the life fund appear to justify the course that has been 
followed. Such a high rate of bonus can hardly be ex- 
pected, in these times of falling interest yields, to continue 
indefinitely, but a similar difficulty must be faced by all 
life offices. 


Transvaal Gold Output.—The output of gold of the 
mines of the Transvaal for the month of September 
amounted to 961,501 ounces of fine gold as compared 
with a record output of 991,322 ounces in August. ‘The 
output during September, 1931, was 916,024 ounces of 
fine gold. In the following table we show the monthly 
output since the beginning of 1926:— 
































| | 
| Month of | 1926. 1927. 1928. | 1929 1930. 1931 1932 
} 
‘ine Fine | Fine j Fine ‘ine Fine 
zs. Ozs. | Ozs. Ouzs. : Oza. 
January 39, R4 7 876.452 | £29 RO} 914.57 1 O%¢ 784 
February 3359 816,133 | 815,284 18,188 9, 137 | 914,012 
March ... 511 877.380 | 855.529 | a7 910,998 | 960.035 
April ... , 825,907 872,1 868,60 882,53 | :796 
~ bapees | 886.186 | 897,§ 916,213 910, a9 | oes 44 
June .... | 862,363 856,029 | 887,867 897,750 | 95 011 
July ..... 867,211 889,480 | 12,652 16,843 | 931,160 
August 5 | 891,863 | 889,601 | 921,081 | 916,425 | 991,322 
September] 18 857,731 849,553 | 903,17¢ 916,024 | 961,501 
October 5 897,720 888,690 | 926,561 | 945,113 
November} |} 872,484 861,593 884,753 | 900,510 
December} > | 859,761 851,134 | 908,492 | 923,353 
rae eee | | a 
Total.. 9,962, 852 |10,130,630 |10,358,596 {10,414,066 \ 719,760 |! ),874,14 
! | 








The following table shows the number of natives em- 
ployed at the mines during the past nine months :— 





























Jan., | Feb., | March,]} April, May, | June, July, Aug., | Sept 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 1932. 1932 
‘| We , ey aan 5 " 
Gold mines| 215,752! 21¢ 171} 214,024] 214,334| 215,926] 217,077 217,5 5! 217,658} 216,398 
Coal mines} 12,394} 12,177} 12,009} 11,943} 11, 972) 11,833) 12,05¢ 11,727} 11,642 
Diamond | - 
mines 1,598} 1,363) Nil Nil Nil | Nil Nil Nil Nil 
{— |—— | } | | | 
Total. | 229 229,7 44 229,711) 226,033) 226,277} 321,890) 228,91 229,581) 229,385] | 228, 140 


The number of 1 
mines 


tives employed at the gold and coal 
showed a re line on the month. 


Overseas Correspon 


UNITED STATES. 


Money Rates — Canadian Tariff — Foreign Trade — 


ucnee. 


Prices. 
(FROM OUR CORRESPONDENT. ) 
New York, October 19. 
Bustyess and most financial markets are merely marking 


time pending the outcome of the November election. No 
well-informed man in Wall Street expects the outcome of 
the election to make much real difference in business 
4 
l 


prospects, the argument being that while politicians may 


do something to bring on a trade slump, they ean do 
nothing to change a depression into prosperity. At the 
moment Wall Street guessing is largely on the side of a 
victory for Mr Roosevelt, but many think President 


Hoover is beginning to gain. 


has 
money re- 
Exchange 
has been 
it the 


The increasing over-supply of short-term money 
brought abandonment of the 2 per cent. call 
newal rate which had been p sted on the Stock 
for several months, ~ a 1 per cent. cl 
Little, if any, money was 


large 


substituted. borrowed ¢ 


pegged rate, and the same was true of the 24 per cent. 
charge made from January to July. 


months the 
B 


lor 
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supply of cali funds at from 4 to } per cent., depending 
on quality of collateral, has been much in excess of 
demand. In defence of the artificial rate it was said that 
bank deposits from interior institutions would be with- 
drawn if the market were allowed to take its course. If it 
ever were valid, this argument is no longer tenable. 


for call money was the custom of brokers to charge on 
their clients’ debit balances an interest rate corresponding 
to the average call money renewal rate as posted on the 
xchange for the month, plus an additional *‘ service 
charge With a 2 per cent. posted renewal, the total 
charge to the customer trading on margin and with a 
debit balance ranged from 34 to 5 per cent., and this was 
in itself a source of revenue to brokers, who were able to 
secure all the accommodation they needed at 1 per cent. 
under. 


| 
A more potent reason for maintaining a fictitious charge | 


or 


Time money has weakened with call funds, and is now 
available up to six months at three-quarters of 1 per cent., 
und a cut of a quarter of 1 per cent. has been made in 
bill rates, which are far below the New York Federal 
Reserve Bank's discount rate of 24 per cent. This official 
charge is ‘‘ high and dry,’’ but Wall Street is uncertain 
is to whether it will be changed in the near future. About 
the only practical effect would be the lowering of bank 
charges on customers’ loans, and this sort of business is 
now at a minimum. 


Announcement of the new tariff schedules by Canada 
was disliked by the markets, although, of course, the 
element of surprise was lacking. The chemical and steel 
trades fear they will be hurt, although steel makers think 
some offset will be found in their capacity to ship more 
promptly than British makers and their greater ability 
to meet the Canadian market requirements. Still, Wall 
Street holds the tariffs as another warning as to what this 
country must expect so long as it maintains its own high 
tariff walls. In effect, Governor Roosevelt, while advo- 
cating in a speech several weeks ago a lowering of tariffs 
via the conference route, has more recently said that he 
did not propose any lowering of tariffs against countries 
where labour costs were cheaper or living standards lower 
than in this country. Early action, even in the event of a 
Democratic victory, is scarcely to be expected. A new 
Congress will not meet until next year; and, assuming that 
a new Tax Bill is passed by the Congress which will con- 
vene this December, such matters as prohibition, foreign 
debt adjustments, relief appropriations, and the Soldiers’ 


Bonus must necessarily delay work on a new tariff 
schedule. 
Foreign trade figures for maeoes were more favour- 


able. Merchandise exports rose to $132 millions, the best 
figure since last May, and imports were slightly higher 
than those for August, reaching $98 millions. Larger 
exports had been foreshadowed by the gain in cotton ex- 
ports reported for last month, and in any a rise in 
September is seasonal. Exports were less than three- 
fourths those of the same month of last year and were less 
than half the shipments of 1930. The steel trade is en- 
deavouring strenuously to invoke the anti-dumping 
provisions of the law to increase tariffs on steel. 


ease 


Industrial aetivity has risen somewhat further, but 
apparently the peak of seasonal improvement has passed, 
and the advance is slackening. ‘| mills are reported 
at around 19} per of capacity, but the serap iron 
market is weakening, and no early orders on a large scale 
are in sight. Railroad traffic has expanded two weeks 


bevond the usual seasonal top, carloadings for the middle 


cent 


week of October aching the best figure of the vear. 
KMleetrie energy output also increased further for that 
week. The rise in railrond traffic finds reflection in the 


September earning statements now coming in. Several 
roads report modest gains in earnings. Conferences on 
wages have been postponed until after the November 
elections. 


Industrial company reports for the third quarter are 
proving to be somewhat better on the whole than was 
anticipated, although none has come yet from the hardest 
hit industries, such as mining and steel. Some of the 
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food companies have done better than a year ago. 
modity 
first 
index fell from 65.4 to 64.9. 
September rose one-fifth of 1 per cent. to 65.3 
with a year ago prices were 8} per cent. lower 
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however, are somewhat shaky. For the 
October the Bureau of Labor Statistics 
The monthly average for 
Compared 


prices, 


week in 





FRANCE. 


American Debt — Budget Problem — Tax Revenues. 
(FROM OUR CORRESPONDENT.) 
Paris, October 26 

INTEREST in the political world is dominated by three great 
outstanding problems, namely, European debts to 
America, disarmament and the Budget position. As to 
the first of the three, all shades of opinion are in agree- 

ment (1) that Europe’s debt has been so indissolubly 
bound up with German reparations payments, under the 
conditions embodied in the Young Plan and the Lausanne 
Agreements, that the cessation of reparation payments by 
Germany necessarily involves a suspension of European 
debts to America, and (2) that, just as Mr Hoover insisted 
that it was impossible to restore normal economic condi- 
tions to the world unless Germany's burden were lifted, 
regardless of the effect this might have on her creditors, 
so the American doctrine must with all the more justice be 
applied to the European debt to the United States. To 
this thesis the Herriot Ministry is irrevocably pledged, and 
any material weakening in this respect would almost cer- 
tainly prove fatal to the present or any succeeding 
Cabinet. For the moment and at least until the American 
presidential election is over, the problem will for two 
reasons apparently remain unsolved. The first reason is 


that, notwithstanding the so-called European ‘“* single 
front ’’ created at Lausanne, no agreement for common 


action appears yet to have been arrived at between Great 
Britain and France. Secondly, the French leaders realise 
fully the delicacy of the present situation, and are anxious 
at present not to raise positive issues unnecessarily. 
Opinion has been greatly relieved by unofficial assurances 
received here from reliable and friendly American sources 
asserting that the European debtor countries are already 
much nearer attaining their objective than they imagine. 


The payment by France to the United States of 
$19,261,000, which falls due on December 15th, is ex- 
citing enormous interest, as the line this country will take 
on the subject is regarded as indicating its probable future 
policy. Questioned closely on the subject by the 
Chamber Finance Commission during the past week, M. 
Herriot is understood to have bound the members of the 
Commission over to strict secrecy before replying, and this 
pledge has apparently been kept. The Finance Minister, 
M. Germain Martin, asked by M. Mandel on Friday 
what the Government’s intentions were in regard to meet- 
ing the December payment, evaded a direct reply. M. 
Palmade, the Budget Minister, is understood to have 
assured the Commission that the Government fully recog- 
nises that it has in any case a moral obligation to seek the 
authorisation of the Chamber before the payment in ques- 
tion, or any other on the same account, is actually made, 
and that such authorisation will be demanded in the 
present instance. It is understood that the question will 
be brought formally before the Chamber early in Decem- 
ber. In certain unofficial quarters it is suggested that a 
distinction shall be made between the ‘‘ political ’’ por: 
tion of the debt and the ‘‘ commercial ’’ part of it, as re- 
presented by the $400 millions which France agreed to 
pay for the American war stocks left in Europe, the 
interest on which would approximate fairly closely to the 
payment due in December. This, however, is a mere co- 
incidence. By the Mellon-Bérenger agreements of 1926 
the French political a and commercial debts were absolutely 
merged under one heading so that any attempt to tender an 
interest payment on a portion of the debt may be regarded 
as impracticable. More feasible are suggestions to the 
effect that, in order to keep the door open for positive 
negotiations, a provisional payment should be made in De- 
cember pending definite settlement later; or that—as 
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appears to be in every way more suitable 
should be reached for a complete moratorium for a period 
of three years, to run parallel with that created at 
Lausanne for German reparation payments. The subse- 
quent payment due under the Washington Agreement 
would be one of $40,738,000 on June 15, 1933, which 
would complete the annuity of $60 millions for the full 
twelve months. 


No official detailed statement of the Government’s 
Budget proposals will be made until November 10th, but 
it is announced that the programme drawn up by the 
Finance and Budget Ministers and discussed at length at 
last week's Cabinet Council, was, after certain modifica- 
tions, approved for examination by the Chamber Finance 
Commission on Thursday last. M. Palmade, the Budget 
Minister, in his statement to the Commission, announced 
that the deficit to be met would be 12,000 million franes 
ut least. Measures adopted before Parliament rose for 
the summer recess will provide, it is estimated, 4,000 
million franes of new revenue during the coming year, 
which leaves a minimum of 8,000 million franes to be 
f 1. The following may be regarded as a fairly reliable 
found. The following may be regarded as a fairly reliable 
forecast of the Government’s proposals, as so far tenta- 
tively put forward for discussion :— 

Estimated 

Yield 
(Mill. frs.) 
Reinforcement of control and repression of fiscal frauds, 
notably by verification of bank deposits, proof of 
identity by holders of coupons, &C. ...........seeceeeeeseees 


Readjustment of succession duties and repression of 
PINE snsiaxcascsucerceceececcessscncavessencesstedesssnecssesencsvess 
Application of taxes on transport on roads by heavy 
TROCOP WARBONB...cccccccccccscccccccccccccoscccscccsecscccces cocce 
“Sacrifices demanded from persons ”’ (reduction of public 
servants’ pay by from 2 to 10 per cent., &c.), adminis- 
trative economies and pension revisiOn..............++.0++ 
Elimination from the Budget of new capital expenditure 
on public works and (by transfer to a ‘ Caisse des 
Pensions *’) of expenditure on war pensions............+.. 


1,000 
200 
800 


1,445 


3,700 


Estimated total 7,145 


It will be noted that it is proposed to raise one-half 
of the amount needed by transferring existing Budget ex- 
penditure, partly to the new autonomous National Pen- 
sions Office (the cost of starting which will be the subject 
of a loan operation), and partly by incorporating present 
expenditure on public works in a programme for further 
new public works, which is to be financed by a separate 
loan. The proposal to raise 1,445 millions by ‘* sacrifices 
demanded from persons ’’ will have to face bitter opposi- 
tion from the Socialists and an appreciable section of M. 
Herriot’s own party, who last summer succeeded in fore- 
ing the Government to drop a series of similar proposals. 
It is understood that the words ‘‘ revision of pensions ’ 
refers in part to a proposal to raise the qualifying age 
for pensions of anciens combattants, who fought in the 
war, from 50 to 55, and in the case of pensions of 1,200 
franes a year to 60. This is likely to meet strong opposi- 
tion from the huge army of former soldiers, as well as from 


postmen, State railway employees and other powerful 
bodies. 


At the time of writing it appears probable that the ex- 
pected full-dress debate in the Chamber on the Govern- 
ment’s foreign policy will be postponed until after the 
pending National Congress of the Radical Socialist Party 
at Toulouse, which is expected to have considerable influ- 
ence on the present Cabinet’s future tenure of office. As 
matters stand, it does not appear to be possible for the 
Budget discussion to begin in the Lower House until the 
beginning of December, which will render a long series 
of douziémes provisoires, or monthly votes on account, 
practically certain. 


Meanwhile the revenue returns continue to reveal that 
the yield of taxation is suffering seriously from the increas- 
ing pressure of economic circumstances. Total recoveries 
in September, from * normal and permanent ’’ sources, 
were only 2,510 million frances, as compared with 3,157 
million franes in the previous month, 3,618 million franes 
in September last year, and 3,414 million francs in Sep- 
tember, 1930. Totai recoveries for the month were not 
only 1,100 million francs below September, 1931, but 579 
million francs below Budget estimates, resulting in the 


agreement | 


largest monthly deficit for many years past. The deficit 
for the first six months of the present nine months’ finan- 
cial year now totals 2,018 million franes, which will appre- 
ciably increased when the October returns are completed. 
The direct taxation yield in September was 746,500,000 
frances (or over 65 per cent.) less than in the corresponding 
month of last year. Unofficial forecasts suggest a yield for 
the present financial year representing a deficit of around 
4,000 million franes, and that a further deficit of 10,000 
milion francs may be expected during the twelve months 
beginning on January Ist next. 





GERMANY. 
Landesbank — Quotas — Leipzig Court’s Award. 


(FROM OUR CORRESPONDENT.) 
Bern, October 26. 
Tue Landesbank of the Rhine Province got into diffieul- 
ties in July, 1931, about the time of the Danatbank’s 
troubles, chiefly through financing large loans to municipali- 
ties through short-term credits with banks and savings 
institutions. Not until now, some 15 months later, has a 
plan been submitted for rehabilitating it. The Reich and 
Prussia are willing to guarantee to the Landesbank a 
minimum income from interest and amortisation from the 
municipal debtors to the amount of 15 million marks for 
four years if the creditors consent to reduce their interest 
rate and to let the principal stand for that period. It is 
believed that the municipalities will be able to recuperate 
within that period sufficiently to discharge their capital 
obligations gradually. In addition, the Rheinischer Pro- 
vinzialverband assumes as its own debt 50 millions which 
the Reich placed at the disposal of the Landesbank last 
year in one-year Treasury certificates, and thus increases 
by that amount the capital resources of the Landesbank. 
The Reichsbank will furthermore, through the Bank for 
Acceptances, grant further liquidation aid to the extent of 
34 millions. From this 10 per cent. of their claims will 
be paid out to the creditor banks—but not to the savings 
banks. The claims of the banks amount to about 150 
millions, so that some 15 millions will be required. The 
Landesbank participates in the ‘* standstill ’’ agreement 
to the sum of 50 millions. In addition, cash repayments 
are to be made to certain social insurance institutions. The 
largest part of the Landesbank’s debts are not affected by 
this plan. These include especially the large deposits of 
the savings banks, against which, however, there still 
stand more than 700 millions of the Landesbank’s claims 
against municipalities, the time of whose repayment can- 
not be predicted in view of the municipalities’ great 
financial difficulties, which can be adjusted only with the 
help of a sweeping financial reform. It seems probable 
that the Government will compel these municipalities to 
sell a part of their holdings in plants and stocks of public 


utilities as soon as possible in order to pay off a part of 
their debts. 


The crisis brought about in Germany’s trade policies by 
the demand for import quotas has been alleviated by the 
conclusion of an agreement with Finland and Denmark for 
quotas of butter. Butter imports to Germany were sub- 
ject to quotas before, but the quota could be exceeded on 
payment of heavier import duties. This is no longer pos- 
sible. Germany has secured the right to establish fixed 
quotas, but these are more justly apportioned and the 
higher rates of the former import duties are abandoned. 
The duty is fixed in the case of Denmark and Finland at 
750 marks a ton, whereas the amounts imported under 
the quota formerly paid 500 marks (proportionately 
increased for countries with a debased currency), and 
imports in excess of the quota paid 1,700 marks a 
ton. The rate of 500 marks would have been done away 
with sooner or later in any case. The fixing of the duty 
at 750 marks was plainly so important for both the 
countries with which the negotiations were carried on that 


they were willing to accept the drawbacks of the 
rigid quota. Imports of butter into Germany, which 
amounted in 1931 +o 100,000 tons, and would un- 


doubtedly have exceeded 70,000 tons in 1932, may in 





780 








THE ECONOMIST. 


[October 29, 1932. 








future not exceed 55,000 tons—an amount which would 
obviously be very small in economically more favourable 
times. A special reason why Denmark consented to this 
figure is the fact that the new apportionment of the quotas 
is much more in accord with the interests of countries with 
heavy butter exports than was the previous regulation. 
It is probable that Holland for the same reason will not 
refuse to consent to the agreement. That country finds 
itself economically in a strong position in its battle against 
the German quotas for the reason that it is a very impor- 
tant buyer of German goods, but juridically and morally 
its position is weak because it has itself introduced quotas 
to a large extent, and as against Germany it has a legalistic 
argument in this question—on the basis of the most- 
favoured-nations clause—only as long as Germany does 
not abrogate in the case of other countries the obligations 
that stand in the way of introducing quotas. 


Butter was from the beginning the most important of all 
articles affected by the quota policy. The other articles 
now under consideration in this connection are mainly 
vegetables, fruit and wood. The advantages which Ger- 
man agriculture can secure from the proposed quotas are 
at best so extraordinarily small that one can fairly expect 
that the Government, after the election, will be careful 
not to let the question develop into-a trade conflict with 
other countries. Placing butter under quota restriction 
will probably soon lead to an increase in German butter 
prices. But this increase is likely to be small as long as 
no action is taken against margarine, the strong competitor 
of butter among almost all classes of the people. In view 
of this, the idea of a State monopoly for fats, which would 
restrict the production of margarine, is being canvassed. 
But the difficulties attending such a plan are extraordin- 
arily great. Nevertheless, agriculturists and Government 
Departments are giving much time to its consideration. 


The ** Staatsgerichtshof ’’ in Leipzig has given its de- 
cision in the dispute between the Reich Government and 
the former Braun-Hirtsiefer Prussian Cabinet. The judg- 
ment is of the greatest importance for the present poli- 
tical situation and also for the future development of the 
German Constitution. The Court, which is composed of 
members of the Supreme Court (Reichsgericht) and high 
judicial officers of the German States, with the President 
of the Supreme Court as presiding justice, finds that the 
President of the Reich acted legally in appointing a 
Reich Commissar and giving him the authority to admin- 
ister Prussia’s State business. It holds, however, that the 
Commissar acted in violation of the Constitution in trying 
to depose the Prussian Ministers, and in trying to deprive 
them of (a) the right to name and instruct the representa- 
tives of Prussia in the Federal Council, and (b) the right 
to appear before the Reichstag and the Council of State 
and to conduct negotiations with other German States. 


Thus the Gerichtshof finds neither party completely in 
the right. For even though the former Prussian Govern- 
ment did not deny that the Reich had the right to name 
a Commissar, and, for example, to make the police force 
subject to him, it refused to regard as permissible the 
taking over of the Ministers’ functions by the Commissar 
in matters not directly connected with the maintaining 
of public order, such, for instance, as the functions of 
the Ministries of Commerce, Public Welfare, etc. Of 
leading importance is the fact that the Staatsgerichtshof 
confirms the power of the Commissar to depose officials 
in the same circumstances as those under which the Con- 
titution and other laws grant this power to the regularly 
appointed Ministers. On the other hand, a heavy blow 
is dealt to the Reich Government by the decision that 
the former Prussian Cabinet still exists as the legal State 
Government, even though it may have no other powers to 


exercise than to guard the rights of Prussia in legislative 
bodies. 


The Court finds expressly that it was the intention of 
the Reich Government to depose the Braun-Hirtsiefer 
Cabinet finally, and it rules that the Government had nro 
power to do this, since no duty owed by the Prussian 
Government to the Reich Government had been violated. 
The Reich Government obviously had not realised to the 
full the importance of this part of the Court’s finding 





a 





when it announced, immediately after the verdict was 
made public, that ‘‘ the judgment corresponds with the 
standpoint of the Reich Government.”’ 


The Court’s decision will for the present make no 
change in the administration of Prussia’s State affairs. 
But the Chancellor’s authority is shaken, for it is now 
decided that he proposed to the President of the Reich a 
measure which is held by the highest Court to be in 
violation of the Constitution. In addition to this, new 
difficulties are created for the Government’s plans in 
respect to a revision of the Constitution. The von Papen 
Cabinet expected to find support for these plans—against 
a Reichstag which will probably oppose them—in the 
Federal Council, which represents the States. If the 
Leipzig Court had held that the Commissar has the right 
to represent Prussia in the Federal Council, Herr von 
Papen would have been able to operate on a broad basis 
there. But now that this right is denied, the road for 


putting through his plans for constitutional reform is 
probably blocked. 


Important as the case itself is, it has a further import. 
ance in that the decision undoubtedly strengthens the 
sense of law and justice in Germany. It shows that there 
is a tribunal which, paying no heed to the viewpoints of 
an erroneous raison d'état, adjudges as illegal the 
measures of the Reich Government, and even of the 
President of the Reich, when it finds them to be illegal. 
This would be a matter of course under normal conditions 
of a State’s life, but it is important and noteworthy in the 
situation of Germany to-day, when, as a result of the 
supremacy of extreme parties, the people’s representative 
body has become unable to function, and thus the powers 
of the executive branch of Government have increased to 
a degree limited only by the independence of the Courts. 





AUSTRIA. 
Budget — Bank Return — Unemployment. 


(FROM OUR CORRESPONDENT.) 


Vienna, October 25. 
WirHin the last few days the Government have been 
exposed to various attacks in regard to the 
course "’ of their economic policy. Against these re- 
proaches the Cabinet has maintained that earnest 
measures have been taken or are being prepared with a 
view to protecting equally the interests of the whole 
country, among these being measures to balance the 


Budget and alleviate partially the foreign exchange 
restrictions. : 


* agrarian 


_ As for the Budget, it is true that the estimates for 1933 
include no fresh taxes or increases of taxes, the reason 
being that a supplementary Budget was accepted in 
August with considerable augmentation of taxation, in- 
cluding the doubling of the merchandise turnover tax. 
Nevertheless, the figures of the Budget are bigger than 
ever. As compared with the supplementary Budget for 
1932, next year’s expenditure and revenue are to rise from 
1,965 to 1,974 million schillings, so that there will be a sur- 
plus of 0.2 million. The proceeds from taxes, duties and 
other imposts are to be increased from 848 to 883 million 
schillings. It is expected that the direct taxes will bring 
in less than in 1932, but a big increase in the revenue from 
the merchandise turnover tax is hoped for (not on account 
of any increase in turnover, but on account of the doubling 
of the tax itself), in addition to a considerable increase of 
revenue from the sugar tax, although the sugar consump- 
tion index in September was only 67.6 against 102 in 
August and was, therefore, the lowest recorded for vears. 


It remains to be seen to what extent these hopeful 
estimates are correct; and the expectation of an unaltered 
motor spirit tax revenue, a beer tax revenue only 20 per 
cent. lower and a scarcely reduced Customs revenue also 
indicates optimism. On the expenditure side the strong 
tendency to retrench is unmistakable, but this will have 
little effect, because social insurance calls for an increase 
of 26 millions, making this expenditure 167 million schil- 
lings. This is attributable chiefly to the special measures 
for the benefit of the unemployed, to the cost of the 
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voluntary labour service, and to the care of the aged. 
Another item of expenditure, on which the Governments 
have tried in vain to save, is the debt service. As it is 
hoped that the proceeds of the Lausanne loan will shortly 


THE ECONOMIST. 


| 


be available, 30 million schillings has already been entered | 


in the Budget for the service of this loan; and, in addition, 
the agreement, which has just come into force, concerning 
the conversion of the bill debt of the Credit-Anstalt into a 
State debt has run up costs of about 14 million schillings. 

The heaviest burdens are the Federal Railways and the 
other State enterprises. The Federal! Railways, it is true, 
are a so-called commercialised enterprise, but the State 
has to stand the deficit, which for next year is estimated 
at 80 million schillings. It is therefore no wonder that the 
demand should again be heard that the enterprises should 
cease to be under the State. Moreover, the estimates 
covering the enterprises are optimistic, for it is extremely 
doubtful whether the General Post Office, which records 
a marked falling off in the service as a consequence of 
the last increase in its charges, will be able to convert 
the deficit of 26 million schillings for the present year 
into a surplus of 0.05 million, in accordance with the 
estimates. It must further be remarked that the almost 
complete elimination of capital expenditure, which is not 
to exceed a total of six million schillings, may mean en- 
dangering the very existence of several branches of 
industry. 

The other claim to merit, which the Government make, 
is less doubtful, for the foreign exchange regulations have 
certainly been made easier within the last few days. Pre- 
viously, exporters had to surrender an average of 25 per 
cent. of their devisen proceeds to the National Bank at the 
official rate. The portion has in general now been reduced 
to 12 per cent. At the foreign exchange discount prevail- 
ing at the moment in Vienna, namely 22 per cent., this 
means to the exporters an effective loss of about 24 per 
cent. of the invoice value. Further, the National Bank 
has made certain concessions in regard to exportation of 
merchandise against schilling invoices, which was _ pre- 
viously expressly forbidden. In particular, this has set 
free for the purposes of export trade the schilling accounts 
which foreigners have in Vienna and which were pre- 
viously *‘ blocked.’’ It must be said that many proofs 
are required and that the procedure is correspondingly 
complicated. Still, it is hoped that in this connection, 
too, concessions will also be made in time. 


The National Bank took the above-mentioned steps, 
which undoubtedly mean an important concession to the 
wishes of business people and industrialists, just when 
it effected important changes in its return. The coming 
into force of the above-mentioned agreements between the 
bank and the State concerning the conversion of the bill 
debt of the Credit-Anstalt into a State debt, as also the 
simultaneous coming into force on October 12th of a 
change in the statutes, of which the most important is a 
reduction of the minimum cover from 24 to 20 per cent., 
give the return of the National Bank a completely 
different aspect. From the bill portfolio, which in the 
last return amounted to 870 million schillings, 571 million 
schillings, representing the acceptances of the Credit- 
Anstalt, have been taken out. For this sum the State 
formerly gave a guarantee, and it is now included, under 
three different headings, with the debt of the State to 
the National Bank, which recently stood at only 91 million 
schillings. A total of 261 million schillings can now figure 
as ‘‘ eover,’’ so that the ratio is increased from 19.2 to 
23.3 per cent., which means that, in accordance with the 
new ‘‘ cover ’’ regulations, there is no further obligation 
to pay the banknote tax, to which 195 million schillings, 
or over 20 per cent. of the banknotes in circulation, were 
still subject at the beginning of October. Naturally, these 
changes are a mere matter of book-keeping, but the 
apparent improvement is of psychological importance. On 
the other hand, another figure, less favourable, unfor- 
tunately corresponds completely to the facts. Unemploy- 
ment is increasing rapidly, for in the first half of October 
it has gone up by 7,000 to 285,000. This means an in- 
crease of 72,500 over the corresponding figure for last 
year. There is also an increase of 8,000 in the figure for 
the unemployed not in receipt of the dole. 
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POLAND. 
Siresa Conference — Prices — Agricultural Debtors — 
Relations with Russia — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
Warsaw, October 22. 


Tne Polish press has found no cause for enthusiasm over 
the resolutions adopted by the Stresa Conference, the more 
so as several months at least must elapse before there can 
be any practical outcome of these resolutions. [very week 
now increases the danger of a complete economic collapse 
in Eastern Europe, and, in the opinion of many keen ob- 
servers, if positive action is not taken soon to relieve the 
debtor countries—or, at least, to make it possible for them 
to pay their debts without adding to the intense poverty 
which now prevails—salvation will come too late. 

Recent authoritative announcements have emphasised 
that the Polish Government are determined to continue 
the policy of maintaining the gold value of the zloty and 
forcing down the price of manufactured goods in order to 
narrow the wide disparity which still exists between agri- 
cultural and industrial prices. The latest data published 
by the Institute for Economie Research show the general 
index of wholesale prices as 64.9 (1928 = 100) with the 
index of goods sold directly by farmers as 44.6. The index 
of all industrial commodities is 67.7, cartelised raw mate- 
rials and semi-manufactured industrial goods being 103.2. 
Articles bought by the farmers are indexed as 82.1. In 
brief, the domestic price structure is completely out of 
balance, with the scales weighted heavily against the 
agriculturist. 

By a Decree published on September 30th powers have 
been conferred on the Ministry of the Interior to fix prices 
of a number of products in accordance with production 
costs. Concurrently, the aleohol, tobacco and salt mono- 
polies have lowered their selling prices, and action has 
been started to persuade, if possible, or otherwise to com- 
pel, the industrial cartels to make their contribution to the 
deflationary movement. The latter now number more 
than 100, and comprise every industry of any 1mportance 
in Poland. It is going to be no easy matter for the 
Government, therefore, to force price reductions through- 
out industry, especially as such action, if it is to be com- 
pletely successful, must inevitably result in a large number 
of bankruptcies. 

In the meantime relief has been made possible for agri- 
cultural debtors—and virtually all farmers in Poland to- 
day are debtors—by a series of decrees which have recently 
been promulgated. These decrees confer powers on dis- 
trict courts to lower interest rates on outstanding indebted- 
ness, and even to suspend debt services in certain contin- 
gencies ; they prevent forced sales of land and agricultural 
property; establish penalties against usury; and further- 
more give agriculturists the same right as industrial 
and commercial concerns in applying to the courts for 
judicial surveillance when the debtor becomes insolvent. 
Debts and taxes owing to the State or to State financial 
institutions are for the most part exempt from what is 
virtually an indefinite moratorium for the farmers. While 
these measures are helpful to the farmer in respect of in- 
debtedness already contracted, they make it extremely 
difficult for him to obtain new credits, since lenders and 
suppliers of goods are naturally reluctant to grant credits 
when the protection afforded to them by law in regard to 
previous credits is so weakened. 

Since the signing of the Non-Aggression Pact between 
Poland and Soviet Russia last June there has been a note- 
worthy increase in orders secured by Polish concerns from 
the Soviet Government. Poland's exports to Soviet Russia 
increased rapidly from 1928 to 1930, attaining in the 
latter year 129 million zlotys, these exports being mainly 
iron and steel products from the Upper Silesian foundries. 
IXxports in 1931, largely on contracts booked in the 
previous vear, amounted to 125 million zlotys, but in the 
first seven months of the present year exports to Soviet 
Russia amounted to less than 9 million zlotys, Russia at 
the same time exporting to Poland 18 million zlotys’ worth 
of merchandise. During the four years 1928-31 Poland im- 
ported from Soviet Russia goods to a value of 160 million 
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zlotys, exporting at the same time to the amount of 374 
million zlotys. The German banking collapse in the 
summer of 1931 appears to have been primarily responsible 
tor the check to Poland's exports to Russia owing to the 
fact that a substantial part of the Soviet notes received 
by the German-owned mills of Polish Upper Silesia were 
discounted in Berlin. Subsequently efforts to find a mar- 
ket for these notes in Paris and London were not success- 
ful, with the result that Soviet purchases in Poland from 
the middle of 1931 to June, 1932, were very much cur- 
tailed. The revival in business since the signing of the Non- 
Aggression Pact in June is due, apart from political 
reasons, to the ability and willingness of the Polish Govern- 
ment to facilitate the placing of Soviet notes with Polish 
banks—aided, no doubt, by the fact that paper obtained 
for shipments made in the latter part of 1930 and the early 
part of 1931 is now maturing in substantial amounts. 





The foreign trade figures for the month of September 
show a surplus of exports over imports amounting to 23 
million zlotys. The ‘‘ active ’’ balance in August was 19 
millions, and for the first nine months of the present year 
the balance in favour of Poland amounted to 161 million 
zlotys—with exports at 793 and imports at 632 million 
zlotys. For the first nine months of 1931 exports amounted 
to 1,446 millions and imports to 1,154 millions, giving an 
“* active ’’ balance of 292 million zlotys. Despite Poland's 
ability so far to maintain a substantial surplus of exports 
over imports, notwithstanding the trade and exchange re- 
strictions adopted by all her neighbours and many other 
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countries, the Polish authorities are alive to the fact that 
official control over foreign trade is becoming increasingly 
imperative for the maintenance of an ‘‘ active ’’ balance. 
Numerous transactions of a barter character (notably with 
Austria, Brazil, Holland, Hungary, Norway and Soviet 
Russia) are now reported to be under consideration, and 
several organisations have recently been established for 
the purpose of arranging and facilitating merchandise- 
clearing transactions. Armed with the new Customs tariff 
published on October 10th (but which does not take effect 
until October 11, 1933), with the import contingent system 
now in force, and other restrictive measures at their 
command, the Polish Government is in a strong position 
to insist that imports into this country must be on a 
reciprocal basis. 





GREECE. 


Elections —- Exchange Reserve — Trade Balance — 
Revenue. 
(FROM OUR CORRESPONDENT. } 
ATHENS, October 7. 

As was foreseen, the elections held on September 25th 
under the proportional system did not give an absolute 
majority to any political party. Consequently, the forma- 
tion of a new Cabinet has been difficult, and there is 
already talk of holding early next year new elections under 
the majority system. The election has had two important 
results, however, which will give a new turn to the 
political life of the country. The Venizelist Party, which 
in the preceding Chamber had 185 seats out of a total of 
250 deputies, came out of the election with its forces 
reduced to 102 deputies, losing thus the control of Parlia- 
ment. On the other hand, the Royalist Party, headed 
by Mr Tsaldaris, whose strength was 19 deputies only in 
the dissolved House, will have 91 members in the new 
one. The small parties of the Left will have 31 deputies 
(of whom 10 are Communists), against only 15 (with no 
Communists at all) in the foregoing Parliament. 

According to a statement to the Press made by the 
Prime Minister, the reserve of the Bank of Greece in gold 
and foreign exchange amounted in the last part of Sep- 
tember to $11,062,000. The sum to be paid in eash to 
the holders of the foreign debt of Greece—30 per cent. of 
the year’s interest—amounts to $5,767,433. As a further 
sum of $885,150 is required for other foreign obligations 
of the country, the reserve of the bank, after payment of 
all these liabilities, will be reduced to $6,409,744. This 


reserve, it is hoped, will increase during the remaining 
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months of the year through the proceeds of exports, while 
no other transfer on account of interest on the debt will 
be made abroad up to the end of the year. Considering 
that, besides deferring the service of the debt, the country 
has, the abandonment of the gold exchange 
standard, also postponed the payment of its commercial 
debts, or paying only small instalments on account, the 
transfer question remains unsolved, and cannot be solved 
save by new borrowing abroad. 


since 


Meanwhile efforts continue to be made to increase ex- 
ports, and thus reduce the commercial deficit of the 
country, by bilateral commercial agreements. The latest 
development in this direction was the agreement signed a 
few days ago with Jugoslavia. In virtue of it, Greek 
exports to Jugoslavia will hereafter correspond to 35 per 
cent. of the value of Jugoslavian imports to Greece, 
against 7 per cent. only until now. Further, a committee 
has been set up to study the possibility of increasing 
exports to Turkey, which are at present entirely insigni- 
ficant compared with imports from that country. More- 
over, a syndicate has been formed by the Bank of Greece, 
the National Bank and the Agrarian Bank, with a view to 
fostering exports to Austria—with which country, as with 
some others, a ‘‘clearing’’ system is already in operation. 
As regards trade with the United Kingdom, the establish- 
ment of a working system to facilitate exchanges under 
the present regime of transfer restrictions is advisable. 
In this connection it is reported that the Government are 
studying a proposition submitted to them by an English 
firm, undertaking to supply to Greece coal up to a value 
of £1,000,000, to be paid for as to one-third by the pro- 
ceeds of Greek exports (chiefly currants and tobacco) to 
the United Kingdom, and as to the other two-thirds by 
instalments within a period of one or, possibly, two years. 


The improvement of the commercial balance continues 
in the meantime. Trade returns for August show imports 
of 134,520 tons of goods, of a value of Drs. 541 millions 
(against 197,470 tons, valued at Drs. 705 millions in 
August, 1931), and exports of 20,803 tons, valued at 
Drs. 228 millions (against 104,085 tons, valued at Drs. 189 
millions in August, 1931). For the first eight months of 
this year imports totalled 1,627,153 tons, of a value of 
Drs. 4,886 millions, and exports 240,379 tons, of a value 
of Drs. 1,955 millions, against 1,641,761 tons, valued at 
Drs. 5,916 millions, and 871,670 tons, valued at 
Drs. 2,272 millions, of exports and imports respectively 
in the corresponding period of 1931. Thus the trade 
deficit was reduced from Drs. 3,644 millions to Drs. 2,931 
millions. 

The effects of the crisis are clearly reflected in the 
revenue receipts of the State’s Budget. According to 
provisional returns just published, income from recurring 
revenue amounted in August last to Drs. 398 millions, 
against Drs. 446 millions in August, 1931. For the first 
five months of the current financial year revenue aggre- 
vated Drs. 2,856 millions, against Drs. 3,358 millions for 
the corresponding period of the past financial year. As 
regards the revenue assigned for the service of the foreign 
debt controlled by the International Financial Commis- 
sion, receipts for the period January-August, 1932, totalled 
Drs. 2,201 millions, against Drs. 2,620 millions for the 
corresponding period of 1931. One of the first and more 
serious duties of the new Government will be to take the 
necessary measures for restoring the equilibrium of this 
year’s budget. 

In an extraordinary meeting of the shareholders of the 
National Bank of Greece, held the other day, the absorp- 
tion, by purchase, of the Banque d’Orient was approved. 





BULGARIA. 
Balance of Payments — Foreign Exchange Holdings — 
Politics. 
(FROM OUR CORRESPONDENT.) 
Soria, October 22. 


Ix connection with the investigation in Geneva into 
Bulgarian economic conditions, a statement of the balance 
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of payments was drawn up for the period 1929-1932, a 
summary of which is given below :— 


(In million leva.) 


1929. 1930. 1931. 1932. 

A. Current items (merchandise, (6 mos.) 

trade, services, interest, dc. 
DIR ircusGc erica devacsusaca 7,202 7,036 6,055 2,025 
I Sense anc inn absence icaetien 10,415 6,686 6,449 2,918 
—3,215 +350 -—394 —493 
B. Movement of capital. 

NN a eiccsiscacspexacwoanes 3,491 1,240 1,160 495 
PINE ecsivkseshcxansesncaccuys 278 1,590 766 2 
+3,213 350 + 394 493 


The balance under A is determined mainly by the balance 
of trade. The 1929 deficit was covered from the foreign 
of the National Bank of Bulgaria, as 
well as by sums received from post-war State loans and 
new trade and bank credits obtained abroad. The year 
1930 shows a substantial decrease both in the trade deficit 
and the bank credits. 


exchange reserves 


It was during this year that the 
withdrawal of foreign capital began, but, thanks to the 
sums received State loans, and the 
balance, this did not cause serious inconvenience. 


active trade 
The 
withdrawal of capital continued during 1931 and, together 
with the deficit of the balance of trade, absorbed the last 
sums received from State loans and the remuinder of the 
foreign exchange reserves at the National Bank of 
Bulgaria. During 1932 the deficit in Part A of the balance 
of payments has been met by the new trade credits accru- 
ing from delayed transfers on commercial liabilities. 

After careful study of the balance of payments, the 
Finance Committee of the League of Nations came to the 
conclusion that conditions have deteriorated since the 
begimning of the year. The Committee therefore recom- 
mended that the Bulgarian Government should negotiate 
with the holders of Bulgarian bonds for the extension of 
the period of relief, which came to an end on Septem- 
ber 30th. An agreement has already been reached 
whereby the former agreement is extended until Novem- 
ber 15th. The Committee expressed the opinion that the 
National Bank of Bulgaria has been strict in granting 
foreign currencies, but it must be borne in mind that in 
grappling with this problem the Bank has been handi- 
sapped by the exchange policy of certain countries where 
Bulgarian holdings of devisen accruing from the import of 
goods have been continually ‘* blocked,’’ even when these 
holdings exceeded the obligations of Bulgaria. Thus on 
August 31st the net foreign exchange reserve (without the 
gold) amounted to 167 million leva. Bulgaria, however, 
has had at her free disposal only 58 million leva. The 
Committee is working in the right direction in reeommend- 
ing an agreement with the countries in question, with the 
stipulation that only part of the Bulgarian holdings should 
be ** blocked ’’ for the purpose of meeting the new and 
old trade liabilities of the country, and that the balance be 
placed at the free disposal of Bulgaria to enable her to 
mect her international obligations. 


from 


The Finance Committee has also insisted upon fresh 
attempts being made to balance the Budget. The Gov- 
ernment is already considering measures that should be 
adopted, but, meanwhile, the development of political 
events has complicated its internal position. Particularly 
Significant were the elections of the Sofia municipal coun- 
cillors at the end of last month, when the Communists won 
by a clear majority. This success is easily explained by 
the facet that the 32,000 votes of the Bourgeois Parties 
were split up among many candidates, while the 16,000 
votes of the Communists were united. At the same time 
the elections showed the strengthening of the Nationalist 
Party of M. Tzankoff. Although the elections in Sofia do 
not indicate the parties’ strength in the countrv as a 
whole, they are, however, symptomatic, The Government 
has firmly decided not to deliver the municipality of the 
capital into the hands of the Communists. Far more im- 
however, is the question of the influence the 
results of these elections may have in ceneral upon the 
internal policy of the Government and on the mentality 
the whole Opposition. 
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NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office: Athens. 


Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 


SOUTH AFRICA. 
Gold — Interest — Wages — Population. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, September 14. 


In the general atmosphere of depression the position of 
the Transvaal gold mining industry stands out as a strik- 
ing contrast. Owing primarily to the ample supply of 
native labour, but also to important advances in technical 
details in recent years, the industry is experiencing a level 
of activity unique in its history. Four months—March, 
May, July and August—in the present year have each 
yielded returns which were records at the time of declara- 
tion. The August return of 991,000 fine ounces may even 
yet be beaten. At the present rate of output the year’s 
final figures should amount to some £438,000,000 at stan- 
dard value. The tonnage crushed on the Witwatersrand 
to the end of August exceeds by 1} millions the corre- 
sponding figure for last year and by three millions the 
figure for 1928. At the same time the number of natives 
employed is greater than ever before, while the number 
of Europeans was only slightly greater for a short while 
some twenty years ago at a time when there was a great 
deal of construction work in Comparing the 
position to-day with that five years ago, there have been 
increases of 24 per cent. in a year’s development, 13 per 
cent. in tonnage crushed per annum, and over 8 per cent. 
in numbers employed. In spite of the fall in the cost of 
living, the average wage-level of European employees 
remains stationary, with a tendency to increase. This, 
however, is probably due to the effect on the average of 
changes in the numbers of various classes of men em- 
ployed, as there are constant developments in organisa- 
tion, with a tendency to progressive mechanisation of the 
processes. As will be judged from the foregoing figures, 
the wage per unit of work done is decreasing with the 
increasing efficiency. 


progress. 


At the beginning of the month the Prime Minister 
opened a conference ‘‘ to consider the relations between 
creditor and debtor.’’ He expressed the opinion that the 
country is facing an improving situation, and dwelt oa 
the importance of the restoration of confidence. It is 
rather fashionable, here as elsewhere, to dwell on the 
psychological aspects of the depression. Doubtless the 
point has its importance, but there are some very awkward 
facts in addition. Apart from mining, the business on 
which the Union mainly depends is farming. Many of 
the farms are mortgaged, and many more were bought at 
inflated land values. The farmer is therefore burdened 
with a load of fixed charges of which he cannot divest 
himself, although the amount of his produce which it 
represents is multiplied several times since he incurred it. 
It will take a good deal of conferring to dispose of this 
difficulty. Roughly 30 per cent. of the adult male 
population of the Union are farmers, according to the last 
Census figures. A large number of these are in ordinary 
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times indebted for more or less substantial 


though they are solvent and even prosperous. 


amounts, 
Apart from 
the farmers, South Africans are not exceptional among 
the citizens of new countries in being unduly optimistic 
as to the future, even if they are not actually improvident. 
Credit has in the past been sought and granted too freely. 
The conference was representative of Saanaiel. commer- 
cial, industrial and agricultural interests, and dealt with 
problems arising from indebtedness under bonds, 
drafts, bills of exchange and similar obligations. 


over- 
Broadly, 
its «hjects were to devise machinery for the assistance of 
the class of debtor, that the 
State regards as important to the country’s welfare. The 
conference was held but apparently it is 
excluding from consideration any general debt or interest 


ordinarily in sound business, 
committee, 


reduction, and also all moratorium proposals. 


The agreement governing wages in the building trade in 


South Africa expired on August 17th, and in negotiations | 


and men found 
themselves unable to agree on new levels. 


opened some time previously employers 
An arbitrator 
assisted by two assessors with experience of the trade has 
now given an award which approximates to a 10 per cent. 
reduction throughout the Union. In its details the award 
tends to reduce the differences previously existing in wage 
levels in different parts of the country. The argument of 
the building trade workmen against reduced wages was 
that they had not had any advantage from falling prices 
because of the increase in unemployment and broken time. 
Their spokesmen said that in the present state of credit in 
the country the increase in building likely to result from 
@ moderate reduction in wages would be small. The 
ordinary citizen is bound to feel that the move is in the 
right direction. Witwatersrand are 


The new rates on the 


3s. per hour for all trades except painting and glazing, 
which receive 2s. 10d. In Cape Town the rates are 2s. 8d. 
and 2s., and in Durban 2s. 10d. and 2s. 6d. 


During the six months ended June 30th, European im- 
migrants exceeded emigrants by 373, 
1,642 and 1,269 respectively. 
ceeded immigrants by 166. 
over 


the figures being 
British-born emigrants ex- 
From a study of these figures 
it is apparent that the proportion of 
British blood in the population is slowly diminishing. 


some years, 





“etters to the Editor. 


ARGENTINA AND OTTAWA. 
TO THE EDITOR OF THE ECONOMIST. 
Sirn,—Among the causes which 

miseries of the United States is her treatment of her European 

debtors. Not understanding th: it debts could be discharged by 
the export of goods, = that these particular debts could not 
be discharged except by the export of she adopted the 
contradictory policy of (a) demanding payment from Europe 


have led to the present 


roods, 


and () increasing by tariffs Europe's difficulty in delivering 
the goods. Not only did she he Ip thereby to impoverish her 
own debtors, but she searched out the only path they could 
travel to pay her what they owed; and having — it, she 
barricaded it. The imprudence of her policy is agreed, 1 take 
it, not only by Free Traders but by such Protectionista as 


Mr Runciman and Sir John Simon. 

Studying your most valuable Ottawa Supplement (on which, 
if | may, | would offer you respectful but very hearty con- 
gratulations) it occurred to me that what is admittedly folly 
as between New York and Europe may also be folly as between, 
say, London and the Argentine. 

According to the D’Abernon mission the amount of British 
capital invested in the Argentine is between £500,000,000 and 
£600,000,000, as against £460,000,000 invested in Canada. On 
this vast sum the Argentine has to pay us interest and divi- 
dends which she can do only by exporting her goods; and of 
late she has (as most of us know to our cost) found it very 
Now our 


difficult to keep her exports up to the required figure. 
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statesmen have determined by artificial restrictions to increase 
her difficulty in paying us what she owes. From your Supple 


ment I take the following figures of our imports from the 
Argentine which were taxed by us in 1930, the correspondin 
figures for 1932 before Ottawa, and again in 1932 after 
Ottawa: 


IMPORTS FROM ARGENTINA TAXED BY BRITAIN. 


Value 
Per cent. of whole imports. 
£ 

1930 Nil — 

1932. 
Before Ottawa 9,812,000 17.3 

1932. 
After Ottawa 18,826,000 33.2 


And that is not all. In addition to the duties we are imposing 
a quota on Argentine meat of which we took in 1927 over 
£25,000,000 worth. In the future we shall not allow her to 
send us in payment of her debts more than a percentage of her 
1931-32 shipments—a maximum of 100 per cent. of chilled 
meat and 65 per cent. of frozen. ‘To show what this means I 
extract from the Annual Statement of the Board of Trade 


our imports of chilled and frozen meat from the Argentine since 
1927 -— 


Cwts. 
Chilled. Frozen. Total. 
1927 9,986,205 1,562,208 11,548,413 
1928 8,644,551 768,512 9,413,063 
1929 8,174,800 900,393 0,075,193 
1930 7,713,349 750,082 8,463,431 
1931 7,911,175 658,972 8,570,147 
The effect of restricting our debtor to a percentage of 


unusually low figures is obvious. We have already suffered 
severely by the reduction of our invisible exports, and we are 
now deliberately closing the right of way to one of the most 
important of them. The barricade raised by the United States 
against her European debtors is now being raised by Great 
Britain against her Latin-American debtors and with this 
difference—that the United States politicians did not under- 
stand what they were doing.—Yours, etc., 
Lloyd's. 
October 24, 1932. 


D. E. W. Grss. 


COMPENSATORY TARIFFS. 


TO THE EDITOR OF THE ECONOMIST. 


Sirn,—In your “ Ottawa Supplement”? of October 22nd 
you express a view which, much as I agree with your ge neral 
conclusions, | cannot but think will not bear critical exam- 
ination. On 19 of the Supplement you write: ‘* We 
have given our approval to the vicious principle of ‘ Compen- 
satory Tariffs,’ a principle whose application, if logically carried 
out, would destroy the entire basis of all international exchang- 
ing of goods ’’; and the same view was expressed by Sir Arthur 
Salter in a recent letter to the Times, in which he claimed that, 
theoretically, compensatory tariffs would eliminate foreign 
trade in toto. Is this view correct? I assume that a com- 
pensatory ti ariff is one calculated to remove or adjust differences 
in selling price due to cost of production, locality, wages and 
cost of living. On that assumption it seems to follow from 
your argument that no two manufacturers of the same article 
in the same country, whose costs of production may be regarded 
as equal, could theoretically exist side by sid That is to say 
that a boot manufacturer in Leicester and another in a a 4 
bouring town could not both supply the London market. This, 
of course, is patently untrue, and I submit that the same con- 
clusion applies mutatis mutandis to two manufacturers, say 
one in England and another in Canada competing for the trade 
of, say, Montreal. It seems to me that there are two essential 
conditions under which international trade can done— 
demand, on the one hand, and supply at an economic price on 
the other. I suggest with some diffidence, being always in 
general agreement with your views, that the theoretical result 


page 


e. 


be 


of compensatory tariffs by means of which prices are equalised, 
| is not as you claim, 


the necessary destruction of international 
trade, but the division of trade between the producers of one 
country and those of another. 


Despite this conc ‘lusion it need scarcely be said that I am not 
in any way an advoc ate of this comparatively new principle of 
‘compensatory tariffs.”’ 1 believe that the country imposing 
these tariffs stands to lose in exactly the same way as we should 
lose if we imposed a compe nsatory tariff say on West Indian 


| pineapples in favour of our own home-grown hot-house variety, 


but I do deprecate the presentation of an argument which con- 
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fuses the true issue and needlessly puts a psychological weapon 
in the hands of the advocates of Protection and the opponents 
of Free Trade.—Yours, etc., 
Frank Morris. 
Constitutional Club, 
Northumberland Avenue, W.C. 2. 
October 25, 1932. 


[We are glad that Mr Morris accepts the validity in practice 
of our conclusions; but, even so, he does less than justice to the 
‘theoretical ’’ argument. Firstly, the English and Canadian 
manufacturers competing for the Canadian market are not com- 
parable with the boot manufacturers in two English provincial 
towns competing for the London market. The factor of pro- 
pinquity as between seller and buyer comes in. Would Lanca- 
shire boots sell in Leicester, if the Leicester tariff exactly 
equated their price? : 


Secondly, there is no such thing as a single English or a single 
Canadian cost for a given commodity. There is a whole range 
of costs dependent on (a) different degrees of productive 
efliciency, and (b) geographical selling point in the given 
market, in each case. If a compensatory tariff is carried to its 
logical extreme, t.e., if it brings up the most efficient English 
manufacturer’s cost to the level at which the least efficient, 
farthest west Canadian producer can deliver at Canada’s most 
easterly town, what scope remains in the Canadian market as a 
whole for the ‘* compensated ’’ English goods? This equating 
of the most ‘‘dangerous ”’ (i.e., efficient) foreigners with the 
least efficient home producer is, in fact, what tends to happen. 
In practice a reduced volume of imports is at first permitted, 
but thereafter imports are gradually whittled down by convinc- 
ing proof that some home producers are being undersold.—Ep., 


Econ.] 








THE IRISH DEADLOCK. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the present state of public information I suggest 
that it is premature to attempt to apportion blame for the 
breakdown of the recent Anglo-[rish negotiations. The White 
Paper dealing with the arguments on either side is yet to come. 


But, upon the broader aspect of the controversy, is there 
not occasion for a fully informed judgment? I suggest that 
the following state of facts exists, and that it cannot, and will 
not, be ignored by those who are concerned with the discussions 
and the ultimate findings of the pending Economic Conference. 
Can it be denied 


(a) that the old-established and very valuable Anglo- 
Irish trade is being destroyed by the tariff war between the 
two countries; 

(b) that the introduction of tariff regulations discrimin- 
ating against the one country only and for the enforcement 
of a political objective was the act of Great Britain and 
not of the Irish Free State; 

(c) that Great Britain’s complaint in regard to the Irish 
Free State relates io things done after notice and in pur- 
suance of a claim of right which the Government of the 
Irish Free State declared itself willing to submit to 
impartial arbitration; 

and, if it cannot be denied, who is to blame for the tariff war? 


Let it be recalled that such tariffs as were previously im- 
posed by the Irish Free State were imposed on financial and 
economic grounds, and were, I believe in all cases, mitigated 
by preferential rates in favour of British and Empire goods. 
Is it not a fact, then, that it has been the National Govern- 
ment, specially elected to combat the financial crisis caused by 
extreme economic depression, that is directly responsible for 
the sabotaging of Anglo-Irish trade in order that economic 
hardship may crush its small neighbour into submission ?—I am 
Yours faithfully, 

Dublin. 

October 24. 


’ 


Henry Harrison. 


THE TROUBLE IN JUGOSLAVIA. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—As your Jugoslav correspondent I feel bound to write 
to you about the article ‘‘ The Trouble in Jugoslavia ”’ in your 
issue of October 15th, which I sincerely feel to be too one-sided 
and partial to be consonant with the high standard of critical 
integrity set by the Economist. 

It is not my intention to quarrel with the statement that 
the Serbs have been the dominant partner in the new kingdom, 
that they have frequently misused that position, and they have 
thus contributed to the present trouble. Those things are un- 
fortunately true. It is a question, however, whether those 
things were not inevitable in a community in which the Serbs 
are the most numerous and compact group; in which they had 
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the initial advantage of a State with all the necessary 
machinery ; in which the reactionary regime of Pashitch, which 
sowed the first seeds of mistrust, was maintained as much by 
foreign as by national aid as a bulwark against ‘‘ The Reds ”’; 
and in which the Serbs are, after all, the most determined and 
vital, although slightly cruder element. Nor do I wish to 
quarrel with the statement that these initial mistakes have to 
be fully redressed before internal confidence can be restored and 
full equality attained. 


But I feel bound to protest when these facts are painted 
in a distorted picture in which the Serbs are ‘‘ rough people,” 
‘“‘ grim,”’ ‘‘ arrogant ’’ and ‘‘ scorpions ’’ crushing under their 
heel the saintly Croats. Statements such as these and others 
throughout the article, in which the dice are again and again 
heavily loaded only against one side, are hardly calculated to 
help the reader in a critically constructive examination. Would 
it not, in fact, be just as easy to oppose to each statement a 
counter-statement? Would it not be possible to counter the 
accusation of political dominance by the Serbs by the fact that 
Croatian banks with the help of foreign capital have achieved 
just as important a dominance in industry and national 
economy? Could one not oppose to the statement that the 
present trouble in Croatia is chiefly one of political dissatisfac- 
tion the fact that much earlier this year, in April, similar 
conflicts occurred in Serbia proper between peasants and the 
police? Further, can one really, in apportioning blame for the 
present trouble, leave out the Croatian Opposition which, with 
an unparalleled political ineptitude which is the despair of all 
its well-wishers, has again and again let slip golden oppor- 
tunities to achieve real constructive results which would have 
made much of the present friction unnecessary ? 


I do not wish to indulge in counter-recrimination; for, as a 
true Jugoslav, I am pained at least as deeply as your writer 
by the present happenings. Nor do I wish to enlarge upon the 
topic, since without a detailed presentation of the case I may 
run the risk of being misunderstood. All I hope to do is to 
show that the problem is by no means as simple and one-sided 
as your writer, in the wish to drive home his points, has repre- 
sented. 


One thing certainly is regrettable, and that is the presence 
of censorship. Were it not for its existence it might have been 
perhaps more easy to ascertain who is in the right—your 
writer, who believes that the present trouble is chiefly political 
and of a magnitude which might spell the disintegration of 
the Jugoslav State, or I, who believe that it represents a series 
of natural, spontaneous outbursts of peasantry in the poorest 
districts under the stress of economic difficulties, outbursts in 
which political reasons play but a secondary part, and are but 
a counterpart of similar outbursts in Serbia proper. 

Yours, etc., 
Your CorRRESPONDENT IN JUGOSLAVIA. 


[We gladly publish this letter from our correspondent in 
Jugoslavia, and can assure him that we are free from any 
‘“‘ anti-Serb ’’ or ‘‘ pro-Croat ’’ bias. We addressed ourselves, 
in our article, to the Serbs, because the initiative lies in their 
hands as the politically dominant element, at the moment, in 
Jugoslavia. As we read his letter, we find that on many points 
he is not in disagreement with us, though he may be inclined, 
naturally enough, to use milder language in making the same 
statements of fact. He does differ from us in his suggestion 
that the present outbreak in Croatia is entirely due to economic 
causes and has no political motive; but on this point the Jugo- 
slav Government appears to take our view rather than our 
correspondent’s ; for, while his letter was in the post, a welcome 
report appeared in the press to the effect that the Government 
in Belgrade was proposing to counter the revolt by offering a 
large measure of regional autonomy to the non-Serb parts of 
the kingdom. This, we feel sure, 1s the right solution.—Ep., 


Econ.) 
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Books and Publications, 


BOOK OF THE WEEK. 
Central Banking and Prices. 


Mr Hawtrey’s new book* is in form a volume of essays; 
but the essay which gives its title to the collection runs 
to nearly two hundred pages, and is almost a book in 
itself. Moreover, all the essays are so closely related 
together in both subject-matter and treatment as to 
form in effect a continuous study. To readers of Mr 
Hawtry’s earlier books they will appear largely as foot- 
notes to the monetary theory first fully developed in his 
Currency and Credit, amplifying and expanding the 
context of that theory, but above all seeking in its light 
to explain recent economic events and criticise other 
monetary theories. In especial Mr Hawtry sets out to 


comment on the ideas expounded in Mr Keynes’ 
Treatise on Money, taking Mr Keynes’ famous *‘ funda- 
mental equations and restating them in accordance 


with his own somewhat different interpretation. 

Mr Hawtrey is always an acute and subtle thinker, 
with an evident delight in the logical refinements of his 
case. His purpose here, as in his other writings, is to 
emphasise the purely monetary character of trade fluc- 
tuation, and to summon the world to seek a remedy in 
the better management of its monetary affairs. He is 
not under the delusion that this can be achieved by the 
adoption of any new automatic device in place of those 
which have so lamentably failed to ensure the required 


stability. That is why he calls Central Banking an 
‘* art ’’ and not a ‘‘ science.’’ But he is convinced both 


that the central bankers have shown of late years little 
understanding of this art, and that, if they would but 
understand, the stabilisation of the world’s economic 
affairs by their means is well within the bounds of possi- 
bility. Indeed, he clearly holds that, if only the Central 
Banks of this country and the United States would act 
consistently together in pursuit of the right policy, it 
would be a fairly simple matter to bring the slump to 
an end. 

This case Mr Hawtrey argues in the terminology which 
he has made familiar in his previous books—above all, 
in terms of ‘* consumers’ outlay ’’ and the release or 
absorption of cash by traders or consumers which is the 
cause of an expansion or contraction in business 
demand. Again, he emphasises the vital part played by 
the increase or diminution of traders’ stocks in locking 
up or releasing money, as well as the effects of contrac- 
tions or expansions of bank credit on the current level 
of demand. He is confident that Central Banks can, 
by the free use of open-market operations in addition to 
changes in Bank rate, effectively regulate the amount 
of money actively in and so operate on the price 
level and on the state of production and employment. 
He traces the absorption of gold by France largely to 
the restrictions which have prevented the Bank of 
France from using open-market policy; and he appears 
to feel no doubt of the ultimate success of the Federal 
Reserve policy of pumping fresh money into circulation, 
if only it is persisted in long enough and on a sufficient 
scale. 


use, 


Mr Hawtrey has much that is already familiar to say 
about the disequilibrium brought about in Great Britain 
by the terms of the return to the gold standard, and 
about the effects of this disequilibrium, especially in rela- 
tion to wages, on the volume of employment. In his 
opinion, the policy of deflation pursued by the Bank of 
England in its attempts to re-establish equilibrium by 
forcing down incomes and prices was disastrous, and the 
attempt to remain on the gold standard in 1931 at the cost 
of heavy borrowing from abroad was merely futile in that 
nothing was done by it actually to restore the balance 
of payments. 





By R. G. Hawtrey. 


* «The Art of Central Banking.” 
mans. 18s. 


Long- 








Besides the title essay and a long and valuable 
criticism of Mr Keynes’ monetary theory, the volume 
includes shorter essays on ‘‘ French Monetary Policy, 
on Speculation and Collapse in Wall Street,’’ on 
‘Consumers’ Income and Outlay,’’ on ‘‘ Money and 
Index Numbers,’’ on ‘*‘ International Short-Term Invest- 
ment,’’ and on ‘‘ Remedies for Unemployment ’’—the 
last two originally memoranda prepared for the Mac- 
millan Committee. Even those who dissent from Mr 
Hawtrey’s diagnosis, and hold that he over-simplifies his 
conclusions, stressing too much the purely monetary 
character of the ‘‘ trade cycle,’’ and putting his belief 
in the efficacy of a sagacious central bank policy too high, 
will agree that his new book is packed tight with valu- 
able and subtle criticism, and that his critique of Mr 
Keynes’ Treatise raises points of real substance in con- 
nection with the relations between saving ’’ and 
‘investment.’’ Emphatically, all readers of the 
Treatise ought to read carefully Mr Hawtrey’s comment, 
which is critical less of Mr Keynes’ broad conclusions 
than of the theoretical basis on which Mr Keynes has 
attempted to build it up. | 





SHORTER NOTICES. 


“The Portuguese Bank Note Case.” 
Macmillan. 280 pp. 10s. 6d. 

In 1925 some swindlers put into circulation in Portugal a 
large quantity of notes resembling the Bank of Portugal’s 
Vasco da Gama notes, which they had obtained by trickery 
from Messrs Waterlow and Sons, Limited, the Bank’s printers. 
When the Bank discovered it they considered it necessary, 
in order to maintain public confidence in the currency, to 
withdraw from circulation all Vasco da Gama notes, good ‘and 
bad, and to give notes of another issue in exchange for them. 
What pecuniary loss did the Bank sustain thereby? This was 
one of the main issues in the recent action for breach of con- 
tract which the Bank brought against the printers, and it is 
to the elucidation of this issue that this book is directed. 

The learned judges differed. The majority view, so far as it 
can be summarised, was that a bank does not give out notes 
except in exchange for valuable assets; in this case, however, 
the Bank had been obliged to give out good notes without 
receiving any valuable asset in exchange for them; the Bank 
ipso facto sustained a loss which must be measured by the 
face value of the good notes given in exchange for bad. On 
this basis the Bank was awarded damages to the amount of 
£610,392. The minority view, in brief, was that it was not 
enough for the Bank to show that it had received no valuable 
asset; it must also show that it had actually sustained a loss 
of business or profits; it made no attempt to show this except 
as regards the printers’ bill (£8,922) for the notes issued in 
exchange for the Vasco da Gama notes, good and bad; it was 
therefore entitled to recover only £8,922. 

Such a notable division of opinion clearly 
word. Sir Cecil Kisch, as the author of a standard work on 
Central Banks, is well qualified to say it. e also possesses 
the great gift of lucid exposition. After recounting the facts 
and the findings of the Courts, he examines the question of 
the pecuniary (not moral) loss sustained by the Bank (not 
the Portuguese public), with a wealth of argument, from every 
angle, as a problem in applied economics. His conclusions are 
that the Bank’s earnings were derived mainly from its com- 
mercial issue, and depended on how many notes it could main- 
tain in circulation, which depended on its monetary policy. 
The fact that it was obliged to give good notes in exchange for 
bad no more proves that it sustained a loss than the fact that 
its notes were inconvertible proves that it sustained no 
loss beyond a printers’ bill. Tf it sustained any loss beyond 
a printers’ bill, this loss did not spring from the exchange of 
notes, but from the illicit inflation brought about by the 
swindlers, from the steps which its monetary policy obliged 


By Sir Cecil Kisch, K.C.LE, 


calls for another 


it to take in view of that inflation, and from the reactions of 
those steps on its earnings. 
dence on this subject, 
tained any loss. 


Since the Bank tendered no evi- 
it is impossible to say whether it sus- 
The available statistics suggest, however, that, 








6 | 


an 
Al 
nu 
he 
sh 
in 
sO) 
an 


al 


¥ 








n 


oye 


ait YX 
- 


ae Sh ee 








October 29, 1932. | 





so far from losing anything, it probably gained considerably, 
in which case the £610,392 damages must be regarded as a 
windfall. Sir Cecil Kisch is to “be congratulated upon an 
interesting and valuable book. 


“A New Ideal.’ 
254 pp. 10s. 


Mr Stuart Chase is a lively writer, and in this attempt to 
analyse, in non-technical terms, the facts of present-day 
American economic life and to suggest a solution, he has a 
number of vigorous and telling things to say. ‘‘ ‘ Securities,’ ”’ 
he remarks in the course of a discussion upon modern owner- 
ship of property, ‘‘ is a nineteenth-century word. It had mean- 
ing then. To-day one goes down to Wall Street to buy himself 
some insecurities.’? His book at intervals makes one laugh, 
and that is all too rare a phenomenon among economic writers. 

But he is not a comic or irresponsible writer. He is seriously 
concerned, first to prove that the modern economic system is 
seriously at variance with sane human values, and ‘secondly 
to suggest an alternative system—which alternative is, in his 
view, centralised State planning and the elimination of specu- 
lation. In monetary policy he is a disciple of Mr Keynes; 
but he criticises both Mr Keynes and Sir Arthur Salter, be- 
cause, in his view, ‘‘ they do not ask what an economic system 
is for. They assume that the prevailing system, badly as it 
wants repairing, is the only conceivable system.’?’ Mr Chase, 
therefore, opens his book with a chapter entitled ‘‘ What is an 
Economic System For? ’’ and reaches, broadly, the same con- 
clusions as does Mr Cole in some of his recent essays on economic 
theory. Mr Chase is thus pretty much of a Socialist or a Com- 
munist or whatever it may be called, both in his assumptions 
and his conclusions; but he is not a revolutionary in action. 
The means of approach to the new ideal, which he suggests in 
his final chapter, rather resemble Mr Wells’s idea of an open 
conspiracy, t.¢., an agreement among all ‘“ level-headed ”’ 
persons—including most scientists—to work steadily and 
patiently towards this end. There is not very much that will 
be new to English readers in Mr Chase’s work, though there 
is a stimulating discussion on the meaning of profit, and an 
interesting account of a valuable little organisation called 
Consumers’ Research, which might well be imitated over here. 
What is really significant is the close correspondence of Mr 
Chase’s views with what certain critics of the present system 
have been saying on this side for so long, and the fact that 
they are being said, and listened to with interest, in the most 
individualist country in the world. And, at all events, he has 
written a readable and thought-provoking book. 


By Stuart Chase. London. Macmillan. 


“Slump !”’ 
12s. 6d. 


The publication of this book is something of a portent in 
itself. It is got up in a popular manner, with large type, 
plenty of photographs and an arresting cover; it is written in 
an easy, popular style, and is obviously aiming at a wide 
public. Yet, apart from the style, the text of the book con- 
tains little which one would normally associate with popular 
reading. It is full of figures, figures of unemployment, figures 
of production, figures of real and money wages, figures of 
prices. Two or three years ago a publisher, offered such a manu- 
script, would have turned it down with horror on the ground 
that the public could not be expected to be interested in 
economic facts about foreigners. Can it be that the British 
public is at length being forced into an international attitude ? 

For the rest, the book is vivid and vigorous, if sometimes 
almost unbearably depressing. In his rapid dash over Europe, 
Mr Tiltman visited France, Germany, Belgium, Holland, 
Austria, Czechoslovakia, Denmark, Hungary, Roumania, Italy, 
and Jugo-Slavia, and found prosperity nowhere but in 
Denmark, though Czechoslovakia impressed him less 
happy than he had expected, and the attitude and behaviour 
of the French puzzled him completely. (The chapters on France 
are, as a_ psychologic val study, remarkably interesting.) The 
account of Germany is much the fullest, as it is the saddest 
reading; the more so as Mr Tiltman obviously admires the 
German achievements, both in the realm of production and of 
social services. The German rationalised plant, of firms like 
Krupps and Siemens, he finds to be almost the finest in the 


By H. Hessell Tiltman. Jarrolds. 288 pp. Illustrated 


as 


world: and the Hamburg working-class dwellings are praised | 


above the Karl Marx Hof in Vienna. But the plant is idle—so 
runs the comment—and the amenities have to take the plac e of 
The worker in Germany or Austria has amenities in 
Elsewhere, in Hungary, Roumania, and 
to a large extent in Italy, he has, according to Mr Tiltman, 
neither amenities nor bread; and tariff barriers, war debts, 
and embargoes upon trade make remote the possibility of his 


wages. 
plenty—but no bread. 
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Mr Tiltman’s conclusion is that the Con- 
tinental worker, with all that governments have tried to do for 
him, is still substantially worse off than the Briton; but that 
the worst of the depression in past, in which it is to be hoped 


he is right. 








soon getting either. 





OTHER BOOKS RECEIVED. 


Dettes Politiques et Dettes By 
(Paris) Librairie Dalloz. 

An examination of the relations between political and commercial 
indebtedness. 

The China Stock and Share 
(Shanghai) North-China 
271 pp. 18s. 

Gives statistical information on China’s leading concerns, together 
with records of silver stocks, exchange rates and Chinese Govern- 
ment bonds. 


Commerciales. Maurice Vion. 


238 pp. 
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La Turquie. By ¥aik Kurtoglu. (Brussels) Goemaere. 13) 


pp. 


An illustrated description of Turkey’s economic activity. 
Foreign Exchange and Foreign Bills. By W. F. Spalding. Eighth 


Edition. (London) Isaac Pitman. 333 pp. 7s. 6d. net. 
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ARGENTINE RAILWAYS. 


Kivenrs, unfortunately, have confirmed the diagnosis 
which we made at this time last year, that the poten- 
tialities for immediate expansion of the leading Argentine 
railways had been sharply checked, and that their securi- 
ties, pending a revival in general trade, must remain in the 
speculative category. Argentina, by general admission, 
has made the best showing of all the South American 
Republics during the last twelve montlis. The accession of 
General Justo to the Presidency, last February, marked 
the complete restoration of normal constitutional practice 
and internal tranquillity. The country has punctually 
honoured all its foreign obligations, though it has been 
eompelled to issue an internal ‘ ‘ Patriotic Loan "’ to cover 
a budgetary deficit. Its exports, in the twelve months to 
June 30th last, expanded in volume by over 27 per cent, 
but in value by only 8 per cent., thanks to the continued 
fall in prices of primary products which has been, and is, 
Argentina’s greatest bugbear. The achievement, during 
the same twelve months, of an “‘ export ’’ balance of 237 
million gold pesos, against an ‘‘ import ’’ balance of 46 
million pesos in the preceding twelve months, has facili- 
tated the meeting of overseas payments, but has been 
accompanied by a 87 per cent. decrease in the value of 
imports, and by stringent exchange control. The im- 
poverishment of the farming community by low world 
prices, and the considerable decline in “‘ inward ”’ traffic 
fully account for last year’s further reduction in railway 
receipts, which, even in the previous year, had dropped 
below the level of 1922-23. 

The following comparison of the last two years’ results 
on the four largest British-owned railways reveals the 
extent to which depression has prejudiced the position of 


junior stockholders :— 
Genera Resvutts, 1930-32. 






























B.A. Great Central B.A. and B.A. 
Southern. Argentine. Pacific. Western. 
s & £ £ 
Gross receipts : 7 
RB BO “Sh vcccccenscnceses 11,348,750 11,196,659 7,067,293 3,822.120 
ROSA—SR.....cccccerceces 10,561,447 11,405,739 6,473,312 3,729,929 
Inc. or dec. (%) in 
1931-32........00000+ —6°9 +19 —8-4 2-4 
Working expenses : 
BD IP“Sheviscescscenccess 7, 958 639 8,181,904 5,557,376 3,042,466 
BOSL -S2.......cccccceceee 7,420,493 8,227,300 5,047,514 2,904,597 
Inc. or dec. (%)..+++++ 6-8 +0°6 —9-1 —4:6 
Net receipts : 
og en 3,390, = 3,014,755 1,509,917 779,654 
SEEM ERrcsseseecnevese 3, 140, 954 3,178,4393 1,425,798 825,333 
Inc. or dec. (%)....... —7°3 +5-4 —5-6 +6-0 
Harned for fixed 
charges :* 
BOSO- S1......ccccccccres 2,048,018 2,139,570 1,270,641 504,423 
193] -32...... 1,637,800 2,018,236 872,793t 653,203 
Inc. or dec. (%)...+.++ —20-0 —5-7 —31-3 +29°6 
No. of times total deb. 
interest covered : 
1930-31........00eseee0e 2-35 2-3 0-8+ 1-0 
BBER-SR...w.cccvcovescees 1-6 1-85 0-6t(a) 1-35 
No. of times total pref. 
requirements Gov- 
ered : a 
oe 1-17 1-62 Nil) 0-2 
BAI ccssuosencencan 0-68 1-26 Niko) | 1-3 
— | ——-- Ee “~- — Pg. ae —_ 
Be arned Paid. Earned.| Paid. |E arned.| Paid. | Earned.| Paik 1. 
Ordinary stock : ; ; F ’ 
1930-31 (%).o.-seeeeee 0-9 1 1-6 l Nil Nil Nil Nil 
1931-32 (%)... 2.00000. Nil Nil 0-7 Nil Nil Nil 0-3 Nil 
ue —_,--—-_- ey, |-- — and 
Added to (+) or taken £ £ £ | £ 
from (—) reserves 
and carry-forward : 
ROZO—SL....0..0000000 — 24,618 +177,901 — 494,463 — 109,206 
BOSE FRccccccccccees —284,750 + 189,466 — 424,832 + 29,574 





© After adding other income and deducting other expenses (interest, &c.) and exchange 
oases. 

+ ** Rents payable " included with debenture interest. 

t After deducting income tax, £123,639. 

(a) Under scheme of arrangement, £350,398 of total debenture interest of £817,795, 
and £229,517 of total rents payable of £663,696, remain unpaid. 

(6) In 1930-31, first preference received full year's dividend, other preference stock 
half-year’s dividend. No preference payments were made in 1931-32. 


None of the four railways earned as much as one per 
cent. on its equity capital last year. Two failed to earn 
their full preference dividends. One, the Buenos Ayres 
and Pacific, did not earn its debenture requirements, and 


was compelled, last July, to carry a scheme for eighteen 
months’ postponement of payments. The decline in 
gross receipts, in fact, was slightly less steep than in the 
previous year, when takings on the Buenos Ayres Great 
Southern dropped by 7.1 per cent., on the Central Argen- 
tine by 3.2 per cent., on the Buenos Ayres and Pacific 
by 10.0 per cent. and on the Buenos Ayres Western by 
2.4 per cent. The Great Southern was the victim of 
general economic conditions, despite last season’s good 
harvests. The Central Argentine achieved slightly higher 
receipts, mainly as a result of a 34 per cent. increase in 
the tonnage of maize transported. In the case of the 
Western, similarly, a very considerable recovery in the 
volume of goods traffic went far to offset a serious falling 
off in passenger receipts. This line, which took the impact 
of depression somewhat earlier than some of the other 
companies, has the lowest ratio of fixed charges to total 
capital of any of the four, while the Pacific Company has 
the highest. The last-named has had special troubles to 
bear. Last April, a tariff deadlock between Argentina and 
Chile resulted in the closure of the Transandine line, 
while last November the most disastrous frosts on record 
damaged over 90 per cent. of the wine harvest of the 
Province of Mendoza. 

The most serious feature of 1931-32, however, from the 
viewpoint of stockholders, had no direct connection with 
railway operations. Our table suggests that in every 
case economies were effected in working expenses which 
were not incommensurate with the drop in revenue. Net 
receipts, consequently, showed a slight rise on the Central 
Argentine and the Western, and only a moderate fall on 
the Great Southern and the Pacific. If Argentina’s 
currency had been maintained on a par with sterling, 
ordinary stockholders of the two largest railways would 
have suffered only a moderate recession of dividends 
during the last two years. Their position in this respect, 
indeed, would have compared favourably with that of the 
junior stockholders of most British railways. The great 
disparity, however, between the percentage decline in net 
receipts and in earnings for fixed charges, which is strik- 
ingly revealed by our table, is @ measure, mainly, of the 
losses which stockholders are suffering through the depre- 
ciation of Argentina’s currency. The average value of the 
peso was 57.67d. in the twelve months ended June, 1931, 
and 36.09d. in the twelve months ended June, 1932, 
against a parity of 47.62d. It is the practice of British- 
owned Argentine railways to publish their working 
accounts in sterling, taken at par of exchange, and subse- 
quently to make adjustments for currency depreciation, 
not only in respect of remittances home, but also as re- 
gards floating assets. These exchange losses were parti- 
cularly heavy seven or eight years ago, but at that time the 
railways were earning relatively high profits. Their recru- 
descence, on an almost unprecedented scale, in a period 
of diminished prosperity, has introduced an element of 
uncertainty into near future prospects, from the viewpoint 
of stockholders, which goes far to render nugatory any 
estimate based on probable operating results. 

The extent of the last two years’ exchange losses, both 
absolutely and as a percentage of ordinary capital, is 
shown in the next table :— 

EXCHANGE LossEs. 




















B.A. Gt. Central B.A. & B.A. 
Southern, Argentine. Pacific. Western. 
1930-31 ; 5 15¢ . . 
c 930- 635,560 789,915 330,387 197,039 
Loss on remittances 1931-32 527,520 1,013,875* | 476,500 | 303,996 
Other Exchange differ- 2 
5 1930-31 430,892 99,442 103,848 
ences (deprec. of Dea} -~32 65 Y 
ing assets, &C.) ........- 195) 651,657 = 19,729 
, 1930-31 | 1,063,452 789,915 429,829 300,887 
Total Exchange losses... 1931-32 1,159,177 | 1,013,875 | 476,500 | 323,725 
Equivalent percentage f 1930-31 (%) 3°3 2-8 4°3 1:7 
on ordinary capital \ 1931-82 (%) 3-6 3-6 4:8 1-9 


* Includes all exchange differences. 
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' ‘ : | 
If Argentina can avoid further ieieschilin of her | 


eurrency, or can regain the improvement which, unfor- 
tunately, was checked last February, how far can in- 
vestors look for further economies in railway expenditure, 
or a recovery in receipts? The following table throws some 
light on the first part of this question :— 


WorRKING RECEIPTS AND EXPENSES. 
























B.A. Central B.A. B.A. 
Gt. Southern. Argentine. and Pacific. Western. 
Com- Com- Com- om- 
1931-32] pared |1931-32| pared |1931-32| pared |1931—32 aa 
d 1930-31 [2930-31 pase 31 








RECEIPTS. 
Passengers— % % % % 
Number (thous.). | 55,924 |— 6-0 | 47,585 |— 5-6 | 15,662 16-4 | 24,502 |— &-8 
eee. 2,676 |—12-6 | 2,671 |—11-2 911 |—19-2 877 |—14°5 
00a3 — 
Hay and grain 
(thous. tons) 3,342 22-8 | 6,331 | + 26-0 | 1,754*|. 29-3 | 1,592 53°3 
Total goods trar- 
fic (thous. tens) | 7,313 1-3 | 10,024 |+ 8-6 | 3,384 3°3 } 2,215 15-0 
Total goods and 
livestock receipts 
ee Risrieseieses 6,285 |— 4-4] 7,736 |+ 8-9] 4,914 4-2 | 2,448 3:0 
Total working re- 
ceipts (including 
others) (£000) 10,561 |— 6-9 | 11,405 |+ 2-9 | 6,473 |— 8-4] 3,730 2-4 
EXPENSES. (£"000) (£°000) (£°000) (£°000) 
Locomotiverunning| 2,204 |— 8-8 | 2,121 |— 3-2 1,516 |— 8-1 724 |- 1:9 
Traffic expenses ... | 2,058 |— 4-3 | 2,171 |— 0-5 | 1,310 |— 6-7 913 |— 4-4 
Permanent way 
and works ........ 940 |— 6-3 | 1,415 2-6 630 24-3 316 |— 1:4 
Maintenance of 
locomotives, 
coaching stock 
and goods stock.. | 1,102 |— 4:4] 1,431 [+ 6-1 883 |— 5-6 536 |— 8-1 
Total working ex- | 
penses (including 
other items)....... 7,420 6-7 | 8,227 0-6 | 5,047 |— 9-1 | 2,905 |— 4-6 





® Also wine, 478,000 tons, a decrease of 11-9 per cent. 


The most serious drop in revenue occurred last year on 
the passenger side and was due much more to the im- 
poverishment of the Argentine community than to road 
competition. In the preceding year the companies had 
largely succeeded in maintaining the volume of their 
passenger tratlic, though the length of the average journey 
declined, and net receipts showed an appreciable fall. 
Last year, however, passenger traffic suffered a marked 
decline in volume. This tendency must needs be accen- 
tuated, if depression is prolonged. Less than one-third 
of total Argentine railway revenue, however, is normally 
obtained from passenger traffic, and the position on the 
goods side, depressed as it is, is relatively more reassuring. 
Livestock traffic, for the last three years, has held up 
reasonably well. The tonnage of crops transported was 
in 1930-31 than in the previous year of bad 
harvests, and last year showed a further increase on every 
The decline in total goods receipts, in fact, may be 
attributed almost exclusively to Argentina’s lower con- 
sumption of imported products and _ constructional 
materials. It follows that a revival in railway earnings 
must chiefly come, initially, by way of the restoration of 
Argentina's ability to import rather than to export. 
Whether, in the event of an appreciation of prices for 
primary ‘products in the world market, the process of 
recovery may be facilitated by the granting of foreign 
loans and credits to Argentina is a question “of intimate 
concern to railway stockholders. 

teference to the table reveals that reductions in ex- 
penses which may be directly related to the volume of 
traflic have been satisfactory but not spectacular. The 
railways have so far been unable to secure appreciable 
wage reductions, nor is it likely, given the present temper 
of organised labour, that they will be able to obtain, in 
the near future, much more than a reinstatement of the 
short-time arrangements which were instituted between 
August and Nov rember, 1931, and partially suspended at 
the end of last January. A year ago, almost all the com- 
panies reported large savings in maintenance charges, but 


higher 


line. 


» | 
further “* cuts ’’ last year were on a much more moder rate 


scale. Scope for still further reductions is greatly limited, 
and though a somewhat lower standard of maintenance 
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may lagitisantely be applicable to bad than to good times, 
expenditure under this heading must now be regarded as 
having reached a condition of relative inelasticity, if the 


physical condition of railway properties is to be main- 
tained unimpaired. The B.A. Western last year, indeed, 
made no allocation from revenue to renewal funds, and 
it is doubtful whether the board would have deemed itself 
justified in adopting this policy, in the absence of a wind- 
fall resulting from the sale of the Railway Power House, 
which allowed the strengthening of the renewal funds by 
£216,256. 

The Stock Exchange is taking a more hopeful view of 
Argentine railway prospects to-day than a few months 
ago, as our final table shows: — 


MARKET QUOTATIONS. 




















| 1932. i. 
= | Highest, - ue" oe 
1929." | 1931." | a 
Bee ee ett | rom. ighest. | Lowest. | Present. ics 
| } 
| 
B.A. Gt. Southern :— £ 8. d. 
7 el | Se 82 nce |g | ap 772 75 47 744 5 810 
6% non-cum. Pref. Stk.. 111} 964 72 27 67% 817 0 
5% non-cum. Pref. Stk . 95} 86 693 | 28 674 a 
Ordinary Stk. ............ log | 713 413 14 30 Nil 
i 
Central Argentine :— 
4% Deb. BtK......cccsesces 82 76 76 43 753 § 7 5 
5% Red. Deb. Stk. ...... 95} 893 84 46 8lix | 6 2 8 
44%, non-cum. Pref. Sik. 85 714 | 604 23 54 8 6 8 
6% Cum. Conv. Pref. Stk. 110 954 82 | 27 68 819 3 
Ordinary Stk. 1004 65 424 144 25 Nil 
Deferred Stk. 96 384 27 2 164 Nil 
B.A. and Pacific :— 
5% (1912) Deb. Stk. ... 954 83 52 143 29 ant 
44°, Consol. Deb. Stk. 85 743 55 15 30 = 
6% Cum. Pref. Stk. ...... 1034 99 403 12 22 Nil 
Ordin RT Petes — hecccsavnces 106} 534 26 7 15 Wil 
B.A. Western : 
Ge DOR. BER. dcccccscccas 81; 75 69 444 744 5 810 
44% non-cum. Pref. (£10) 88 65 5} 24 54 811 6 
5% wnon-cum, Pref. (£10) 94 8 62 34 6} t & @ 
Ordinary Stk. ............ 1003 55 323 134 24 Nil 
1 








Although quotations in every case have recovered very 
considerably the the market is sharply 
differentiating between the stocks of the B.A. Pacifie and 
of the other three systems. This tendency will continue 
so long as the company is unable to meet its full debenture 
charges. It inferred that the market, which 
values the senior debenture stocks of the other three lines 
on a yield basis of under 53 per cent., is convinced of the 
unhketihood that depression will penetrate sufficiently far 
to endanger their Yields of 8 to 9 per 
cent. on eloquent of a near 
future ‘‘ dividend risk. On the other hand, the quota- 
tion of prices, ranging up to 30, for ordinary stocks with 
no early prospects of a dividend, that many 
investors have confidence in ultimate recovery, and are 
willing to pay more than mere option money for the 
equity. 

The market’s view is probably correct. Until economic 
conditions improve, it is difficult to see how the Argentine 
railways can avoid, at least, a moderate further decline in 
revenue. They possess, however, valuable and well- 

managed properties, in good physical condition, in the 
most stable State in South America. The latter may be 
expected to resume its natural economic expansion on the 
removal of unfavourable world conditions, not of its own 
making, which have reduced the value but not the volume 
of its productivity. A rise in the exchange value of the 
peso would be a natural concomitant of economic re- 
covery. The currency position is not in itself unsound, 
for the present gold reserve represents as much as 44 per 
| cent. cover for the note circulation. Till better times 
arrive, however, investors can only stand and wait. They 
will closely follow, meanwhile, the efforts of the various 
managements to secure operating efficiency. In_par- 
ticular, they will trust that the recommendations made by 


British and American railw ay experts to the boards of the 
Great Southern and the Western will be of tangible 


from lowest, 


may be 


future service. 
preference stocks 


»” 


are 


suggests 





| assistance in tiding over the waiting period. 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. | 
November 8. 
Tx continued weakness of the pound affected sentiment 
in all markets. Business tended to contract, but quota- 
tions remained much more stable than might have been 
expected. Between October 20th and : 27th, the ** Gilt- 
edged '’ index of the Financial Times declined by only 
0.3 per cent. A certain amount of speculative support was 
withdrawn from the gilt-edged market, but there was no 
institutional selling and certainly no sign of a ‘* flight ”’ 
from fixed-interest stocks. How far the rallies which fol- 
lowed every drop of one-quarter or half-a-point in British 
Government stocks were ‘* supported *’ was a question on 
which opinion was divided. It was generally agreed, 
however, first, that large investors were suspending action 
rather than selling, and, secondly, that judgment, in any 
case, should be suspended until after the American 
election. 

In the gilt-edged market gains were recorded on Wed- 
nesday by Old Consols and the Conversion Loans, but 
Assented War Loan closed lower after going ex divi- 
dend. Quotations at Thursday’s opening were about 
+ lower, but some recovery followed. India loans were 
irregular, several of the short-dated issues being marked 
down. Dominion stocks were fairly active, though lead- 
ing Australian issues suffered from scattered realisations. 
Home corporation stocks were steady on the whole. 

The Chinese salt loans were the brightest feature 





ACCOUNT. 
November 10. 


of 


the foreign market, but the Boxer Loan showed weakness 
on Wednesday after earlier strength.  Jnpanese bonds 
were undecided. Some selling of Young Bonds was ex- 


perienced. Austrian, Greek and Roumanian Seven per 
Cents. all found support. Argentine loans remained heavy 
under the moratorium rumours, but Buenos 
Aires prommnctal issues were steady. Brazil bonds sagged, 
The new 40-year funding being noticeably weak. 

A further neue batch of home railway traffic losses put 
an end to talk of a belated autumnal improvement. The 
junior stocks relapsed further, interest being again trans- 
ferred to the prior charges. The new Southern deben- 
tures established a small premium. Metropolitan were 
sold on reported fresh opposition to the carrying over of 
the Passenger Transport Bill to the next Session. This 
matter is dealt with in an Investment Note on page 794. 
Argentine rails developed marked weakness on further un- 
favourable traffic returns. 

Industrial shares were irregular and inclined to weak- 
ness. Wall Street was undecided, and scattered sales 
came from the Continent, where exaggerated reports were 
current of the Unemployed March’’ on London. 
Electric and Musical Industries fell sharply on the 
report, discussed on page 795. 
dull. Textiles were helped initially by the settlement of 
the dispute, but prices turned reactionary later. Breweries 
had a stronger appearance, but tobacco shares lost ground. 
The Celanese group were offer. Sudan Plantations 
responded to a favourable report (discussed on page 797). 
Decca Records declined following the publication of 
reconstruction proposals. Stanton Ironworks was a weak 
feature on reconsideration of the interim announcement, 
while Horden Collieries was also marked down following 
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OFFER TO NEW READERS, 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘* Economist Newspaper Ltd.,”’ 


E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If T the: 
decide to become a subscriber, it is understood that there wil] be 
no charge for the copies thus received, but otherwise I shall he 
willing to pay 4s. to cover their cost. 


8, Bouverie Street, 


Name..... 


Address 


Cables and Wireless were 
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the dividend reduction. Woolworth found support: Bank | 
shares were a shade easier, and insurance shares quiet. Ee 

The oil share market was heavy on the interim dividend 
announcements of leading oil companies (described on 





“ant ee NS Aci pm 


page 797). Moderate se sling from Paris was sufficient to 
depress prices. Eagle issues were lower, and Anglo-Per- 
sian eased a fraction, while Shell and Royal Dutch both 
fell in mid-week. There was practically no public interest 


ae Sat 


in rubber shares, and the commodity failed to give any 


lead. Tea shares reacted after the recent moderate im- 
provement, the ‘‘ restoration ’’ negotiations being, appar- 
ently, at a less advanced stage than the market had 
anticipated. 


Gold shares 
fall in sterling. 


had a dull week in spite of the continued 

Some improvement occurred on Wednes- 
day and again on Thursday, but Johannesburg displayed 
more indifference than activity. Gold Fields and 
‘* Johnnies ’’ were weaker, though Crown Mines and Sub 
Nigel both touched new high levels. Wiluna improved 
after initial weakness. ‘Tinto were sold heavily at one 
time, but rallied subsequently on “* bear ’’ repurchases. 
Lake View and Star weakened on a disappointing dividend. 

“* FINANCIAL NEWS" DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 




















Oct. 20, | Oct. 21, | Oct. 22, | Oct. 24, | Oct. 25, | Oct. 26, | Oct. 27, 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 
Government and | 
Municipal Loans | 1,854 1,699 825 1,708 1,817 1,652 1,519 
Transport, Com- | 
munications, and |} 
Public Utilities | 1,136 1,172 488 1,083 969 1,125 1,001 
Commercial and 
Industrial® ...... 2,908 2,751 1,105 2,57 2.239 2,630 2,155 
Banks, Insurance 
and Financial ... 594 | 702 323 673 496 576 562 
| Mines (including 
Nitrate) ......00. | 2.290 1,148 | 384 943 839 815 771 
in -chisebeatiueinnstion | 1s9 234 | 103 207 185 164 159 
Rubber, Tea and | 
. } | ? a 
PEND. cvchmnkes | 216 | 236 | 68 210 220 203 195 
ND eicei cee: | 8.196 | 7,942_ gE 3.296 | 7,394 | 6,775 7,165 6,362 _ 
* Including iron and steel] and breweries. 
* FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 
ee | Lee lon. | oct. 21, | Oct. 22, i Oct. 25, ns 26, | Oct. 27, 
Sat leno a 1932. 1932. | 1932. 1932. a 1932. | 1932. | 1932. 
(Sept. 8). (June 1). 
































1 | ' 
66-6 | 51-3 | 66-0 | 65:7 | 65:5 | 65:3 | 65-0 : 65-0 65-0 
| 
i 
** FINANCIAL NEWS" DALLY AVERAGE OF 20 FIXED INTEREST STOCKS, 
(1928 = 100.) 
a ae oe 
“7 jsept. 30,| Oct. 20, | Oct. 21, | Oct. 22, | Oct. 24, Oct. 25, | Oct. 26, | Oct. 27, 
(Oct, 19).| 2951: | 1932. | 1932. | 1932. | 1932. | 1932. | 1932 1932. 
127-0 | 90-6 | 126-8 | 126-8 | 326-9 | 126-5 | 126-4 | 126-5 tise 














FOREIGN STOCK EXCHANGES. 
NEW YORK. 
The market is facing a quiet period until the elections 
The volume of business has markedly fallen off, 
total daily share transactions being under the million. 


are over. 








Prices, however, have changed little, on the average, over 
the last fortnight. The election campaign, following 
tradition, has become an affair of personalities rather 
than policies in its later stages. The market is 
already canvassing possible Cabinet names out of 
diverse elements making up the Democratic party, 
in the event of a Roosevelt victory. The Steel Cor- 
poration decision to pay its full preferred dividend, 


though better than had been expected in some quarters, 
caused little quickening of business. The fact that the Cor- 
poration reported a net third quarter loss of $20,871,709, 
compared with a debit of $20,452,173 in the second 
quarter and of $3,973,855 in the third quarter of last year, 
was regarded as an indication that no real improvement 
in the steel trade had taken place. Current steel output 
remains just below 20 per cent. of capacity, but other 
indications suggest that business activity continues slightly 
to increase against the seasonal trend. Freight-car 
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ings for the week ended Oc tober 15th reached a new peak 
for this year at 650,400, an increase of 25,000 as compared 
with the previous week. 
tinues to improve, 
increased activity, 


Eleetrie power production con- 
the textile industries are m: uintaining 
and trade in some retail lines is back 
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railroad shares 
figures. 
appears to be stronger 
selling, 


Weakness, where prominent, 
special causes, this week’s break in 
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approximately at the level of 12 months ago. Though 
bonds have been erratic and have_tended to lose ground, 


are firm in svmpathy with the car-loading 
Technically, the market in industrial equities 
than for some weeks, and bear 
in sympathy with the downward trend of com- 
prices, has been ‘aheorbed without difficulty. 
has generally been due to 
Drug Incorporated, | 
for example, reflecting the difficulties which subsidiary 
companies are meeting in obtaining reductions in rentals. 


modity 





Oct. Oct. Oct. Oct. Oct. Oct. | 
13, 20, 27, 13, 20, , 
1932. 1932. 1932. 1932. 1932 1932. | 
:. 399% T. Bds. 102 102% 102%| Natl. Biscuit ...... 358 «39h 35h CS 
Li Ln. 34% °32-47 101% 101} 1014§| Fheips Dodge ...... 5% 63 5& 
Do. 43% °32-47 1028 1024 102%; Pullman ............ 203 22, 204 | 
Do. 43% °35-38 1038 1034 103% | Sears-Roebuck 174 20% 18? | 
Studebaker ......... 64 64 5¢ | 
Rt cOOM .0.0i0500s00 37} 45} 42g | Un. Fruit............ 18} 20% 194 
Ches. & Ohio ...... 183-234 23% | U.S. Leather ...... rt 4 
Seen 64 68 64 | U.S. Rubber......... ) eg 5 
Llinois Central ... 12} 15} iss | US. Steel _......... $ 58 35§ | 
N.Y. Central ...... 194 243 233 | Westinghouse ...... 254 275 25% | 
Pennsylvania ...... 13% 153 144 | Woolworth ......... 343 ST} 56% 
Southern Pacific. 164 21} 195 
Southern Rly... 8 9} 8h a nee . | 
Union Pacific ...... 57 BEC A Iter Ret. a % 
a! 7 G7 
Am. Can. ......... 478-528 51g | Int. Tel. Telag. ee ‘f 3t 
25 pale Oars eee 63 3 65 
Amer. Smelting... 13% 143 148 | | tilities oe re 48 4 
Anaconda ......+66 34 9% 8% Ww. I i. Tl " 957 2G3 28 
Bethlehem Steel 16} 185 ee 
Chrysler Motor ... 123 15 14 
Corn Produce Rf. 464 52 50} | Associated Gas A” 2 2 2 
Eastman Kodak... 48 52} 493 Pan.Amer. B.C New) ll} lit 1l} 
Gen. Electric(New) 5 15% BEE PIED sapebensiccetncese 15; 15 144 
Gen. Motors ...... 12% 133 12% | Shell Union ......... 53 64 6 
Int. Harvester... 194 22% 21} | Std. California... 243 254 24% 
Mont. Ward ...... 114 123 113 Gea: wasownses 25% 30} 30% 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on eaten prices i = 100):— 















































l 1930. 1931. 1932. 
lied + } Wie t o ~ ' a Oct. Oct 
| Lowest. | Hichest.| Lowe tigheat.| ei u ing | 19. 26. 
| ol 1ear, 
| — 
=, a = | ae eee ey : — Te | 7 | 
337 Industrials } 98-2 | 174-1 | 1-5 114-7 | 52: |} 49-1 45-9 
Ce eee } 89-1 | 145-6 | 31-7 105:7 32-2 28-7 26-8 
34 Utilities ...... | 153-2 | 267-4 90-6 187-e | 91-8 83-0 | 78:4 
Total, 404 stocks... me. os: 105-5 | 184-2 | 54-7 124-6 55-5 8-8 48-2 
oe ee apeienie os | | | 

Average yield of | | j | | 
50 Industrial | | | |. 

Common Stocks | 4-15% oi 5°95% | 9°37% 5-11% | 929% | 5 86% 6°33% 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 

yo | wg *t | Oct. 19, | Oct. 20, | Oct. 21, | Oct. 22, | Oct. 24, | Oct 25, | ox Oct. 26, 

oO O26 ‘ I34 ze | c 932 to 2. oa. I52. 

(Sept. 7). (June 27) 1932. | 1932. 1932. | 1932. | 1932 | 19. ry 

ee ee ee ee ; { | 
72°3 | 35-2 56-9 | 55-3 | 52-1 | 51-9 | 52-2 | s L-7 52-7 

| } \ _ 
TOTAL DE ALINGS IN NEV w YORK, 
a Ve — etait asia 
| Oct. 2], 1 O 22, lo O 4, | Oct. 25, | Oct. 26 Oct. 27, 
1932. | 1932. | 1982, | 1932. | 1932 1932. 
me i 

a cai _! ; i ne ! 

Stock Exchange | ue 
shares (Thous.) 1,200 | 400 | 6u0 | 990 | 700 
sonds (Value | | | Se 

‘Yhous. $) 7,700 4,100 6,700 = | 6,8¢ | 6600 | 7,400 

Curb— ; | 

Shares (Thous.) 150 50 120 | 120 | 120 110 
| 
_ 7 7 * 2-hour session. 


CANADA. ° 

The markets have failed to sustain the upward move- 
ment which began early in August. Since the middle of 
September the decline in prices, though interrupted by 
short upward bursts, has been progressive and severe. A 
local adverse factor has been the fall in grain prices which 
has decreased the purchasing power of the rural com- 
munity and impaired the prospects of better earnings for 
firms with Western interests. The report of the Duff 
Commission on transportation problems has not been inter- 
preted as particuls rly favourable to the Canadian Pacific 
a ais ay. The tariff reductions announced on October 
2th as part of the Anglo-Canadian fiscal agreement have 
en construed as a be: irish factor for certain textile and 
other industrial stocks, but are expected to benefit com- 
panies in industries like lumbering, 


fruit eanning. The bond market remained reasonably 
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strong until the end of September, but has since weak- 
ened, partly owing to the imminence of another Dominion 


Government issue. The mining market has also experi- 
enced a sharp setback. The Bureau of Statistics 


Investors’ Index ”’ of all common stocks declined from 
62.2 on September 8th to 53.6 on October 6th. 








July Sept. Oct. July Sept. Oct. 
27, 20, 26, 27, 20, 2, 
1932. 1932. 1932.) 1932. 1932. 1932. 
Abitibi Power and Paper 1 14 i Cockshutt Plow ........... 63 6t 5¢ 
Bank of Montreal ......... 183 188 | Dominion Bank.. cooee 135 os SOG 
Bank of Nova Scotia ..... 245 ... 265 | Dominion Steel & Coal B li 1? li¢ 
Bell Telephone of Canada 85 103 98% | Dominion Textile ......... 50 55 50¢ 
British Columbia PowerA 19% 23 18§ | Hollinger Gold Mining... 5§ 53 5t 
Do. do. B 4 5¢ 5 | International Nickel ..... 6 0 9 8+ 
Brazilian Traction ........ 10 ll 8} | Massey Harris............... 44 4 3} 
Canadian Bank of Com.149 166 156 | Montreal Light, &c. ...... 334 sit 32 
Canadian Car .............. 5t 6$ 4 | Royal Bank of Canada...146 165 161 
Canada Cement ......... 5t 4¢ 44 | Shawinigan Water, &e.. 124 16% llg 
Canada Power and Paper «.- | Steel of Canada...... 19 19 17 
Canada Steamship......... 4 3 2 | Winnipeg Electric ........ 20COS5 ROSH 
Canadian Pacific Rly...... 143 183 15 | 
PARIS. 


The weakness of sterling and unfavourable advices from 
abroud had a depressing effect upon the Bourse. The mar- 
ket opened with buyers nervous and inclined to await 
further developments before operating. Internationals 
sagged, and but for powerful official support of French 
Rentes, the market would have been seriously affected. 
Towards the close there was a large amount of profit- 
taking. ‘This was chiefly caused by the withdrawal of 
official support for Rentes. In the industrial market 
sellers age ated. At the close there was slight re- 
covery in Internationals. Rio Tinto were a firm feature 
and anal up smartly on bear covering. 








Oct. Oct. Oct. Oct. Oct. Oct. 

20, 24, 27, 20, 24, 27, 
1932. 1932. 1932. 1932. 1932. 1932. 

Banque de France 11,135 10,995 11,150 | Wayens Lit ......... 70 67 68 
Crédit Lyonnais... 1,920 1,935 1,915 | Meaican Kable ..... 4 32 31 
Suez Canal ......... 15,060 15,080 15,110 | ** Chartered ”........ &7 &2 78 
221 211 BIS 1 BORE .ccccccces ‘ 103 99 102 

1,245 1,146 1,188 | De Beers......... 389 355 350 

14,800 13,750 14,050 | cunnies ”’......... J67 160 151 

BERLIN. 


The Berlin Bourse opened dull and the continued drop 
in sterling further depressed the market. Buyers, except 
in the case of a few fixed-interest securities, were few. 
Pessimism was also aroused by large declines in certain 
Swiss investments. Reichsbank opened firm, but dropped 
back, recovering slightly towards the close. Practically 


all mines were lower. Rheinische Braunkohlen fell 24 to 


1584. Dye Trust were better, but the market for electric 
shares was negligible. 
Oct. Oct. Oct. 1 Oct. Oct. Oct. 
20, 24, 27, | 20, 24, 27, 
1932. 1932. 1932. 1952. 1932. 1932. 
Veichsbank.......... 125-25 125-50 125-80 | A. E.Geescecccseeceee 32°00 31°25 31-60 
Disconto ............ 75 75-00 75-00 Siemens & Hals} 116: 113-50 114-00 
Dresdner (New)..... 61-75 61°75 61°75 | A. K. U. .........0.. 54-50 53-25 55-10 
Norddeutscher | Hamburg-Amer 
NG sicasciecses 16-80 16-50 16-10! (* ig ised 16-60 16-10 15-60 
AMSTERDAM. 


Amsterdam was again weak, but, despite the fall in 
sterling, a better tone prevailed towards the close. Royal 
Dutch had another hectic week, falling to 1134 on the 
dividend decision. Rubbers were well maintained on news 
of reduction of London stocks, Amsterdam Rubber being 
quoted at 593. Sugars were lower and Amsterdam Trad- 
ing fell 2 to 1763. Among industrials Unilever N.V. gave 


way 1 to 112, and Philips Lamps 1 to 123. Tea shares 





were exceptionally firm on restriction hopes, and rose 
several points. 

Oct Oct. Oct. Oct. 
20, 24, 24, 27, 

1932. 1932. 1932. 1932. 

24% Dutch Loan.. 679 68% 254 364 
53% German ...... 514 48 4l¢ 423 
Unilever N.V. ..... 1164 111% 112 1144 
Phillip’s Lamps.... 1284 122 142 141 
Netherlands Ship 135 138 
CED ecuncccoces 64 61 179 177 

OTHER CENTRES. 
| Business on the minor European bourses was mostly 
dull. Milan was active and closed steady. Weakness 


again obtained at Brussels and price movements showed 
little change. Quotations moved only slightly during the 
week and were mostly downward. Frankfort and Stock- 
holm were quiet. A heavy tendency prevailed at Oslo and 
| Copenhagen. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Notr.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 





Where stocks are definitely redeemable at a certaia 


date the yield includes any profit or loss on redemption; where sto’ks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
discount and the earliest date when the quotation is above par. The return on ordinary stocks ana shares is calculated on the dividends paid by the company duriag the last year 














1 
| Console 23% 





| 


Name of Security. 


Console 4% 
Con. Loan 34% ........ | 
Do. 44% 1940-44 ... | 
Do. 5% 1944-64 ..... | 
Funding 4% 1960-90... 
3% Treasury Bonds... | 


| Victory Bonds 4%...... | 


| War Loan 8% 193° Bada. | 


|) Emdiia B2% scoceeseovesce 








Prices 
Prices Yoar 1952 
Year (Jan. 1 to 
1931. Oct. 26) 
inclusive. 
High-| Low- | High- Low- 
est. | est. est. eat. 
cou! 493 | 7a! 549 
oT 17 | 4 } 81} | 
§ 674 | 101 | 733 | 
1 B83 | 112%) 93 
10 + 117k | 99 | 
97 78 || 110g | 836 | 
cn e. || 1024) 1013 | 
98g | 85 | 109% 894 | 
“ es | 1023 | 968 | 
103 | 57 || 90 60§ | 
46 | 2% | 69 | 36 
Bt | 34 || 794 |) 425 
64 41 \ 91g | 494 
86% 58 | 1098 | 673 | 
10€ 94 || 1158 | 973 | 
87§ | 1074 | 873 
853 | 58 | 1073 | 77 
964 | 75 1044 | 82 | 
10 97 | 1694 | 1003 | 
101 | 874 | 107, | 918 | 
108} | 90 | 1i3e| 96 
1044 | 92 112¢ | 934 | 
BU 464 || 102 | 58 
102g | 85 || 1114 | 84 
8) 48 || 1049 70 
108 82 || 112 90; | 
100 854 || 104 88 
88 53 
10°34 | 87 
984 | 324 | 
St | 2%3 | 
1124 | 89 2 | 
833 | 56 
Whe | 43 ys 
19 | 28 | 
94 | 20 
522 33 
1s | 55 
ily | 78 
84 | 70 
874 | 58 
85 | 663 
% | 35 
972 | 70 
334 | 203 
Me) 204 
106 53 
812 | 37 
3 59. 
ih 
3H! .42 
lll | 83 
lopg | 773 
143 8 
96 78 
83 40 
8t4 
4 | 2h 
1044) 92 
gs | 15 
16 39 
10 4 
80 45 
84 243 
1074 | 94 
1074 | 96 
1054 90 
953 | 65 | 
10] 934 
108 | 97% 
1 | 67 
13 574 
107 | 94 
112g | 87 
77 | 62 
693 38 
8% | 2 
se 6 
84 55 
444 | le 
4 | 13 
5¢ 253 
Get | 34 || 67 | Sle 
74 | 57 643 | 47 
233; Ob } Allg! 5 
6t 36 4 406) 23h 
924 | Se 704 | 34% 
24/lug, 17/3 | 20/- | 15/- 
| 
} 
514/153 17 44 
ast | 21 2 | 7 
7% | 27 412) 14 
55 21a} Sig) 13 
65 29 424 | 14 
72 14 i7 8 
4€f , 15g |) 29 98 
Tig | 63h | 802) 644 
eee eee f 3 | 6 
29 23 } 22 | 35 
70g | 32 | 40 lilt 
90 564 | 62 | 27 
a) 42) | li 
$214 $3! $ | $i 
20 li | 163) 7 
56 ig |; # 20 
56/- | 15/- | 35/- | 15/- 





| Belgian 7% 


| Peru 74% 1922 


| L.0.0. 3% ‘i 
| Met. Wat. Bd. B 3%... 

) Pt. of Ladn. 5% 1950-90) 
Seine 7% 1935-52 ...... | 
| Sydney 54% 1954....... | 


| 


- 5% (Assented) 
Local Loans 3%.......- | 


DO. S%_ ccosecercccce.e 

Do. 36% .cccoccceccccces | 

Do. 44% 1958-68 ... | 
Palestine 5% 42-67... | 
ister 44% 45-75 
Dom. & Oolunial Govts | 
Australian 5% 1945-75.. | 
Canada 4% 1940-60... 
Ceylon 6% 1936-51..... 
Gold Ooast 44% 1956... 
Kenya 5% 1948-58 ... 


N.5. Wales 5% 35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60 
S. Africa 5%, 1945-175... 
Strts. Bett. 44% 35-45 | 


Foreign Governments. | 


Argentine 4% Recisa. 
Austrian 6% 1923-43 


| Do. 7% Int.red.by 1957 | 


B. Aires (Prov.) 34%... | 
. by 1956 
Bulgaria 74% Loan..... 
Brasil 5% Fund, 1914 
Do. 
Ohili 6% (1929) ......... | 
China 5% (1912)......... 
Do. 8% (1913).. 
Ozechoslovakia 8% 






Dantah 3% .....00--0000-- ! 


Danzig 6$% ......e00+0. | 
Egypt Unified 4%....... 
Estonia 7% 1927... | 
Finland 6% 1923 ...... 
French $% (British)... | 
Do. 5% | 
German 7% ccococccccsees | 
Do. 53% Stg. Bds. 19350 
Greek 6% Stab. La. ... 
Do. 7% Refugee 


eeeeeeneeee 


eee ee eese ree 


| 
| 
| 


| 


a 
%o 
6% (1924) ... 


Japanese 
Do. 


Mexican 5% (1899) ... || 


Norwegian 4% 1911... 
RAI FT tines censcocccee 
Roumania 4% Con.1922 
Siamese 6% 1954-64... | 
Swedish 34% 1908...... | 
&. Paulo Coifee 7 sos 
Turkish 4% Unified ... 
——_ 5% 1919 ..... | 





- 
3 


rporation Stocks. 
Berlin 6% 1932-57..... | 
1946-56 | 


B’mgham 5 
Bristol 5% 1948-58..... 
Central Electricity Bd. 
5% Stk. 1950-70 
Dansig 7% 
8. London § 
Johannbg 54 


Oo eeeeeeeee: 


Railways. 


British 
| GQ, Western Ord. Stk... 
L. & N.B’st’n Def. Stk. | 
Do. 5% Pret. Ord. .. | 
Do. 5% Pref. 1955... | 
Do. 4% 2nd Pref, Stk. 


L.M.S. Ord, Stk. ........ 


4% Pref. Stk. 1923... | 


Metropolitan Oona. ..... 

Met. Diet. Ord. Stk. ... 

Southern Def. Stk. ..... 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk...... 


Underground Ord, £1.... 


Dom. & Foreign Rys. 
Antofagaste Ord. Stk. 


B.A. & Pacific Ord. Stk. | 


B.A. Gr. Sthn, Ord, Stk. 
#®.A. Western Ord. Stk. 
O. Argentine Ord, Stk. 
O. Uruguay Monte V. 


Can, Pactfic Com. ($25) | 


Oan, Nat. 1927 Guat. 4% 
Uordoba Central Cons,. 
Costa Rica Uru. Sus. .. 
Eotre Rios Ord. Stk.... 
6% Oum. Pref. Stk. 
Do. 4% 2nd Pref.stk, 
G.W. of Brazil £10 ..... 
in. Ry. O. Am, No par 
Leopoldina Ord. Sta.... 
Do. 54% Oum. Pr. Stk, 
Nitrate Riys. (£10) .... 


| 
Nigeria 5% 1950-60 ... | 


64% (1927) ... || 


i] 


1935-68 || 


I 
1960-70 | 
1937-52 || 


Price | Price 
Oct. | Oct. 
i} 19, | 26, 
1932. 1932. 
! \ 
77 | #76 
109} 1084 
100} | 100} 
112$ | lile 
117 117 | 
109$ | 1083 
102} | 102 ‘|! 
1083 | 108% | 
102g | 1:24 
1028 999x 
898 884 
674 | 664 
78 77 
90 89 
109 109 | 
115 115 | 
106% 106% | 
106 106 
104 104 
108 109 
106 | 107 
113 | 113 
112 112 
102 | 102 | 
108 109 
104 104 
lll 112 
103 103 
774 | 77% 
100 100 
514 51% | 
39 36 
112 lil 
31 323 
64 62 
36gx 35}$x 
184 17% 
45 44 
73 71 
101 99 
824 824 
75 70 
98 98s 
73 63 
824 844 
274 | 27% 
29 29 
83x 784 
79 76 
38 35 
45 42 | 
49) 47% 
84 82 | 
77 75 
8 8 | 
103 103 
30 30. | 
774x = 779x 
254 244 
102x 1O0lgx 
90 90 
57 57 
7k 7k 
50 55 
52h 508 
114 114 
115 115 
109 109 
82 82 
1044 «1044 
105 105 
89 89 
90 90 
116 116 
110 110 
1034 103% 
324 32 
44 4% 
8 Tt 
374 334 
14 134 
14 14 
224 20% 
65 61 
64 644 
9 8 
24 24 
694 664 
18/6 18/6 
153 15 
15415 
30 30 
234 24 
24 25 
16 16 
22 21 
80 80 
7 6 
19 193 
19 18 
31h 31 
21 iss 
‘ 
$4 $4 
16 16 
334 338 
27/6 27/6 


OWOCOCWOOKDOCOW 


Rise 
or Yield. 
Fall, 
2a 4. 
-1 $859 
—# 314 6 
—+ 310 0 
-1 ;}/332 3 
eo 1 ne ae 
—?} 310 6 
+ 217 9) 
-—? 313 6 
—? a 
—l4 $3 710 
-1 315 2 
a 317 11 
-1 | 318 9 
eve 412 
sins sS 
° 40 0 
on 4 811 
a 310 3 
+1 316 0 
+1 400 
eae 318 0 
. 400 
nee 4 5 6 
| +1 450 
= 49 0 
+1 316 8 
mw tea? s 
! 
Se 
» 1 a os 
ax 914 6 
—l 417 0 
+14 23 1 0 
=—3 8is 
—] | eee 
a | ove 
=} ll 7 
-% | 7 7 
-—3 | 8 3 
. | 312 
a= | 2 : 
+ |; 4 
_ i ll 2 
+2 711 
2 44 
anak & 
-§ | 638 
| ee | 
a5 | ove 
—3 | eco 
-—2 15 14 0 
af 616 0 
—2 | 8 4 0 
~~ | $19 3 
oe 25 0 0 
a tana 6 
-1 16 3 0 
—3/ 419 6 
a $i7 9 
a 3 3 
nie 5 0 0 
+5 . as 
=g (2239 9 
so | aa 2 
mm ions 
a 459 
- 810 9 
a 514 0 
i 415 0 
-miw2ss 
= 3 6 9 
. | $17 0 
- | 316 0 
si ews 
—2;/976 
a } Nu 
— 4! NU 
—4 | 1418 6 
-l 78 2 
—;), 1144 0 
—-2 eee 
-4 420 
+? 619 6 
—)} Ni 
-3 | 710 6 
wa , 8s 
—-3, Ni 
—f| Nu 
ooo | Nu 
+? Ni 
+1 Nil 
eee Nu 
-1 6 7 0 
eee 5 0 0 
-1 one 
+% 10 5 3 
—l Nu 
-% Nil 
—l¢ Nil 
eve Nu 
Ni 
Nil 
Ni 


Prices 
Year 
193}. 

High- Low- 
eat. eat. 
21 | 8 
70/- | Y0/- 
150 948 
65/- | 20/- 
28 
16/9 | 5/9 
16 | 8/9 
bh le 
25/6 | 12/6 
55/9 | 31/3 
2784 | 230 
58/3 | 43/9 
26/44) 19/9 
9%) 64 
63 47 
26 18 
5 3 
1% | 9% 
14/9 | 9/74 
66/68) 43/3 
42/6 | 38/- 
43 «28 
131'| 95 
a 
6/8 38/- 
1h 48 
80/6 | 60/6 
31 19 
434 | 27) 
14 3 
357 295 
144 
80/104) 47/6 
21 16 
1 9 
244 | 164 
18g} ll 
284, 1 
ist! i 
6 1 
134 93 
144) On 
248 | 178 
40/- | 28/9 
al 
6 
a 
st) a 
144} 114 
| 
293 229 
149 85 
21/6 | 10/- 
28/9 | 17/9 
185 | 156 
171 | 125) 
1104 | 10% 
186 155 
327 | 2508 
427 | 335 
22/- | 15/- 
318 236 
235 210 
380 313 
92 50 
88 | 47) 
18/3 10/- 
225 1854 
104 50 
87 61 
234 185 
243 185 
29/- | 15/- 
39% = 10 
4/6 2/- 
— 14/- 
18/104 5/- 
17/6 | 12/6 
4 
ie 
6 | 18/- 
4 
20/- 7 
48 t 
23 8 
24/3 12/9 
13/9 | 9/9 
38/le 14/6 
23/9 17/9 
27/9  18/- 
62/- | 46/- 
37/6 25/- 
12/- 5/3 
61/3 39/6 
6l/- 42/3 
109/9 | 79/6 
62/3 44/- 
38/- | 23/6 
53/-  39/- 
28/3 | 23/- 
62/- | 49/3 
35/6 25/6 
56/- 33/- 
6/ 2/- | 
14/7 7- | 


1 2d 
sei 31/103 








t Prev of lucome Lax, 





58/3 | 41/9 | Lloyds £5, with £1 pd.. 








Prices | 
Year 1932 
(Jan. 1 to 
Oct. 26) Name of Security. 
inclusive. 
High- Low 
| est. eat. 
Foreign Rys.—com!, | 
8 6 Paraguay Cen, D. Db. | 
70/—  70/- , Salvador Ord. (£10)... 
117 874 San Paulo Ord. Stk. .. 
25/- 10/6 | Taltal Rly. Ord. $5 ... | 
6 1 | Utd, Havana Ord. St... | 
} 
Banks. 
6/10} 2/3 | Anglo-French (£1)...... 
9/3 8/- | Anglo Internati. (£1)... | 
37/6 6% dia | Anglo 8. A£10£5p4 
15/- 2/- American | B £1 fy pd. 
57/6 34/3 | Bank of N. Zealand £1 
353 235 | Bank of Eng. Stk. ...... 
65/74 47/6 Barclay B. (£1) ......... 
276 21/6 | Barcl. (Dom. &c.) A £1 
9% 74 | BK. of Australasia (£5) 
53 34 ~—SC|: Bk. of Montreal ($190) 
27% «4020 =| Bk. of N.S.W. (£20) ... 
5¢ 3 | British Overseas A £5. 
144 9%  Obtd. of India (£5) ..... 
16/74 10/3 | Comel. Bk. of Aus. 10/- 
66/3 | 45/- | District A £5, £1 pd... 
483 | 36/62) Do. B £1 fully pald ... 
100/- 57/6 | Bug. Scot.Aust.£5,£3pa 
64 | 3% | Hambros £10, £2¢ paid 
|| 120 | 92 | Hong. and 8S. ($125) ... 


| 
| 


lt 4% | Martins £20, £24 pd. ... 
80/6 | 62/14 | Midland £1, fully pd. .. 
29% | 218 Nat. of Kyypt £10 ...... 
45 28 Nat. of India£25,£12$pd 
143 9# | Nat. Prov. £20, 84 pd. 

412 310 | Royal Bk. of Scotland 
1lg| 7% | St.of S. Af. £20, 85 pd. 
80/3 | 66/7% Westminster £4, £1 pd. 
| Insurance. 
2443) 16 Alliance €1, tully pd... 
13% 9% | Atlas £5, £14 pd. ....... 
22 17 | Com, Un. £24, fully pd. 
16%| 11 | Gen. Accident $5, $1} pd 
28% | 20 | Lon. & Lano. §5, £2 pd 
36g | 26 | N.Brit.@ Mer £5, £1} pd 
18 4} ‘i | Northern £10, 81 pd.... 
14 i | | Pearl (£1), tully paid .. 
17 | 10 | Phoenix £1, fully pd. .. 
| 26%) 18 Prudential £1 A ......... 
49 6 a Do, £1, with 4s. paid... 

7 4§ | Royal Exchange (£1) .. | 

8% 6% | Royal £1, 10s. paid .... 

4 3 Sea Lnsur., £1 fully pd. 

3 if 2% | Sun Ingur., £lwith5/-pd 

6% af | Sun Life Assur.,£1 fy pd 
163 ll; || Yorkshire £1, fully pd. 

| Investment Trasts. 
| 240 218 || Anglo-American Deb. . 
95 653 || Anglo-Oeltic Ord......... | 
| 14/- 6,14|| Atlas Electric, #c., £1. || 
22/3 | lo/- | Brit. Assete Trast 5/- | 
| 195 | 1474 || Debenture Oorp. Stk.... 
125 97 ‘|| For. Amer., &c., Def.... || 
73. | 65 || Grange [rust ............ 
| 1584 | 125 || Guardian Investment. | 
247 «| :137.=«=| indus. & Gen. Ord. .... | 
| 388 | 257 luovest. Trust Ord. ...... 
17/104} 10/3 | Lake View Lnvews. 10/- 
2454 | 170 Mercanule Lovestiment.. | 
203 155 | Merchants I'rust Ord.... 
320 280 «|| Metropolitan Trust...... 
50g | 35% | Nineteen Lwenty-eight | 
50 | 354 | Nineteen Twenty-nine 
11/44; 8/9 | Scottish Investment 5/-) 
1794 | 151} | Scotush Mortgage, &o. 
55 | 60 | Stockholders Invest. ... 
674 | 50 | Lrans-Oceanic £1....... 
71 115 Trustees Oorp. Ord...... 
its) | 141 Unived States Deb. .... 
|| Financtal &o, 
20/- | 10/6 | Argemuine Land, &c.,£1 
27 16  Austrailan Ketates, &o. 
36 1/44 Brit. Nth. Borneo £1... 
24/6 13/10¢ | Brit. 5. Africa 15/-fty pd 
20/- | 89 | Ubarterhouse inv. £1 .. 
17/6 | 12/6 | U.of London B,Pty. £1 

82 5 Dalgety £20, £5 pd...... 
9/44 | 3/6 Forestai Land £1 ...... 
25,6 | 13j- | Hudson's Bay Uo. £1 .. 

Sti) 2 | Do. 5% Oum. Pref. £5 
ll/6 | 4/3 Javea invest, &o., £1... 

4 | 1g | Peruvian f Ord. Stk. ... 
134 | «44 «| orp. Pref. Stk... 
17/- | 8/- | Primstiva Holdgs. £1... 
17/3 | 9/9 | Staveley Trust £1 ...... | 
37/- | 16/- | Sudan Plantations £1 , 

| ||  Breweres, £0, 
25;9 | 18/— | Ailsopps Urd. £1 ........ 
24/3 |17/104 | Barciay Perxins £1...... 
57/- | 44/9 || Base Kavolitt Ord. £1 .. 
32/- | 23/6 | Benskins Watird £1.. 

9/- | d/1g | Ulty of Lond. Def. 5/-.. 
47/- | 31/6 | Vourage Ord, £1 ........ 
56/- | 40/- | Lestilers Co. Ord. £1... || 
o/6 | 62/- | ubmmems(A)............ eo 
55/- | 36/— || dnd Uoope Ord. £1 ..... 
suj3 | 21/- | Meux’s Urd. #1 ......... 
47/- | $5/- | Mitobell & Buuers £1 . | 
25/- | 21/- | Ulisson’s Oape £1 ...... 
57/- | 40/9 >. African wa, £1...... 
Su/6 | 22/6 | Laylor Walker Ord. £1 
46,14) 30/- | Way Combe Det. £1... | 

Coal, iron and Stee, | 

7,93 1/10g | Atuei. Auturacive £] ... 
203 5/7 Vo. 1% Oum. Pref. £1) | 

ig 2d Armetroiy Wait, A ij- 
48/- 36/- Babcock, Wicor él .., 


| 
| 
| 
| 
|« 
} 
} 


| 


15/- | 
313 | 


256 | 
22,9 | 
556 | 
31/6 | 
89 
446 
54,3 
78, - 
53 - 
28,-x 
46,- 
24/- 
52,- 
20/- 
46/- | 


| 
6.6 
189 
4h 
40/-x 


26, | 
1932. 
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17,6 


os 
Vv 
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or 
Pall. 


—1 
++ 





jal 
+1/3) 
—1j3 
—3d | 
—3d 


+1/-| 
—3d | 


| —3u | 


+6d | 


| +3d | 


+2/- 
ihe 


+34 | 
+4/- 
—6d | 
+1/- | 
+1/3 | 


| 
a 
| 


Yield. 


£4 


Nil 
7 0 
12 10 
Nil 
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Prices 
; Prices Year 1932 
3 Year (Jan. 1 & , 
+ 1931. Oct. 26) Yame of Secarity. 
a * {> Inatve 
> High-| Low- Hieh | Low- 
< 5 est. at. est. est. 
4 | Coal, &c.- 
. 4/3 4 5/83 1/9 Baldwins 4/- .....-...+ 
2 We) 2/- || 4/9 1° | Bengal Iron £1 ......... 
3 11/- 8/9 || 12/6 | 4/6 | Beyer Peacock £1. 
19/9 10/- | 20/6 | 15/13| Rolsover Col'ry Ord. él. 
4/6 lf- |} 2/6 6a Brown (Johu) Ord. €/- 
3/4 9d | 1/103) 444. | Camme) Laird £1 ...... 
. oied 2/6 || 7/14) 4.6 | Consett Iron £1 ......... 
63/14 44/6 61/3 | 47/6 | Cory, William, £1 ...... 
3 2/3) 4/6 2/54 | Dorman, Long £1 ...... 
. g/- | 2/6 | 8/68| 2/7$| Do.8%Non.Om.Pt.0.£1 
+ ie 2/6 2d | 1/6| 34 | Rbbw Vale Ord. £1 ... 
! Fe 2/lz 3d || W-| 3d | Do. 7% Oum. Prof. £1 
; 24/3 | 10/14, 17/2 9/6 | Guest Keen, &c. £1 ... 
8/3 Sle 5/10%| 3/74 | Hadfields £1 ..........+. 
6/44 1/108; 3/3 | l/- | Har. & Wif.€° oe. 5. 
23/14 12/6 | 18/9 | 12/7}| Horden Collleries £1 . 
$3/- agit 25/104) 13/6 | Lambert Bros. ... 
a/lt | . | 3/6 | Millom & Askam £1. 
13/3 a3 | a6 | 5/5t | Ocean Coal & Wilsons 
) 3/14) Ted || 2/~ | 9d | Pease and Partners $1 
; 10/14, 3/6 || t/- 3/9 | Powell Duffryn £1... 
) 28/9" | 8/9 | 24/6 | 15/74| 8. Durham Steel £1 ... 
) 10/74, 3/3 |; 7/6 | 3/9 | Do. B Ord. £1 ......... 
) 3o/- | 16/9 |! 27/€ | | 22/6 | Staveley Coal, &c. £1.. 
) 22/9 10/9 17/62, 10/3 | Stewarte & Lloyds £1... 
) 19/3 , 11/3 | 15/- 8/9 | Swan, Hunter £1 ...... 
) 3/3 | 6d | 2/4%) llgd Thomas (Richard) £1 
) 8/9 | 2/6 || 8'- | 4/74 aa .Tax free Pf. £1 
) S1/6 | 13/9 || 14/8 6/3 ornycroft, John, £1 
) $156 | $553|) $77 | $303) 1. States Steel $100 . 
US| G6/- || 9/28) 5/1b| Vickers 6/8 ........000000 
+t 23/9 | 14/14|| 19/9 | 16/3 | WeardaleSteel&o.Df.£1 
) ' 
} | Textiles. 
) s/- | 2/- || 5/- | 2/9 | B. Otn. & Wool Ds. Se. 
) 18/- 5/6 | 15/103; 7/6 | Bleachers £1 ............ 
) 25/74 11/3 || 23/6 | 12/7 | Bradford Dyers (£1) ... 
) 14/14 3/6 | 126 | 4/9 | Bris. Celanese Ord.(10/-) | 
+ 11/6 4/- | 109 | 5/6 | Do. 7% Ist Om. Pf. £1 
) 9/10%, 2/6 * | 4/10$| Do. 74% 2nd Om. Pf. £1 | 
) 13/6 4/€ 15/9 | 5/6 | Calico Printere £1 ...... 
5 65/6 | 34/- || 48/- 55/74 | Coats, J. and P. (£1)... 
45/74 24/7%)| 28 54) 23/9 | Courtaulds £1 ........-0+ 
40/74 19/3 | 40/7 22/- | English Swg. Ctn. £1... 
16/6 | 13/19} 15/- | 11/104 | English Velvet, &c., £1 
) 25/- | 10/- 19/- 10/- | Fine Cotton Spinners £1 
Yt 28/9 | 16/6 || 25/- | 17/6 | Linen Thread (£1)... | 
) Ae 1/6 | 15/3 | 10/74 | Listers (£1) .........-00+. 
) 51/ 0b 17/3 | 46/44! 25/- | Patons & Baldwins £1 
) ie i 46,9 | 25/- | Snia Viscosa Lire 200 
) 60/104. ana) 54/- | 42/6 | Whitworthé&Mitchell £1 
) | 
hi | | Blectrical Manutfactg. 
) 25/10} 18/- || 23/9 | 15/3 | Assoctated Elec. (£1) ... 
+ 61/6 | 47/6 || 67,9 | 50/3 | British Insulated (£1) 
Yt 63/9 | 46/3 | 63/- | 47/6 | Oallenders (£1) ......... 
) 23/6 | 17/6 | 22,6 | 16/3 | Crompton Parkinson §/- 
’ 11/3, 2/9 | 11/- | 5/- | English Electric £1 ... 
) 62/- | 34/9 | 44/3 | 32/9 | General Electric (£1) ... 
) 6 4a| 6b | 44 || Henleys (W.T.) (£1)... 
) 51/3 | 23/9 | 24/5 | 11 Johnson & Phillips £1 
st 25/- | 18/9 || 26,74) 19/14) Siemens £1 ............. eo 
| | 
| | Mlectric Light, &o. 
) $29 | $93 | $19 $94 | Brasi) Trac., no par ... 
) 62/6 | 54/6 | 72/3 | 55/9 | Bournemouth & Poole 
) 45/9 | 27/6 | 489 | 28/9 | Calcutta Electric £1 ... 
) 30/6 | 28/9 | 33/3 27/3 | Oharing Oross Klec. £1 | 
5 38/3 | 34/0 | 44/9 | 32/6 | City o London £1 ... 
) 55/6 | 28/9 | 32/6 | 26/9 | Olyde Valley Elec, £1.. 
: 49/9 40/- | £23 | 41/3 | County of London £1.. 
) $31% $103 | Sibi! $54 | Hydro-Elec. Com. Stk. 
; 26/- 20/6 | 29,6 | 23/44 | Lancashire Electric £1 | 
) 42/6 | 36/9 | 50- | 36/- | Metro. Electric £1 ...... 
3 29j/- | 25/- 34/3 | 25/3 || Midland Counties £1 ... 
) 25/9 20/6 | 29,- | 22/14 | North-Eastern Elec. £1 | 
) 49/3 | 41/- | 56/- | 41/3 | North Metropolitan £1 
) 30/6 | 25/44| 34/6 | 26/- | Scottish Power £1...... 
3 34/6 28/6 40/3 | 29/Te) a = 
; 20/9 | 17/6 25;3 | 18/- | Gas Light & Coke £1... 
7 375 290 36u 144 | Imp. Continental Stk... 
5 18/44 15/- || 22/- | 16/- || Newe.-on-Tyne £1 
] lose 3694S |:«122'| «986 =| S. Metropolitan Stk..., 
} | apbs, &c. 
28 9 30 93 | Cables | A Urd. Stk, 
) VW . | 14 6 and B Ord. Stk. 
16 4 | 76 32 | Wireless ) 54% Cm. Pref. 
303) ist || 26 184 Great Norther £10 
) $394 $12 | $208 | $34 | Jnternational Telephone 
5 40/9 27/6 || 33/9 | 21/3 | Marconé Marine  -_ 
5 | Motors and Cycles, 
>t 41/3 | 23/74) 35, 5k) 22/6 | Austin 5/— reccereereceeee 
9/9 8/14; 6/9 3/54 | Birm. Sml. Arms £1 ... 
S6/- | 16/3 | 19/6 9/44 | Dennts U— .......0cceeeee 
80/- | 2s/- | 34/6 14/9 | Ford Motors £1 .......0 
g/- | aj- || 4/-| 1/6 | Guy Motors (10/-) .. 
TH/3 | 48/9 | 80/- | 47/6 | Lucas (J.) £1 .....cesee00 
81/- | 30/- $7/3 | 22/— | Leyland £1 .....ccc-ceeeee 
) 23/14 17/9 26/6 | 20/9 | Morris#74%Oum.Pref.£1 
9/3 5/- | 5/44) 2/6 | Napler 5/— .....cceceeseee 
40/9 25/9 | 45/3 | 28/9 | Rolls-Royce £1  ......... 
16/14 B/- ! G/3 | 4/3§ | Singer £1 ..cecceeeeenees 
| | 
t 16/- | 8/6 || 10/3 | 3/9 | Cumard £1 ............00 
0 30/6 | 19/9 | 42/- | 12/9 | #urness Withy £1 ...... 
S1/- 19/6 | 25/- | 11/9 | P. & O. Defd. £1 ...... 
J 1) Nil 10 1 | Royal Mail Ord. Stk... 
0 6/6 2/- 5/44) 1/14 | White Star 69% Pref. 
0 \ | Tea and Rubber, 
0 10/- 5/- 8/6 | 2/8} | Allied Sumatra £1, 
0 23/3 | 10/9 |} 143) 5S Je > £). . 
of 27/6 | 12/- | 16,74) 8/9 | Aseam Co. £1., 
0 15/3 4/3 | lls 2/6 | Bab bali él joeidenann 
0 13 7 | 8H 44 | Cons. Tea & Lands £10 
0 L1/l0g 4/44) 89 | 3/1 | Grand Ol. (Ceylon) £1 
0 43/6 22/6 | 2844 18/6 | Jbanale Toa £l ........, 
89/- 26/3 | 37/- | 25/- | Jorehaut Tea £1........, 
49/6 | 19/3 || 34/6 | 20/- | Jokai (Assam) £1 ,..... 
13/9 5/74) 11 3| 3/3 | Lingal Plantations £1 
2/9 1/53} 2 33) 104d London Asiatic z/— . 
0 18/3 | 6/3 || 144§| 4/9 | Malacos Kubber £} 
25/3 | 11/3 i7.3 6,6 ; Rubber Trust £)......... 
= K} lide set oa ited Serdang 2/ 














Price Price 
Oct. . Oct. 
19, 26, 
193%, 1932. 
2/6 | 2/6 | 
3/9 | 3/9 
716 | 7/6 | 
19 44) 19/44 
2/- | 2/- | 
3 | 21/3 
5/- | S'- |} 
58,9 | 58/9 | 
33 | 3/3 | 
3/6 3/6 
6d 6d 
6a | 6d | 
13/9 | 136 
39| 39 
2/3 | 2:3 
16/3 | 15/- | 
8 34x\18 34x 
3/9; 3/9 
6/3 | 6/3 
| -| 
4/9 | 4/9 | 
22/6 | 226 | 
7.6 76 
25/74 25 74 | 
139 139 
13/3 13/3 
2/- 2/- 
76 | 7/6 
10/- | 10/- 
$574 | $534 
| 2- j 7/- | 
| 19/44 19/44) 
| 4/6 4/6 | 
15/ - 15 - 5 
18/9 | 189 | 
9/44 8/6 
96 89 
7/6 66 
14 44) 14/43) 
46:3 46/10} 
32,6 | 326 
40/- | 40 - | 
15/- | 15/- | 
17/6 | 176 | 
239 | 25/- 
14/44, 14 44 
46:3 | 44/3 
2h | 2% 
53/9 | 53/9 
| 
18/14, 18’ 1} 
66/3 | 676 
613 626 
213 | 213 
10/74 10,74 
41/3 | 41/3 | 
6% | 64 
23/9 | 239 
25/74) 26/3 
| 
$128 $113 | 
72/- | 713 | 
48/9x 48 9x 
32;- | 316 
43/9 43,9 
32/6 | 31/3 
52/- | 50 
$83 | $83 
293 | 28/9 
50/- | 489 
33/9x) 33.9x 
289 28,9 
54/3 | 543 
33/9 | 34,3 | 
40/- | 40/- | 
25/- | 25/- 
202 198 
206 | 21/- 
119} | 1204 
28 27 
13 13 
744 | 75% 
26 204 
$143, $14 
31/3x| 31/3x 
27/6x, 26 3x 
56 56 
13/9 | 11/104 
25'- | 23.9 
2,6 19 
71/3 | 80/- 
23/9 | 226 
26/- | 26.6 
3/9 | 39 
42/6 | 45/- 
7/6 | 1/6 
7/- T- 
19/- | 19/- 
19.6 | a 
5¢ 5 
3- 3 
66 | 7/- 
10,6 | 11/- 
163 | 157% 
7/6 76 
8 8 
63 63 
263 | 276 
3/9! 363 
32,6 | 339 
89) 94% 
19; 19 
10 } 1lO- 
14/6 15/- 
16 1/6 


Rise 
or Yield. 
Fall. 

Zea 4. 
in Nil 
io Nil 
an Nil 
i 749 
on Nil 
oe Nil 
eae Nil 
om 5 4 0 
ane Nil 
one Nil 
“~ Nil 
ie Nil 
—3d Nil 
an Nil 
—_ Nil 
-—1/3' 213 3 
. § 9 Of 
. Nil 
= 6 8 0 
° Nil 
: Nil 
- 311 0 
os Nu 
sae 318 Of 
- Nil 

7 6 $3 

Nu 
Nil 
: Nil 
+ $4 sai 
os 9 0 
6 40 
3 6 
Nil 
aes Nil 
—10}$d Nil 
—9d Nil 
—}j- Nil 
Nil 
+a : : 0 
6t 
; 3 0 
Nil 
Ni! 
+1/3 415 Of 
-7-| 379 
—y (Div. 6%) 
eee 8 8 
ose 4 8 
+1/3 49 
+1/3 416 
eee 7s 
oi Nil 
i 3 = 
+ 4 16 
* 4 4 
+73d' 5 14 
~~ zs 
-$ 446 
ame 517 0| 
—6d § 5 0 
zz 411 6 
—-1/3 4 610 
—2/- 4 8 0 
—$i ae 
—6u 49 6 
—1/3' 42 0 

430 

43 6 
are 314 0 
+64 414 0 
i 40 0 
one 412 0 
—4 § 7 0 
+6d 612 0 
+1 § 0 0 
-—l Nu 
on Nil 
+) 313 0 
+4 613 0 
6% 0 
—1/3 910 6 
ale Nil 
1/103 1414 0 
—1i3 Nil 
—9/ Nil 
+8/9' 5 4 0 
—~w3 817 0 
+6d 517 0 
: bil 
+26 49 0 
or 13 6 9 
- Nil 
a 6 3 6 
—6d 6 3 6 
oe Nil 
a Nil 
+6d Nil 
+6d Ni 
a Ril 
| = 

Nu 
+e om 

3 00 
Tee 218 0 
+3 | 4.3 © 
+7ga = Nil 
wee Nu 
= Ni 
+64 Nil 

* No 


COwmnom Wooo o 


Prices 
Year 
1931 
Higb- | Low- , 
eat. eat. 
1%, 5/14 
48/6 | 20/- 
56/10} 26/104 
12/6 5/6 
20/- 9/6 
2/9 114d 
72/6 30/9 
9/3 4/74 
3/24 L/le 
30/- | 12/6 
10/9 5/6% 
j- | 3/6 
£268 £93 
16/3 | 26/ 
30/14 10/- 
35/11}, 15/6 
20/6 16/7} 
33/3 15/- 
17/9 7/3 
3/9 2/3 
17/7} 12/- 
20/- 11/- 
38/6 | 21/3 
11/63 5/14 
20/9 9/9 
27/6 18/6 
65/ 52/6 
43/le — 
6H 5 
14/3 1{- 
31/6 | 29/44) 
31/3 | 18/9 | 
26/- 20/3 
105/-- 65/7 
24/6 9/6 
6 23 
31/- | 25/- 
20/6  12/- 
5/74 91/6 
53/ 14/1) 
45/74 17/lg 
23/6 | 17/- 
1/3 40/6 
6/3 2/3 
14/6 1/44 
8/- 4/- 
13/9 | 25/6 
15/3 6/3 
§9/9 | 42/6 
15/6 | 11/3 
17/14, 11/3 
21/3 8/Te 
1/- 2/6 
98/114, 72/6 
| $32 $i 
$204 $94 
22/- | 18/104 
£274 «£54 
24/3 | 20/- 
23/74: 19/3 
§2/- | 34/7 
4l/- | 30/6 
101/3 81/3 
| 34/3 | 24/1 
95/74, 68/1 
4/84 3/6 
6/6 1/6 
8/i 2/- 
38/- | 20/3 
1063 60 
1023 50 
78/- - 73/ld 
24/44 10/74 
32/6 | 17/6 
29/3 15/- 
33/9 | 17/9 
21/9 15/14 
27/- 21/é 
33/9 22/3 
134 44 
41/44 31/3 
117/6 | 48/9 
28/- | 18/9 
41/3 | 21/9 
44/44 20/7) 
37/6 | 28/ 
16/3 5/1e | 
44 34 
54/44 19/6 
27/1g 19/6 
50/3 34/3 
18/9 1/6 
48/54 24/6 
12/6 7/6 
LO/Llg) 5/24 
T/1lg. 2/109 
124 5 
32/6 AL/S 
11/6 4/7 
110/- — 
58 
95/33 nyiy 
| 1/10 6/l¢ 
31/3 19/44 
12/lg 7/74 
2/ 9 Sd 
16/- 8/- 
20/6 | 14/3 
14; 9/1 
19/14, 11/3 
1/6 3/104 
13/lg 6/3 
8 3 
31 12 
20/- 5/9 
14/104 6/109 
9/10g 4/9 
79/4¢@ 5h/ 109 
36/64 15/ 
isjg 9/9 
63/le 41/5 


18/10} 5/10) 49/6 
5/6 0 Ws 


+ Free of Income Tar. 


THE ECONOMIST. 


Pricas | 


Year 1932 
(Jan. 1 to 
Oct. 26) 
ineInsive. 
High Low 
est. est. 
14'- 5/- 
38/9 18/9 
58/5 24/08 
23/3 9/3 
16/- 6/3 
5/14 10$d 
70/11} 33/9 
8'3% 4/14 
4/44 1/03 
a 16/3 
9/10} 4/9 
14/14 3/- 
£20% £11} 
55/58 27/6 
55/114. 21/9 
36/63 16/3 
25/3 18/- 
16/9 | 12/- 
18/44 7/3 
4/le 2/44 
17/3 11/9 
159 10/1% 
28/9 19/3 
20/4 | 13/7} 
2344 9/44 
27/- 21/9 
78/- . 53/13 
1. rs 
7 
12/6 oh 
33/3 | 22/14 
29/3 19/43 
28/14 18/9 
105/7$ 68/14 
11/6 5/- 
6 2a 
31/3 | 22; 
11/6 4/3 
2/ly} 9d 
21'6 7/6 
23/6 7/74 
29/- | 19/- 
52/- 36/3 
33 2i- 
10,10 6/3 
7/6 4/44 
51/3 | 26/3 
8/9 2/9 
606 | 41/6 
17/33 12/9 
239) 13/- 
233 | llj- 
69 2/7t 
100 7$ 73/1% 
$24 $i 
$174 | $54 
31/3 | 20/9 
£104 | léd 
29/- | 20/6 
28/- | 20/- 
57,6 | 40/3 
40/ 27/1¢ 
113/- | 91/3 
343 | 23/- 
| 115/- | 85/7% 
4/7 3/34 
4/3 1/ll 
4/10} 1/9 
29/6 | 20/6 
103 598 
96 54 
90/- | 74/6 
13/9 5/- 
33,2, 21/3 
1g, 8/9 
26/104 18/- 
18/7g, 15/ 
24/44: 17/9 
47/44 31/3 
68 h 
55/ 38/63 
61/10g 43/6 
27,3 | 19/6 
32/24) 20/- 
35/- 22/3 
50/3 Hilt 
lijlug 5/9 
2 3 
32/3 , 21/6 
33.3 22/6 
64/- | 47/6 
13,6 3/7 
41/9  23/le 
23/- | Il, 
2/6 6/6 
5/6 | 1/38 
123 53 
47/6 13/9 
1144 2/114 
6% 4H 
54 lis 
105/74 76/3 
8- 5/6 
403 18/3 
l7,log = B/ Le 
2;3% 104d 
14/84 71h 
20/6 135/ 
13/3 9/9 
20/ 131s 
7j3 2j10% 
15/- 3/6 
oe 2 
212 | 10% 
12/3 41% 
11,3 4/6 
10;- 5/- 
96/6 | 63/9 
23,9 il; 
16 10g 12/3 
65/- 38:9 
7/6 
2 17/5 


Name of Security 


Ou 
Anglo-Keuadorian £1... 
Anglo-Egyntian B &1... 
Anglo-Persian £1 ...... 
Apex (Trinidad) 5/- ... 
REBOOT BE. ccccccessces 
Brit.Controlled( V.T.Ota 
Burmah Oi! €1 ......... 
Canadian Eagle, no 
Kern River Oil 10/- 
Lobitos Oilfields £1 ... 
Mertcan Eagle (£1/0/6) 
Pheonix Oil £1...........: 
Royal Dutch (fl. 100) ... 
ne  E 
Trinidad Leaseholds £1 
VOG Ge. BE ccscccces 

Miscellaneous. 
Aerated Bread £1 ...... 
Agar Orose £1 .........++. 
Allied Newspapers £1... 
Amal. Dental Def. 5/- 
Amal. Metal £1 ......... 
Amal. Press (10/-)...... 
Army & Navy 10/— ... 
Assoc. London Flour £1 
Assocd. Newspre. Df. 5/ 
Assoc. P. Cement £1 ... 
Barker (John) #1 ...... 
Barry & Staines Lino... 
Boot’s Pure Drug £1... 
Borax Deferred £1 
Bovritl Deferred £1 ...... 
British Aluminium £1... 
British Match £1 ...... 
Brit.-Am. Tobacco £1... 
Oariton Hotel £1 ...... 
Carreras ** 4" Ord. £1 
Chinese King’g £1 
Orittall Manuftg. £1 
Debenhams Sec. (5/-) ... 
Dunlop £1 .. 

Plee, & Must al Ind. £1] 
E ver Ready Ve. 5/- 
Pinlay (James) & Oo. £1 
Frederick Hotels 7/6 .. 
Gaumont- Brit. (10/ ee 
Goodlase W all&0o.(10/-) 
Harrisona & Uros. Def. 
Harrods ( B.A.) 15/- Ord 
Harrods £1 ........0.00-06 
Home&Oolonlalstores4 /- 
Imperial Airways £1 ... 
Imperial fOrd.£1 ... 
Chemical \ Def. (10/-) 
Impertai Tobacco £1 ... 
International Holdings 
Inter. Nickel of Can. ... 
Loternational Tea 5/-... 
Kreuger & Toll (kr. 100) 
Lever f 7% Oum. £1 ... 
Bros. % Om." A’ Pt.£1 
Do.20% Om.Prt.0d.(£1) 
London Brick 61 ...... 
Lyons (J.) £1 .....0.00+0. 
Manbre and Garton £1 
Marks and Spencer 10/- 
Maypole Dairy 2/-...... 
Millars Timber £1 ...... 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- 

Potash Syn-) a0, 

{ sieat of oh Bas 

Germany. 

Reckitt & Song Ord. £1 
Roneod £1........0.se000-08 
Salt Union £1 _......... 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/-...... 
laters and Bodega £1 
Spillers Ord. £1 ......... 
Swed. Match, B. (kr. 100) 
Tate and Lyle £1 
Tilling, Thos., £1 ...... 
Tube [Investments £1... 
— & Newall £1 ... 

Unilever £1. 

United Dairies él. 
United Molasses £1 one 
Utd. Tob.South) Ord £1 
Wallpaper Mfrs. Def. £1 
Wiggins, Teape Ord. £1 

Woolworth P.W.)Or 5/- 

Mines. 





weeree 


Anglo-Am. of 3.A. 10/- 
Ashanti Goldfields (4/—) 
Broken Hill Prop. 6/-. 
Burma Vorp. (Ks. 10)... 
Bwana M’ Kubwa, 5/- fp 
Central Mining £8 ° 
Oons, Gids. of 5. Af. £1 
Oona. Mines Selection 10/ 
Orown Mines 1u/- 
De Beers Def. £2) 
Getsld Bh .ccccoccecceces 
Idris Hyd. Tin 5j-...... 
Joban. Cons. £1. 
Lake View and Star ‘4/- 
Loangwa 5/- 
London Tin 10/- 
Malayan Tin 5/-......... 
Mou jer a 
Mount Lyeii £1 ......... 
Pahang Consolid. 5) ~ 
Khodan Anglo-Am, 10/- 
Ahokana Corp. £1 
Rio Tinko £5 .......eee0e 
hoan Antelope Cpr. 5/- 
5. Francisco of Mex 1/ 
Slamese Tin 5/- 
Springs Mines £1 
langanytia £1 
Tre onob Mines 5/- ... 
Union Corp. (12 4/6 ty pd) 
Wiluna Gold (£1) 


Zine UOorporation 30 





oeateeeeeees 





Price Price 
Oct. Oct. 
19, 26, 
1932. | 1932. 
' 
11/3 10/9 
32/- 326 
45/3 47/6 
20/ 20/- 
10'7$ 10- 
4- 43 
63'9x 63 9x 
64% 5/103 
29 26 
376 376 
774 7t 
10’'3. 107} 
£17e £168 
4814 45/75 
50'7$ 513 
SUS 3359 
24/3 -24'3 
139: 3139 
17/6 17/6 
4/- 4/- 
15/6 15/6 
15/—- | 15 
276 276 
20/- 193 
226 21/3 
26/3 25/9 
763 76/3 
363 3653 
74 7t 
107} 126 
28/14 28 1) 
27,6 26/3 
27/6 21s 
103 1$ 103/1) 
10/- 10 
6k 5% 
239 239 
7- 7/- 
i/10$ 1/- 
183 17/9 
10/- 10 
239 2389 
50/- 50/- 
2/6 2.6 
86 9'- 
6/3 6/3 
40-x 46 3x 
6/3 63 
60/ 60/- 
\7/- - 17/- 
226 22/- 
22/6x 22/9x 
63 66 
106/74 989 
$1g 0 $13 
$123 $1lt 
30/- 30/- 
19 19 
289 279 
28/ 27/6 
57/6 56/3 
32- 313 
}1126 1126 
S36 SSS 
1113/9 112/6 
37h 37h 
Sie SW 
39 39 
27;6 276 
103 103 
96 96 
89.4% 90/- 
8/9 8/9 
326 326 
139 139 
263 263 
157% 14/43 
20- 20 
47/-x 45/-x 
35 - 15 
5S | 54 3 
55/- 57/6 
29 25/- 
26 3 26/3 
33/- 326 
5U/- 9U/- 
7/6 6 
35 4 
30 50/- 
32 6 326 
63/- 63/3 
129 133 
386 39/- 
22'- 22/ 
10,6 lu 3 
4/- 39 
£124 slij 
4444 3944 
107$ 107) 
125,- 127/6 
4h 48 
1039 1039 
69 6,9 
36:3 36/3 
17,9 i7 
1/6 1 44 
10/- 93 
18/— 16/9 
129 13,- 
Ay - ly/- 
574 2 it 
ll- 10; 
44 4 
143 13% 
10,3 99 
67 8yg 
7,9 T/€ 
S6 3 5/74 
163 16/3 
io i4 +} 
oo 7 65 
47/6 42/6 
23;3 23/9 


+ 4 
+1/10} 
“sy 
+7hd 
“, 
—10}4) 
6d 


+64 | 
+6/3 


—6d 
+3d | 
+ 3d 
—1/10}; 


| 


—1/3 | 
—6d | 
—1/3 
—9d | 


+1/3 | 
—1/3 
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LONDON NEW ISSUE PRICES. 























| 
Rieck a Issue | Amt. Price, Price, 
a | price. | paid. | Oct. 20, 1932. | Oct. 27, 1932 
| | 
| ’ 5 
Australia 34%, 1956-1937.................. 974 5 | 25-34 pm 22-28 pm 
Blackpool Greyhound 2/-.. 2/ 2/- | as 2/14-2/44 
Bristol Greyhound Racing 2 } 2 2/- 6/6-7/0 | 6/6-7/- 
British Plaster Board ord........ ae ee — 3-3 
Covent Garden Properties, 44°% d 98 | 20 | 13-1? pm 1g-1§ pm 
J. G. Graves Pty. pref. ord. 5/- ......... | 14/- | 8 | sae 3-64 pm 
Lever Brothers 4% debs............00000+++ ‘ais coo | a 1004-1914 
Lovell and Christmas 44° debs _ | eos 100-101 
Qualcast 7% cam. pref., £1.............+4- £1 10/- | 3/3-3/9 pm | 3/1$-3/7$ pin 
Southend Stadium deferred (1/-) ........ | 1 oe 1/7h-1/108 |) 1/7g-1/10} 
Do., preferred (10/—) ...............0+. 10 se 1/9—/9 dis 2/—1/- dis 

Southern Railway 4% debs. 1962-67.. 100 25 eee + dis-4 pm 
Stevenson (Hugh) 6% debs. ... } 99 10 oo. 1-2 pm 
Telsen Electric £1 ..........000+000s £3 £3 3H-3H SH-o# 
Treasury Bonds 2% 1955-38 ... | 100 5 4-*& pm te- vy dis 
SPIE GEOOE carcnsnarvcssvescesecosensees wee £1 ese 1-14 








INVESTMENT NOTES. 


ae 





London Passenger Transport Bill.—The motion to 
suspend further proceedings on the London Passenger 
Transport Bill till the next session of Parliament was 
debated and carried in the House of Commons on Thurs- 
day. It is generally expected that this Bill will be passed 
next session, seeing that the main Conservative objection 
to the Bill as a Socialistic measure has been met by 
taking the appointment of the Transport Board out of the 
hands of the Minister of Transport and assigning it to a 
body of non-political public men, acting as a sort of 
voting trust. Nevertheless, there will undoubtedly be a 
good deal of opposition. The Motor Hirers and Coach 
Services Association have issued a statement this week 


against the Bill on the grounds that its keynote is 
the exclusion of competition. If this is the sole 


ground of opposition there is no doubt that the Bill will 
be passed, for it is designed to deal with the chaos to 
which unrestricted competition has reduced the streets 
and traffic ways of London. The main parties to the Bill 
are all in agreement. The Metropolitan Railway has 


secured terms enabling holders of its ordinary stock 


to receive £67 10s. of the ‘‘ C ’’ stock of the London 
Passenger Transport Board for every £100 Metropolitan, 
with the option to convert into a new guaranteed stock, 
of a nominal amount equal to the par value of their 
present holding, bearing interest at 3} per cent. for fifteen 
years and 3} per cent. for the next ten vears. This option 
is a valuable one, and there is no doubt that the Metro- 
politan shareholders will join with the Underground group 
in pressing for the passage of the Bill. Since the Bill 
was first introduced, the decline in traffic receipts has 
made it all the more important for the Underground 
group to secure the co-ordination of London traffic. The 
original estimates, made by Sir William MeLintock, of 
the receipts of the London Passenger Transport Board 
must, of course, be revised in the light of the trade 
depression and the decline in traffies. They allowed for a 
surplus, after meeting all fixed charges, of an amount 
sufficient to pay a dividend at the rate of 5 per cent. on 
the “C ordinary for the two vears, in- 
creasing thereafter to 54 per cent. and finally 6 per cent. 
These interest payments are dependent entirely on earn- 
ings, and it is not expected that the Board will be able to 
pay at the outset a higher dividend than 2} per cent. to 
8 per cent. The Underground Electric ordinary shares 
have fallen to 18s. 6d., following upon the reduction in 
the interim dividend from 3 per cent. to 2 per cent. in 
July. The final last year was 4 per cent., but it is not 
expected that more than 2 or will be paid in 
respect of the vear. Metropolitan Railway 
ordinary stock has, however, been a firm market on 
account of the option accruing to holders under the terms 
of the agreement with the promoters of the Bill. In 
spite of the reduction of the interim dividend from 1 per 
cent. to ? per cent. (a total of 24 per cent. was paid in 
respect of 1931), Metropolitan ordinary stock remains 
about 65, which would not appear high if the guaranteed 
stock were issued in exchange. 
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‘* Cosach’s ’’ Problems.—At last Monday’s meeting 
of shareholders of the Anglo-South American Bank the 
chairman, Sir Bertram Hornsby, recalled that the greater 
part of the capital depreciation suffered by the bank had 
arisen in Chile, but refrained from committing himself to 
any statement as to the bank’s attitude in the negotiations 
with the Chilean authorities for the future of ‘* Cosach,” 
the unhappy nitrate combine. Sir Bertram’s remark that 
the Chilean Government seemed unready to agree to a 
detinite solution until a normal constitutional regime had 
been re-established has been interpreted in some quarters 
us an indication that the Government, at least, has refused 
to aecede to the Guggenheim proposals, under which the 
bank’s position would be anything but favourable. Mean- 
while an informative contribution to discussion of the con- 
ditions which have led up to the present impasse has been 
made by a contributor to The Financial News, who signs 
himself ‘* Amigo de Inglaterra,’ but is obviously no friend 
““ Cosach’’ under its present auspices. The writer 
frankly admits that on the outbreak of the great war the 
Chilean industry had become inefficient. He severely 
criticises the Chilean Government for maintaining the 
export tax at a time when other countries were building up 
their own synthetic nitrate industries. The allied blockade 
during the war and high freight rates for some years sub- 
sequently, lost Chile her best customer—Germany. Suce- 
cessive Chilean Governments continued to regard the 
industry as a mileh-cow when Chile’s share had 
shrunk to 27 per cent. of the world’s nitrogen output. The 
industry was endeavouring slowly and painfully to ration- 
aliso itself when the Guggenheims, hitherto interested only 
in Chilean copper, appeared on the scene with a new pro- 
cess. The latter, as an example of heat engineering, was 
impressive, but before the Maria Elena plant, run by the 
Anglo-Chilean Company which the Guggenheims had 
acquired, had been working long, two formidable difficul- 
ties became apparent. Capital costs were too high and 
the company’s grounds were being worked out at an 
alarming rate. At this moment the large British-owned 
Lautaro Company found itself under an obligation to find 
€2,000,000 and to erect new plants capable of a large out- 
put, and, being unable to raise the money by other means, 
accepted an offer of the Guggenheims to supply the neces- 
sary funds in return for the handing over of virtual control 
to them. The compuisory imposition on the industry 
of a scheme involving the financing of stocks, by pro- 
ducers, through every stage to the retailer, resulted in 
the whole industry’s becoming heavily indebted to the 
Anglo-South American Bank. The formation of Cosach 
apparently offered a way out of the difficulty, and was duly 
consummated, though neither the Anglo-Chilean nor the 
Lautaro companies were absorbed, but remained as sepa- 
rate subsidiaries. Unfortunately, the world crisis then 
supervened, and the poliey of those in control, based on 
concentration of production in the Guggenheim plants, 
caused a heavy displacement of Chilean labour. The writer 
suggests that as the real interests in Cosach itself are 
mainly British, while those in the two subsidiaries are 
mainly American, the best solution of present difficulties 
would be the entire separation of the latter from the 
former, with an equitable distribution of assets and liabil- 
ties. The merger company, presumably, would endeavour 
to achieve its own salvation under British control, using 
the *‘ Shanks "’ process, in order to employ the maximum 
of labour at a minimum cost, for part of its output. This 
proposed solution offers numerous difficulties, and would 
obviously encounter bitter opposition from the American 
side, but it would seem to deserve further consideration, 
particularly by the institutions which have guaranteed 
£7,500,000 of the Anglo-South American Bank’s interest 
in the Chilean nitrate industry. 


even 





Protection for Shareholders.—Though the fraudulent 
promoter is by no means an extinet species, company his- 
tory, ancient and modern, suggests that, in the long run, 
shareholders lose more as the victims of incompetence 
The figur 
still fresh in the public memory. 


than of roguery. 


s of the Macmillan Report are 
They showed that in 
1928 the total amount subseribed for the capital issues of 
At May 31, 1931, the 


248 companies was €117,000,000. 
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| 
total market value of these issues was £66,000,000, about | 
70 of the above companies had been wound up and the | 
capital of 36 others had no ascertainable value. The in- 
vestors’ losses in these enterprises were not, of course, 
entirely due to mismanagement. Industrial and financial 
depression also contributed, but the figures are a striking 
commentary on the inability of individual shareholders, 
particularly small shareholders, to control inefficient direc- 
tors. They emphasise the desirability of a body like the 
new Shareholders’ Protection Association, formed last 
The Association's objects are excellent. It pro- 
poses (1) to obtain legal advice for its members; (2) to 
report on the management or accounts of companies in 
which they are interested; (3) to concern itself with all 
amalgamation or reconstruction schemes ; and (4) to repre- 
sent its members, as a proxy holder, at meetings. Where 
advice and assistance can be any use to a company the 
Association will gladly give it. Where, however, the policy 
of those in control is inimical to the interest of the share- 
holders, the Association will offer strong opposition. It is 
obvious, however, that if the Association is to be really 
effective a large measure of support will be needed. 
Unless the Association controls sufficient voting power to 
make itself unpleasant, it may receive scant consideration 
from directors of a certain type. The annual subscription 
is 10s., and if the scheme realises even a tenth part of the 
objects of those responsible for its inception, investors will 
consider their money well spent. 


week. 


Investment Trusts.—The reports of investment trust 
companies which we have recently analysed make some- 
what cheerless reading. Of seven companies whose 
financial years ended in July to September this year, 
only two disclosed any substantial ‘‘ break-up value * 
for the ordinary stockholders on the market valuation of 
investments—and one of these, not because it had 
suffered less depreciation than the others, but because it | 
had no preference capital. The following table gives the 
book value of the investments, the percentage deprecia- 
tion and the break-up value of the ordinary stock, which 
is arrived at by deducting debentures, bank loans and 
preference capital from the market value of the invest- 
ments :— 
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pean countries, excluding Great Britain. City and Inter- 
national Trust is also heavily interested in European 
countries, which account for about 36 per cent. of the 
total portfolio. The directors, however, point out that 
the company’s interests in Central Europe, although con- 
siderable, are by no means disproportionate, having re- 
gard to the main lines of the programme laid down at the 
time of the company’s formation. Central Europe 
accounts for 28 per cent. of this company’s funds, but 
over 80 per cent. of these holdings are in Government and 
Corporation loans. London and Strathclyde and Southern 
Stockholders have suffered chiefly from the fact that they 
were formed in June, 1928, nearly at the apex of the boom. 
Both these companies publish full lists of investments. 
The preceding table, giving the present market prices and 
dividend yields, shows that in all cases the market is 
valuing the ordinary stocks generously both from the 
point of view of earnings and break-up value. It is, how- 
ever, fair to point out that the position of all these trusts 
has been greatly improved by the rise in security values 
since July. For example, the directors of Capital and 
National Trust point out that whereas the depreciation at 
July 31st was 42.16 per cent., on September 30th it was 
only 35.3 per cent. 


Electric and Musical Industries.—Quondam share- 
holders of the Gramophone and Columbia Graphophone 
companies will reflect upon the mutability of prosperity on 
reading the first accounts of the merger company, Electric 
and Musical Industries, Limited. In the year to June, 
1930, the Gramophone Company declared a profit of 
£841,931, and the Columbia Gramophone a profit of 
£580,159—a total of £1,422,090. For the period from 
April 20, 1931, to June 30, 1932, however, the merger 
company disclosed a net profit from dividends and other 
income of only £16,115. This was reduced to £2,315 by 
the payment of an interim dividend for the six months 
ended December 31, 1931, on the 6 per cent. preference 
shares. Even so, the aggregate losses of the Gramophone 
Company and Columbia Graphophone Company and their 
subsidiaries have been dealt with in the accounts of the re- 
spective companies out of reserves, and have not been 
taken into account in arriving at the diminutive profit 
shown in the trading of Electric and Musical Industries. 


Date of Year —— oe eben | ime shareholders will not have been altogether unprepared 
Formation.} Ended | Rook Value.| tion. | Ord. Stock. | for this bad showing. In an interim report issued on 

| | 7 ar . ° ‘ : ‘ 
omenen November 27, 1931, the directors of Electric and Musical 
£ | Industries stated that profits had been seriously affected 

Second Edinburgh ... 1902 31/8/32 | 1,793,625 | 21-4 334% ; a tail a: ss One 
aca, ee 1924 31/7/32 1.834.234] 36-79 Ne | by the financial crises in various foreign ee Py te 
London & Strathelyde | 1928 31/8/32 877,049 | 41-0 Nil theless, substantial economies in manufacture had been 
Southern Stockholters} 1928 15/9/32 | 1,197,696] 44-7 46:7% | h —_— ‘ = ; 
Capital and National | effected and the profit for the year ended June, 1931, of 
I ocablanssconedn 1927 31/7/32 970,112 | 42-2 Nil cans ; 1181) Cas . 
City & International. | 1926 31/8/32 | 1,799,139} 37-9 Nil the two merged companies amounte d to £160,593, a divi- 
Second American ... 1926 31/8/32 1,474,107 59-7 Nil dend of 3s. per ordinary share having been paid by the two 


* Exclusive of holding in Lothbury Continental Company, whose investinents showed 
a depreciation of 64-83 per cent. 





The profit and loss accounts showed a reduction in net 
income varying from 17.8 per cent. in the case of Capital 
and National to 46.9 per cent. in the case of Southern 
Stockholders. In all cases ordinary stock dividends have 
been reduced to the level or below the level of current 
earnings, while in the case of Second American and 
London and Strathclyde, whose ordinary stock earnings 
were negligible, dividends have been passed entirely. 


nn ae 





Net Income. (Last Two Years.) 














pens ia Div 
| | Yield % 
| 1939 a1| 1931-32.} Karned. | Paid. 
| | 
| 
£ £ | % % % % % 
Second Edinburgh ...... 53,749 | 36,540 |14-1 7-2 |12-0 7-0 ® os 
Mid-Kuropean ............ 107,482 | 69,843 } 8-8 4:2 16-0 4-0 60 6-67 
London and Strathclyde | 19,881 | 12,520 | 5-4 0-7] 2-5 Nil 55 Nil 
Southern Stockholders... 37,452 19,879 | 4-9 2-71 4-0 2-5] 10 5-0 
@apital and National ... | 24,042 | 19,754) 8-0 5-8| 5-0 2:5 85 2:94 
City and International... | 60,933 | 43,483 | 8-6 3:7] 5-0 2-5 39 6-41 
Second American ...... 33,498 | 22,549 | 6-2 0-41 5-0 Nil 57 | Nil 





* No London quotation. 


The position of the companies analysed varies con- 


siderably. Mid-European Corporation was formed in 1924 | 


to invest funds primarily in Central Europe. At the date 
of the last balance sheet 314 per cent. of the portfolio 
was invested in Germany and 58.35 per cent. in all Huro- 


operating companies at the end of July. The deteriora- 
tion in trading conditions since the date of this report 
must, therefore, have been rapid. According to the 
directors the business of the foreign subsidiaries has been 


ee 
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Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 
company analyses for circularising, or 
any special service. 
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affected by the smaller margin of profit and by the de- 
creased purchasing power of the public. The effect of 
the depression has been less marked in the sales in Great 
Britain, but exports from the English as well as the foreign 
factories have been greatly diminished by embargoes, 
high tariff walls, quotas, fluctuating exchanges and re- 
strictions in the movements of currencies. Altogether 
the losses of the wholly-owned subsidiaries for the year 
ended June 30, 1932, amounted to £741,084, which had 
been provided for out of reserves and surpluses, but no 
mention is made of the losses of the partly-owned sub- 
sidiaries. Further, £2,094,155 has been transferred in 
the books of the subsidiaries to contingency reserves in 
order to provide for exceptional losses on factories closed, 
depreciation of investments and writing-down of plant. 
A comparison of the results of the merger company with 
pre-merger results of the operating companies follows: — 


Period 
April 20, 
Yearto Yearto 1931, to 
July 30, June 30, Sept. 30, 
1930. 1931. 1932. 
‘ £ £ £ 

ramophone net profits............. 841,931 * 
Columbia Graphophone net profits 807159 ¢ 160,895 16,115 


* Exclusive of £741,084 trading losses and £2,094,155 to meet 

exceptional losses, provided for out of reserves in subsidiaries’ 
accounts. 
It is a matter for regret that the company does not see fit 
to publish a consolidated trading account of its sub- 
sidiaries. Under the Companies Act a holding company 
is not required to do so, and Electric and Musical In- 
dustries has clothed its operations with still greater 
secrecy by converting the Gramophone and Columbia 
Graphophone companies into private companies whose 
accounts will not be available to the public at all. How- 
ever, a combined balance sheet of the Gramophone and 
Columbia Graphophone companies is given as at June 30, 
1932. This shows a liquid financial position, cash being 
£190,389, Government securities £1,192,206, and debtors 
£596,655, a total of £1,979,251, as against creditors of 
£1,180,235, a surplus of £799,016. This, however, shows 
a big decline from the surplus on June 30, 1931, which 
was £2,175,756. The ordinary shares of the merger com- 
pany have fallen to 10s. 9d., against a maximum of 
23s. 6d. earlier this year. 


United Dairies.—A further advance in profits is shown 
in the report and balance sheet of the United Dairies for 
the year ended June 30, 1932. Revenue has increased hy 
£42,778, the actual figures being £548,739 and £591,517 
respectively. The dividend on the ordinary shares has 
been increased, and is now 124 per cent., against 11 per 
cent. and 10 per cent. for the two preceding years 


respectively :— 
To Years ended June 30. 
1930. 1931. 1932. 
£ £ £ 
IN ar cun cobeseiunsisiuesebenesent 578,489 548,739 591,517 
Preferenee dividend.................. 195,000 195,000 195,000 
ee 222,797 245,300 278,750 
Ordinary< Earned % ............+5- 15-8 16-3 17-8 
cs sckcuaennchbesese 10 1l 12-5 
Written off investments, &c. ..... 100,000 79,850 
Investment reserve............0s0ee0s 10,000 oar 
Reserve for pensions .............-. 20,000 30,000 
ae oc cncckbnnen eo 50,000 80,000 
Inc. or dec. in carry-forward ..... +692 —51,411 +7,767 


The liquid assets of the company are substantially higher 
than last year. Cash is up from £121,002 to £175,057. 
Investments in British Government securities stand at 
£222,318, an increase of £107,514. Fixed assets total 
£3,435,612, against £3,290,202. A noticeable feature of 
the report is that while it is proposed to place £80,000 to 
general reserve and £30,000 to a pension fund, nothing 
has been written off holdings, nor has anything been 
added to investment reserve account. The present price 
of the £1 ordinary shares is 50s., which, allowing for the 
final dividend of 74 per cent., gives a yield of about 
£5 11s. per cent., less tax. 
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Waring and Gillow Position.—The task of dismantling |F 


and reconstructing this once-prosperous business was 
carried a step farther at the statutory first meetings of 
creditors and shareholders last week, when resolutions 
were passed appointing Mr H. G. Judd, C.A., as liquidator 
with a committee of inspection consisting of four creditors 
and two shareholders. Mr E. T. A. Phillips, the Official 
Receiver, referred to agreements between Lord Waring 
and the company, and gave particulars of its subsidiary 
activities, including its connections with the Prince’s 
Theatre site, the Titchfield Syndicate, the Martinez 
Hotel, Cannes, and the Picardy Hotel. It was stated that 
various subsidiary companies have been formed, the prin- 
cipal being Waring and Gillow (Paris), Waring and Gillow 
(Brussels) and Pioneer Stores. Details were offered of 
Lord Waring’s indebtedness to the company, which was 
returned at £97,815 on the books at January 31, 1931. 
Against this debt the company held various charges, and 
if realisation of his properties could be effected at the 
values placed upon them, there would apparently be 
enough to enable the company to recover the whole 
amount outstanding. It had been agreed after discussion 
that the company should obtain judgment for £75,000 
with the right to argue the balance. Mr Sanderson, the 
purchaser of the goodwill and assets of the company, attri- 
buted the failure to trade depression, but the Official 
Receiver was disposed to the opinion that the collapse 
was largely due to the depletion of the company’s re- 
sources by its activities in connection with property deals 
in subsidiary companies, and by financing its customers 
and one of its directors—all of which were outside the 
scope of its regular trade. It was stated that the pros- 
pects of any payment to the shareholders were non- 
existent, and their only hope of eventual return was by 
way of subscription for preference shares in the new 
company. 


Pritchard’s Restaurants Deal.—In the Economist of 
October Ist last we discussed the proposed sale for cash 
of the ordinary and preference shares of Pritchard's 
Restaurants to an unknown purchaser, and the opposition 
which certain features of the scheme had aroused among 
large preference shareholders. The directors of the com- 
pany have now issued another circular, in which they state 
that the purchase of *‘ more than 50 per cent. of the 
shares ’’ has now been completed at the agreed prices, 
and voting control has passed into the hands of the new 
owners. As a measure of the directors’ achievement, 
this announcement is not impressive, for “‘ more than 50 
per cent. of the shares ’’ may mean little more than the 
whole of the ordinary shares, whose holders would 
naturally be expected to accept the proffered terms with 
alacrity. Messrs. Grahams Rintoul, who are acting for 
dissenting preference shareholders, affirm that the opposi- 
tion represents over 50 per cent. of the preference capital 
and over 30 per cent. of the issued capital. They repeat 
that 10s. is an inadequate price for the preference shares in 
view of the fact that 5s. 6d. has been obtained for the 
ordinary shares and that ‘‘ there appears no reason why 
under the new management the company should not be 
successful.’’ The last business in the preference shares 
was effected on October 18th at 11s. 83d. Preference share- 
holders would appear to be well advised to retain their 
shares and await developments. As the potential buyers 
have now obtained voting control, their identity might 
well be disclosed. 


Central Argentine Railway.—Harnings for the year to 
June 80th last would have provided a moderate dividend 
for ordinary stockholders had the company not found it 
necessary to provide no less than £1,013,875 to meet ex- 
change differences. Gross receipts were £209,080 higher 
at £11,405,739, and net receipts rose from £3,014,755 to 
£3,178,488. After all deductions, however, net profit 


stood at £925,773, compared with £1,196,078 last year. 
No ordinary dividend is paid, but all preference require- 
ments have been met :— 
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1932. 





Year to June 30. 1930. 1931. 1932. | 
£ £ £ 

a IN oo oes acc cccnscscsecese’ 11,567,717 11,196,659 11,405,739 
Working expenses ...............0005 8,639,856 8,181,904 8,227,301 | 
RIN os cisiciscccncccedestecveee 2,927,861 3,014,755 3,178,438 | 
DUOP SROOIID: casi vecccccsacccecccccce 37,539 22:73 8,560 
Debenture interest .................. 739,609 753,420 902,391 
Western annuity ................c000 90,787 90,787 90,787 | 
Interest On notes ..........ccccccceeee 99,285 99,285 99,285 | 
General interest, &c. ...........00.. uae 107,983 154,887 
IID. re neasiicescnacceosccessccck 124,905 789,915 1,013,875 
ON I ooo niasssaseckncdes'sas pamieaen 1,910,814 1,196,078 925,773 | 
Brought forward .............scsseee 312,174 285,230 553,131 
Preference dividend.................. 736,307 736,307 736,307 
Consolidated ordinary dividend .. 1,409,348 281,870 Nil 
Deferred dividend ................... 40,590 Nil Nil 
i Nil Nil 200,000 
GCasvied forward .nccccccscccccceccece 285,230* 533,131¢t 542,597 


* After bringing in £248,487 from certain specific reserves. 
+ After bringing in £90,000 from certain specific reserves. 


The company continues to extend its services. Additional 
electrified suburban lines were opened for traffic on Decem- 
ber Ist last. A further 63 miles on the Villa del Rosario- 
Forres line were opened on December 17th and on 
August 20th the North and South sections of this exten- 
sion were joined up. The position of the four leading 
Argentine railways is reviewed in a leading article on 
page 788. 


Sudan Plantations.—-An excellent recovery has been 
made in the twelve months to June 30th. Last season’s 
cotton crops in the Gezira and at Zeidab were ‘‘ highly 
satisfactory,’ the Gezira producing 168,198 bales, against 
47,463 bales in 1930-31 from virtually the same area. 
Spot and forward sales of the Gezira crop have been 
up to expectations, and more than half the Zeidab crop 
has been sold :— 


Year to June 30. 1930. 1931. 1932. 
£ £ £ 
PD citi oie taccaccaseapsareiansws 442,007 209,356 443,189 
ND eos s acacs acne vapenses 205,739 198,388 179,221 
NII << choicvccvendesccdssxceave 8,921  432,919* 41,429+ 
| Re ee ee 65,000 sds 
BE SIE | cine suancscanpaeccscesascaxe 227,347Dr. 486,951 222,539 
ee 484,605 486,951 Nil 
Dividend— 
ea cvacisaescansveeseueses 225,000 Nil Nil 
access 10-1 Nil 9-9 
sos i crea ccmileaconessssese 10 Nil Nil 
Comsied Sem WOed: ..s.ccsccssssscseesse 486,951 Nil 222,539 


* Including £279,935 reserve against advances to Gezira tenants, 
£38,540 written off Gezira 1929-30 cotton stock, and £101,649 
reserve for depreciation of investments. 


+ Including £32,000 reserve against advances to Gezira tenants. 


Stocks of cotton unsold have been valued in the accounts 
on a conservative basis. Government securities have been 
taken at the market prices obtaining on June 30th, and the 
appreciation of £11,187 over book cost has been utilised in 
writing down other investments. The Kassala cotton sub- 
sidiary secured an exceptionally good yield at 5.17 kantars 
per feddan. Another subsidiary, Parana Plantations, is 
making headway, the extension of the Sao Paulo-Parana 
Railway having been completed to Jatahy, on the River 
Tibagy. The £1 shares of Sudan Plantations are quoted 
at 30s., against a high level for this year of 37s., and a low 
level of 16s. 





Oil Dividends.—Foliowing the precedent set last year, 
the Shell Transport and Royal Dutch are paying no 
interim dividends this year, though the cash resources of 
the group have continued to increase. It was hoped in 
the market that the recent increase of 3d. per gallon in 
the price of petrol would enable the companies to declare 
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a small interim. As the advance, however, has come at 
the end of the peak consumption period, only one-quarter 
of the expected increase in receipts will be realised this 
year. A well-known firm of brokers, reporting on the oil 
situation, the opinion that the additional 
revcnue which it is reasonable to expect from the new 
petrol prices in Great Britan represents the following 
percentages on the ordinary capitalisation of the two com- 
bines :— 


expresses 


1932. 1933. 
3 months. Full Year. 
Per cent. Per cent. 
PURI IN PRN osc axadevendaaceldoasncecuseees 1 4 
RIMIONE DUOU DOW ios sic ce dc pcceccvsceeseeccece 1-6 6-5 
P= BUNUN aoc icascdscdscdswecunsencunsas 5 20 


These estimates of additional revenue are conservative, 
since they do not take into account increases in Con- 
tinental and other markets. They are based, however, on 
the assumption that the 3d. advance in prices will be 
held for one year. This, of course, is guesswork, and 
it may be significant that the recent advance in Mid- 
Continent crude oil prices in America, which followed upon 
the tightening up of restriction, has not been followed by 
the major crude oil purchasing companies. On the 
strength of this increase in crude oil prices, the companies 
on the Eastern coast of America have advanced gasoline 
prices, but there is no strong feeling that the advance will 
be held in the winter months. On the whole, a conserva- 
tive view is taken of the oil outlook. A pleasant surprise 
was, therefore, occasioned by the announcement of the 
Venezuelan Oil Concessions, Limited, that an interim 
dividend of 5 per cent. would be paid on the preference 
and ordinary shares in respect of the current year. Last 
year no interim dividend was paid and the market is can- 
vassing the possibility of a total dividend of 10 per cent., 
or 12} per cent. for the twelve months. The company 
sells its crude oil to the ‘‘ Shell ’’ group on the basis of 
fuel oil prices ruling in America, and the recent increase in 
fuel oil prices may have enabled the directors to revise 
their estimates of revenue. The decision of Mexican 
Eagle and Canadian Eagle to postpone consideration of 
preference share dividends due on October 31st came as 
a disappointment to the market. The preference divi- 
dends of both companies were origina!ly postponed (the 
last payment having been in May, 1931) on account of a 
lawsuit with the Mexican Government regarding the 
company’s titles in the Amatlan fields. It was understood 
that the company has lost its appeal in this case, but that 
some extra-legal agreement had been arrived at with the 
Mexican Government to enable the company to proceed 
with its production activities. Nothing, however, has 
been announced, and it may be presumed that the matter 
has not yet been finally settled. 
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Industrial Profits.—During September we received 82 
company reports, aggregate profits showing a decline of 
15.69 per cent., compared with 26.66 per cent. in 


August: — 
Variation in 
Net Profits 
No. of | (1931 compared with 
Reports. Companies. 1930). 
Published in 1951— — 73 - 
EE csueecickesakskéhivksesesenssnsses — 39: 
Temas os ats cehap boner bueeeseneke 55 — 19-59 
September ..........-.-seseeeeeeeees 74 — 44-02 
PRIME osncsenecsscseccssesoposeessss 170 — 58-26 
November ......022..scccscccccccesees 147 — 35-59 
PRODEEIOE .0050000ccccncsvsceessovess 157 — 68-54 
(1932 ae with 
1932— 1931). 
DREMIBEG o.c0ecesc0ccsccccnscocvsscece 127 — 19-65 
PAUIREY, ov000000s00sencevecsvnsveeys 211 — 6-81 
SNM cocci bchoctacenhesshbodoesneneess 210 — 13-37 
TEE .cvccccsccnccnesscovccvessvsonces 244 — 13-66 
May  ..cccccccccccccccccecccecescesees 196 — 33-30 
TAIN ccanubopeeneiconpeeoossereennesey 235 — 21-80 
Oo ee 152 — 34-31 
AUG™uUste 2.0.00 ccccccrccccccccceseeeses 69 — 26-66 
September...........seeeeeecereeeees 82 — 15-69 


The returns for the whole of the past quarter were dis- 
cussed in our issue of October 15 (page 675). The monthly 
figures, given for the sake of continuity, suggest that, 
despite the unfavourable nature of recent results, there 
has been a tendency for decreases in aggregate profits to 
‘* flatten out ’’ during the last few weeks. In view, how- 
ever, of earlier disappointments, and the relatively small 
number of companies included in the September returns, 
this suggestion should be received with caution. 








Wiluna.—A Western Australian Minister of Mines, on 
a visit to London in 1928, declared that Wiluna was “ an 
investment, not a speculation.’’ The subsequent price 
record of the shares has not entirely justified that descrip- 
tion, writes a correspondent. Holders, however, have 
had some recompense for numerous setbacks as a result 
of a movement which has carried the £1 shares up from 
6s, 6d. to 48s. 6d. in the past twelve months. The New 
Consolidated Gold Fields, Ltd., in December, 1930, were 
left to take the major part of an issue of 10 per cent. notes, 
repayable at 20 per cent. premium in sever*years, or alter- 
natively convertible at holder’s option into ordinary 
shares. The auditors signed the March 31, 1931, balance 
sheet subject to a reservation regarding the value of the 
company’s interest in the subsidiary operating concern. 
Simultaneously power troubles, unexpected ore hardness 
and metallurgical difficulties appeared. Finally, poor 
developments on the Fast lode carried the price down to 
a few shillings in August, 1931. Mr Carl Lindberg was 
sent to report. He revised earlier estimates of proved 
tonnage and development in a downward direction, but 
expressed confidence in the outlook. Matters have since 
taken on a rosier aspect. The poor development on the 
Fast lode turned out to be only a bad patch, the West 
lode has shown good values, plant troubles have been 
largely overcome, and monthly profits in Australian cur- 
rency have grown to the substantial figure of £29,136 
(September). On this basis, dividend prospects on the 
1,000,000 £1 shares are not unpromising, since £300,000 
6 per cent. notes of the operating company and £300,000 
10 per cent. notes of the Wiluna Corporation are, appa- 
rently, the only prior obligations. The market has been 
further encouraged by rumours that sections of the pro- 
perty (which has recently been added to, on the strength 
of development work, and covers a distance along the 
strike of the lodes of more than two miles) may be floated 
off separately. The depreciation in the Australian pound 
has also helped results. Last month some 28,339 tons 
were crushed at a cost of 20s. 9d. per ton (excluding for- 
ward development redemption). This represented a total 
working cost, in Australian currency, of £29,283. The 
yield of gold was 7,969 ozs., worth £33,868 at 85s. per 
oz. It would seem, therefore, that but for the currency 


premium and the gold bonus, actual results so far would 


still be well on the wrong side of the 1930 official esti- 
mates of a working profit of 10s. (gold) per ton. 
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Western Rand Extensions.—Our mining correspondent 
writes :—The publication last week-end of the details of 
the Gold Fields’ activities in this region came as some. 
what of an anti-climax. The official communiqué was 
certainly couched in conservative terms. It intimated 
that the extension of the main reef series had by 
geophysical survey been proved forty miles beyond its 
present known western limit; that the payability of the 
extension remained to be proved; that options had been 
acquired by the New Consolidated Gold Fields, which 
was offering participations to other Kaffir finance houses; 
and that a company with a capital of £500,000 would be 
formed to carry out the initial prospecting work. 
Actually, the existence of gold-bearing reefs in the district 
has long been known, and various undertakings have tried 
their luck. For example, the Potchefstroom Exploration 
and Gold Mining Company, founded in 1889, acquired 
24,000 acres freehold, and after the expenditure of its 
working resources sat down and awaited the results of 
exploration on neighbouring properties. Later the 
Coronation Syndicate secured the lease of farm Luipaards 
Vlei No. 10, adjoining the Randfontein area. Owing to 
the unsatisfactory results, work was suspended. Part of 
the ground now under option to the Gold Fields was 
formerly owned by the Western Rand Estates. This 
company put down several boreholes with varying results; 
it went into liquidation in 1916 owing to the exhaustion 
of working capital. With modern mining methods and 
ample resources the new company will not succumb to 
the difficulties which brought down its predecessors. Even 
should exploratory work yield only one Randfontein the 
outlay will be amply rewarded. It is quite conceivable 
that the action of the Gold Fields may have been influ- 
enced to some extent by the flattening of the reef lately 
shown in several Western Rand properties. It is also con- 
ceivable that the official statement may have been designed 
to damp down ultra-optimistic anticipations. The co- 
operation of numerous finance houses is a particularly 
satisfactory feature. 





Foreign Land Companies.—A falling off is inevitable in 
the revenue of companies exploiting large estates overseas 
during periods of intense economic depression. During 
recent months sales of land have proved less lucrative; 
rents have been more difficult to collect in full and invest- 
ment income has diminished. The consequences for nine 
typical companies are shown in the table below :— 




















rn nt | ; a . 
. ee Net Profit,); Ord. | Net Profit, | Ord. | Present v 
ee CUENe 1930-31. "| Div. | 1931-32." | Div. | Price. | Yield. 
£ ‘ £ 9 
Argentine Land & Invest- r 7 ilies 

| ee 44,604 4 40,876 4 17/6 411 6 
Argentina Northern Land 

Lae 2,413 | Nil 1,664 | Nil 5 Nil 
Australian Agricultural (£5) 1,065 23 Dr. 1,804 14 3t 269 
Australian Estates & Mort- 

SD CE) wcccccccccéccee Dr.54,176 Nil Dr. 622 Nil 254 Nil 
Forestal Land (£1) ......... 355,527 63 | Pr.131,788 Nil 7/- Nil 
Leach’s Argentine Estates | 

RD -sucuinitiianeiinsenn 29,671 Nil 60,057 Nil 1/ Nil 
New South Wales Land 

a 6,539 8 4,610 8 11/3 72 2 
Port Madryn (Argentina) 

SNCS. <dhesmintaxhaumbanen 6,209 5 4.004 5 6/3 8 0 @ 
Rio Negro (Argentina) (£1) | Dr. 7,838 | Nil Dr. 5,256 | Nil 8/14 Nil 
Tecka (Argentina) Land 

ME Dpcciudindecnscaaveussecssnis 4,326 5 5,253 5 17/6 515 @ 
Aggregate net profits have fallen from £388,340 in 
1930-31, to a debit balance of £23,006 last year. The 


figures, however, are heavily weighted by the Forestal 
Land results, which were adversely affected by the neces- 
sity of allowing a liberal sum for depreciation of tanning 
extracts. Five companies have paid an ordinary dividend 
this year, against six last year. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies:—Buenos Ayres and Pacific Railway, Buenos 
Ayres Western Railway, Buenos Ayres Great Southern 


Railway, Central Uruguay Railway of Montevideo, 
Anglo-South American Bank, Russian Corporation, 


' 
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Raphael Tuck and Sons, and Cam and Motor Gold Mining. 


At the annual meeting of Cam and Motor Goltl Mining | 


Mr L. E. B. Homan said that the tonnage milled had 
again constituted a record, and though they had discarded 
the oil flotation and the blast furnace, the total extraction 
had been approximately 14 per cent. higher, owing to the 
reduced percentage of antimony in the ore stoped and the 
free gold in the lower level development rock. Presiding 
at the annual meeting of the Anglo-South American Bank, 
Sir Bertram Hornsby told shareholders that as a conse- 
quence of arrangements made last June, by which the 
bank was relieved of a demand liability for a very large 
sum, and new capital of £1,000,000 was put into the 
business by an import&nt group of British banks, the 
position had been very much altered for the better. Refer- 
ence is made to the speech on pages 776 and 794. 
Referring to the difficulties which beset the railway at 
the annual meeting of the Central Uruguay of Montevideo, 
Mr Frank Henderson observed that a very disquieting fea- 
ture was the recent appearance of large swarms of locusts, 
which had come over from the province of Entre Rios, in 
Argentina. The position of the Argentine railways is con- 
sidered in a leading article on page 788. 





CAPITAL ISSUES. 


Tur authorities are reported to be insisting that every 
large issue of trustee or equivalent character shall be 
absorbed before the next appears. Only one offer, this 
week, has followed the Southern Railway Company’s loan 
of last week. The borrower is the Union of South Africa, 
which has made an issue of 34 per cent. stock with a 
maximum life of forty years at a price of 964. The run- 
ning yield is £8 12s. 6d. per cent. and the yield, including 
redemption at the latest date £3 13s. 4d. per cent. 
Although South Africa is among the best regarded 
borrowers in London, the loan, on its first announcement, 
obtained a somewhat perfunctory welcome. It was 
suggested that the borrower, taking advantage of the 
admitted shortage of trustee stocks in the market, had 
cut the rate rather fine. Some unofficial quarters 
were inclined to stress the irony of a situation in which the 
largest of the world’s gold-producing countries, which had 
resolutely refused to abandon the gold standard, was an 
applicant for resources (whose acquisition would certainly 
not reduce its ability to remain on that standard) from 
a country which had abandoned it, and was suffering many 
of the exchange difficulties attendant upon an inconvertible 
currency. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


1 to Oct. 22, 1932, excluding conversions, £169,110,729.4 
1 to Oct. 22, 1932, including conversions, £464,764,031. 


Total recorded, Jan. 
Total recorded, Jan. 


National Savings Certificates. 


Net receipts, week ended Oct. 22, 1932, £150,000. 
Conver- New 
sions or Money 
Nominal Repay- CashSub- First Further 
Capital. ments. scription. Payment. Liabiiity. 
To the Public. £ £ £ £ £ 


Union of Sth. Africa £8,000,000 
34% Inscribed Stock, 1953 
June 1, 1973, issued at 96}°% 8,000,000 7,720,000 40,000 7,680,000 

Total issued to the Public, week 
ended October 29, 1932 8,900,000 7,720,000 40,000 7,680,000 


To Shareholders only. 
Indian Copper, 1,600 74% First 
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Nature of Borrowing. 


Preference Ordinary 


Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date £ £ £ £ 
PE woksntscecsesnnsed 164,746,331 8,710,682 3,683,716 +177,140,729 
BONE \onssnkxacs¥occusxe 73,999,349 6,771,859 16,876,786 97,647,994 
BO acsacdctacucnenses 187,048,408 15,479,638 21,321,309 223,849,355 
Whole year 
ee 74,335,599 6,911,859 20,296,833 102,044,291 
Mies cts cccakenis 227,658,500 15,548,800 24,593,300 267,800,600 
I Gd raxcn tienes 137,670,500 31,543,400 116,025,700 285,239,400 
Nag aa 218,817,900 45,062,600 111,177,600 369,058,100 
BN adtnendecncais 228,958,000 36,836,600 9%, 381,400 455,156,600 
2 ee 145,180,000 39,393,200 46,209,500 230,782,600 


7 Includes £107,589,166, whole amount accepted tenders for 3% Treasury Bonds. 


By Stock Exchange Introduction. 
Capital Price Dealings Cash 
Introduced. Began. Involved. 
4 x & 
9,756,857 


, 


Amount previously recorded 


British Plaster Board 100,000 Ord. shares £1 100,000 60/3 301,250 
Total, week ended October 28, 1932......... 100,000 301,250 
Sy I ENN os ov cdciadincacdactnnwanecdedun 9,111,750 10,058,107 
EME PTE NONE Soci ccacccancecctdcacdesecues 8,757,183 3,883,558 


Public Offers. 

Union of South Africa.—Issue of £8,000,000 34 per eent. 
inscribed stock, 1953-73, at 964 per cent., repayable in London 
at par on dune 1, 1973, the Government of the Union of South 
Africa having the option to redeem the stock, in whole or part, 
at par, on atter June 1, 1953, on three months’ notice. 
Trustees may invest in this stock. The loan is raised for rail- 
ways, harbours and other public works. The net public debt 
of the Union is £244,000,000. Imports in 1931 were £53,015,058 
and exports £71,839,514, including £46,190,715 of bullion and 
specie. 

South Metropolitan Gas Company.— Issue by tender of 
£850,000 4 per cent. preference stock, minimum price £101 per 
£100 stock. The proceeds of the issue will be utilised for the 
repayment of loans and for general purposes. Profits available 
for distribution during the past five years have been: 1927, 
£41,435; 1928, £353,208; 1929, £479,313; 1930, £489,571; 1931, 
£469,621. The net revenue remaining after paying interest on 
the debenture stocks for the year 1931 was more than four 
times the amount required to pay the interest on the preference 
stocks, including the present issue. 

Stock Exchange “ Introductions.’’ 

Meccano Limited.—Issued capital £300,000 in 100,000 7 per 
cent. cumulative preference shares of £1 each, and 200,000 
ordinary shares of £1 each. Issued and outstanding debenture 
stock, £200,000. Net profits, after income tax, for the past 
five years, have been: 1928, £58,702; 1929, £53,887; 1930, 
£30,715; 1931, £32,671; 1932, £40,617. 

Wanderer Consolidated Gold Mines.—Issued capital £575,000 
in 550,000 £1 shares, fully paid, and 50,000 £1 shares, 10s. 
paid. The company was registered in England in June, 1928, 


or 


| to acquire and work gold mining claims in the Selukwe district 


of Southern Rhodesia. Working profits for the twelve months 
to June 30, 1932, were £60,155. 
Results of Issues. 

J. G. Graves, Ltd.—The Charterhouse Investment Trust, 
Limited, announce that letters of acceptance of tenders in re- 
spect of their recent offer for sale of 800,000 25 per cent. par- 
ticipating preferred ordinary shares of J. G. Graves, Limited, 
have been posted. Owing to the very heavy over-subscription, 
allotments have had to be reduced very drastically. 

South Staffordshire Waterworks Company.—Higginson & Co. 
announce that letters allotment and regret in connection 
with the issue of £200,000 ordinary stock, class ‘‘ B,” have 
heen posted. Tenders at prices in excess of £157 Is. 6d. have 
received a full allotment and those at that price have received 
a 90 per cent. allotment. 

Sutton District Water Company.—Tenders amounting to 
£500,500 were received for the issue of £80,000 five per cent. 
debenture stock (irredeemable) of the Sutton District Water 
The average price obtained was £130 18s. 103d. per 


ot 


company. 


cent. and allotments ranged from £129 12s. 6d. to £132. 
Allotment letters were posted on October 22nd. 
Calls Due on October 31st. 
The grand total of calls falling due in October, 1932, is 


£4,827,802, which compares with £2,397,913 which fell due in 
October, 1931. The following calls fall due on October 31st, 1932. 








Mt. Conv. Debs. at par......... 160,000 160,000 160,000 
Total issued to Shareholders, 
only, week ended October 29, 
See irre 160,000 160,000 160,000 
Total Offered for Subscription— | Total Offered for Subscription— 5 | 
Including Excluding Including Exeluding | 
Conversions. Conversions. | Conversions. Conversions. | 
Jan. 1 to date £ £ Whole year £ ¢ 
BD sccece 472,794,031 | | 114,299,666 102,044,291 
 _ 108,524,979 1, = 454,888,784 267,800,700 
i 404,564,986 225,849,555 1929 ...... 488,764,940 285,239,400 | 
REED scones 242,592,935 204,267,33 ee 693,100,056 369,058,073 | 
1928 ...... 504,011,033 329,981,302  —_—— et 355,165,970 | 
OT eicacs aa 288.814,024 eee 230,782,600 
1926 ... 187,511,826 To 232,214,500 
BORG ccc 188,190,597 1924 ...... 209,326,101 


No. of 
Due arcs or Amount 
Date. Call. A Paid. Aim of Pa 
Chungloon Rubber Estate (1932), 2s. 
shares, credited with 1s. 6d. paid, 
offered to s 
loon Rubber Estate ........ Oct.31 2d. 13. 2 1,566 
Great Marlow Water, 5°, Debenture 
nds, offery minimum of 1 » Oct.31 50% p.m. &£ ) 4,025$ 
Pelmadulla Rubber, preferen £1 
icstadcccsecetnewesencs iadnereusce. QnCuN Tare 10s. 23,800 2,973 
hurst Rubber Estates (1932), 2s. 
shares, credited wit 
offered to shareholders of ‘Tong- 
hurst Rubber Estates .... jens ( 1 2d ls. 27 0 2,291 
Wig Teay ( (1929). ° 
cumulative | ren £1 os 
offered at 23s ad O 5 9 ] pm 27 ) 121,500 
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COMPANY MEETINGS, &c. 


THE ANGLO-SOUTH AMERICAN BANK, LIMITED. 
SIR BERTRAM HORNSBY’S REVIEW. 


The forty-fourth annual general meeting of the Anglo-South 
American Bank, Limited, was held, on the 24th instant, in London. 

Sir Bertram Hornsby, C.B.E. (the chairman), in the course of his 
speech, said :—With one or two minor exceptions, in every country 
where we have branches there is some form of exchanze control, of 
varying degree of severity. In addition to this strangulation of 
foreign trade, in some countries internal trade is gravely hampered 
by the existence of a moratorium which protects debtors against 
creditors—though banks generally remain liable to meet all the 
demands of their depositors. Moreover, in some cases discrimination 
against foreign creditors, either open or disguised, is not unknown. 
All these may be described as artificial attempts to evade or postpone 
the many real difficulties from which the whole world is suffering 
through a general fall in the price level. To that element of dis- 
turbance two others must be added : first, that until thfee years ago 
almost every country in South America was increasing its debt ; and, 
second, that when some partial remedy might have been found in a 
general increase of the world’s trade, exchange controls and import 
restrictions appear on the scene and play their disastrous part. 

Compared with the previous year, the total of the balance sheet 
shows a very considerable reduction. This is due in part to the fact 
that assets amounting to £7,500,000, and liabilities for the same 
amount, were taken out of the accounts in virtue of the arrangement 
which I explained to you in June last, and in part to withdrawal of 
deposits in consequence of the various rumours which were in circu- 
lation a few months ago. 

On the liabilities side of the balance sheet, deposits, notwithstand- 
ing the withdrawals which I have just mentioned, stand at over 
£25,500,000—which shows that our business holds well together. 
On the assets side, we have available in cash and other liquid assets 
£10,600,000. 


PROVISION FOR DEPRECIATION AND DEBTS. 


Last year the directors transferred a sum of £2,275,000 from the 
reserve fund to a ‘‘ special reserve for depreciation of capital em- 
ployed abroad and other possible losses."’ It then appeared that 
this sum would prove sufficient for the purpose. Since that time, 
however, conditions have deteriorated to a degree which could not 
have been foreseen. As soon as the branch returns for the half-year 
ended December 31st were available I caused a careful and inde- 
pendent examination of the position to be made, and it seemed from 
those returns that the balance of the reserve fund would have to 
be earmarked as further provision, but that with the removal of the 
nitrate accounts which formed the object of the June arrangement 
these two reserves would practically cover everything that could 
reasonably be needed. The final returns as at June 30th revealed, as 
much to my own disappointment as to that of anybody, that still 
further provisions ought in prudence to be made, which meant that 
though the reserves plus the allocation from this year’s profits would 
cover what ought to be provided for depreciation of investments and 
for bad and doubtful debts, they would not cover the depreciation 
of capital employed abroad amounting to £1,414,875. 


EVIDENCE OF EARNING CAPACITY. 


The profit and loss account shows that even in a year such as that 
we have passed through the bank has been able to make a gross 
profit of £1,866,508. It is true that this figure makes no allowance 
for bad and doubtful debts, but nevertheless it does give evidence 
that you possess a business with earning capacity, and with possi- 
bilities of profit if abnormal bad debts can be avoided. The net 
profit of £465,892 has been dealt with as shown in the appropriation 
account. Charges show a decrease of about £28,000, but I should 
explain that the various measures of economy taken in the course 
of this last year have not yet begun to produce their full effect. 

The situation with which shareholders are to-day faced cannot by 
any stretch of optimism be described as other than unfortunate for 
them, though perhaps not quite so unfortunate as the present market 
price of the shares would appear to indicate. 
the arrangements made last June, 
of a demand liability for a very large sum and new capital of 
£1,000,000 was put into the an important group of 
banks, the position has been very much altered for the better, 
and already in these last three months we have had evidence of 


As a consequence of 
: 


by which the bank was relieved 


business by 


the good effects on the bank’s standing which those arrangements 
have produced. 

Shareholders themselves can play their part in maintaining the 
bank’s position, by showing their own confidence in the future. 
Rightly or wrongly, the price at which a bank’s shares are quoted 














has an important effect on its credit and standing. Panic selling of 
shares, with the consequent fall in price, has had a very detrimental 
effect on your business. I know that the fear of a call has been 
the motive of many such sales. As to that, I can only say that 
your board is most anxious to avoid a call, and will make every 
effort to avoid it. 

The report and accounts were unanimously adopted. 





CAM AND MOTOR GOLD MINING COMPANY (1919) 
LIMITED. 


SATISFACTORY POSITION AND PROSPECTS. 


The ordinary general meeting of this company was held, on the 
24th instant, at Winchester House, London. 

Mr R. Roy Meldrum read the notice convening the meeting. 

Mr L. E. B. Homan (the chairman) said that the profit and loss 
account called for no comment beyond reference to the very satis- 
factory reduction in working costs to 19s. 6d., compared to 22s. 
the previous year and 23s. ld. for the year before. The balance 
available for appropriation was £293,328. Mine development had 
been reduced to £89,424, so that the ore reserves of a million tons 
now stood in their books at less than 2s. per ton. Shareholders 
had received in dividends during the year £168,750, so there was 
a balance to carry forward of £38,342. 

The had been the 
opening up of the various quartz reefs met within the crosscuts 
south from the circular shaft, on the twenty-third level Motor 
and the proving of their down to the twenty- 
level. The values exposed were high in the main, and 
would give satisfactory averages over the probable stoping width. 

The ore reserve tonnage was 122,000 tons higher, and, even if 
the amount taken from the reserves each year was increased to 
250,000 tons, they could see at least four clear years ahead of the 
mill, apart from what was below the present workings. The reduc- 
tion in the value of ore reserves had as nearly as possible been 
met by a reduction in costs, which since June 30th showed a 
further reduction to 18s. a ton. 

The tonnage milled had again constituted a record, and, though 
they had discarded the oil flotation and the blast furnace, the 
total extraction had been approximately 14 per cent. higher, owing 
to the reduced percentage of antimony in the ore stoped and the 
free gold in the lower level development rock. 

For the current financial year to June 30th development results 
at depth continued to be satisfactory; the cable published on the 
18th instant had given news of a highly satisfactory nature. In 
the view of the directors the company’s profits would continue at 
the present rate of about £16,000 per month, with something 
thrown in at the end of each half-year, and to those profits must 
be added at the end of each quarter the amount realised by way of 
premium on gold. Presuming that the premium lasted for a year 
or two, he would make bold to give a final forecast that the divi- 
dends would not only be maintained on their present basis, which 
had shown an improvement on all previous records, but that a 
position would be built up entitling shareholders to an even higher 
rate of dividend, a picture attractive enough for present purposes 
to all the shareholders in their great mine. 

Analysing the past results of the company, the Chairman empha 
sised what the mine had done to support the Government of 
Southern Rhodesia and the country itself; and, while they had not 
cried out against the special taxation imposed for the current year 
-amounting to roughly 15 per cent. of the premium—the directors 
felt that a limit had been reached. ‘They were thankful for the 
fact that Southern Rhodesia, following the lead of Great Britain, 
went off the gold standard, as that put them in a more favourable 
position than their neighbours, the Union of South Africa, share 
holders in Rand companies enjoying only the exchange difference 
on their dividends; but he would like the Government of Rhodesia 
to note that this company was not only paying large sums to the 
Treasury, but was also providing a proportion of the money ex- 
pended on opening up and equipping the Mandora Mine, where 
crushing was expected to commence before the end of the year, 
and also in opening up a property known as the Gwangwaba Reef. 
The board felt that, in helping to explore new propositions, they 
might look for some return; but such work must always be of a 
speculative nature, and heavy taxation put a limit on the amount 
set aside for such purpose. 

The report and accounts were unanimously adopted; and at an 
extra-ordinary general meeting a resolution providing for the 
reduction of the capital of the company from £750,000 in shares 
of £1 each to £468,750 in shares of 12s. 6d. each, and the return of 
7s. 6d. per share to the shareholders, was unanimously approved. 


feature of the year’s development work 
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RAPHAEL TUCK AND SONS, LIMITED. 
REVIEW OF COMPANY’S ACTIVITIES. 


The thirty-first annual general meeting of Raphael Tuck and Sons, 
Limited, was held, on the 26th instant, at Raphael House, Moor- 
fields, London. 

Mr Gustave Tuck (Chairman and Managing Director) said it would 
have been indeed surprising if this company, which did a world-wide 
business, had succeeded in evading the storms which had swept 
industry to an extent which he thought was unprecedented within 
living memory; and yet they had much to be grateful for, and, he 
ventured to suggest, much to give them cause for satisfaction and 
Whereas in distant countries overseas they had perforce 
felt the effects of trading restrictions, due to tariff barriers and 


optimism. 


political situations, which carried in their wake the fact that 35 | 


nations had actually prohibited money leaving their countries, they 
had, so far as their home trade was concerned, almost maintained 
their turnover of the preceding year. 
would agree, was gratifying. 


This, he thought shareholders 


CHRISTMAS AND NEW YEAR CARDS. 


Referring to Christmas and New Year cards, the Chairman said 


that this, the oldest and most important, section of the business | 
continued to maintain its progress, and the beautiful publications | 


it issued were meeting with ever-growing demand. 

The production of books for children was to-day an entirely 
different proposition from what it was when he first assumed the 
organisation of the company’s book department. 
children were children. 
nothing like as long. 
ment well in view, and a glance at their list of children’s books 
Their old 
friends, ‘‘ Tuck’s Annual,” now in its thirty-fifth year, and *‘ Father 
Tuck’s Annual for Little People,’ were as popular as ever, and, in 
their up-to-date guise, made ideal children’s gifts. They had been 
privileged to publish four official books on the cathedrals of England 
—Westminster Abbey, Canterbury, York and Peterborough—and 
would shortly add Durham to this list. These books, each written 
by the appropriate and distinguished authority, and illustrated by 


In those days 
Nowadays the child remained a child for 
The company had kept this modern develop- 


showed to what extent they had met this situation. 


magnificent photographs, specially taken, revealed with reverence 
and scholarship the historic interest and architectural beauty of the 


cathedrals. 


CALENDAR DEPARTMENT. 


A large staff of artists had again been busily engaged upon the 
They had 


production of the company’s 750 different calendars. 
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BUENOS AYRES AND PACIFIC RAILWAY COMPANY, 
LIMITED. 


VISCOUNT ST. DAVIDS ON CONDITIONS IN ARGENTINA. 


The ordinary general meeting of the Buenos Ayres and Pacific 
| Railway Company, Limited, was held, on the 27th instant, at 
Winchester House, Old Broad Street, London. 

The Viscount St. Davids (the chairman) said that there was no 
| disguising the fact that they were presenting to the shareholders a 
very bad report. There were general conditions that affected their 
railway like every other Argentine railway, and there were, how- 





| ever, two things in which their railway had had exceptional blows. 
| In the November of last year, firstly, there was a terrible frost in 
| the Mendoza Province which absolutely destroyed the season’s 
harvest of grapes; and a second factor which had adversely affected 
their railway, but would not affect any other railway, was the 
traffice—the traffic. That had _ been 
affected, first of all, by the bad conditions in the United States, 


trans-continental tourist 
as no Americans were now travelling about the world on pleasure 
as they used to do, and also by the great political and economic 
They had put tariffs against the Argentine which 
had made it impossible to keep the Transandine Railway open, 


troubles in Chile. 


but there were signs that that state of things might end, and, if so, 
they might be able to open the line. 


As to traffic figures, the big decreases in the amount of lime and 
bricks, and also of stone and gravel carried were worth noting as 
indicating that no building was being done, and that the muni- 
cipalities had not the money to spend on paving. Those two things 
explained the whole picture better than anything else to which 
he could call attention. 
points. 


As against that, there were a few good 


In good times and bad times the planting of new fruit 
orchards in the Cuyo Province proceeded, the manufacture of 


dried fruits and preserves was steadily increasing, and the olives 


that were planted some years ago were now just coming into 


bearing, and a factory for the manufacture of olive oil was to be 


put up. Lastly, and perhaps more important still, a certain 


amount of development in petroleum and asphalt was going for- 


ward; the Government was taking the matter up and making 
borings. He would say no more at the moment than that prospects 


were favourable. 





If oil was developed in quantity at the very end 
of the Pacific line under the Andes, it might very soon put a new 
face altogether on the picture for them. 

On the question of wages, the board had been advised by cable 
that 
which should secure some economy, while negotiations with the 


one section of the workmen had agreed to arrangements 
drivers were now taking place. As to the prospects, at the present 
moment wheat was looking well, but it was far too early to talk 
They were hearing great tales of locusts in the 


about maize. 


North of the Republic, and they could only hope the locusts would 


not come their way. In any case, he was afraid that, as far as 


had the privilege of reproducing a portrait of Her Majesty the Queen, | 
by A. T. Nowell, R.I.—the fine painting had a place of honour in | 
Windsor Castle—and also excellent portraits of T.R.H. the Duke | 
and Duchess of York, painted in his inimitable style by Philip de 


could be judged, the estimated gross receipts for the year were 
likely to be less than the gross receipts for last year. 
The report and accounts were adopted. 


Laszlo. There was something distinctive and personal about a eee ei 
calendar. It was not merely a temporary greeting from friend to RUSSIAN CORPORATION, LIMITED. 


friend, but its presence on the wall or in the boudoir throughout the 
year was a continual reminder and token of friendship. 


DIVIDEND OF FOUR PER CENT. MAINTAINED. 


The eighteenth general meeting of the Russian 


Corporation, Limited, was held, on the 27th instant, at 25-31 


Having mentioned that Tuck’s postcards continued to carry their ordinary 
share of the world’s correspondence, the Chairman referred to the 
pictorial advertising department, and said he was glad to be able to 
report marked progress in this enterprising sphere of their activities. 
The standard of work it produced was the admiration of many of the 
largest advertisers in the country. 


Moorgate, London. 

Mr Norman Holden (the chairman) said that the corporation 
had suffered a reduction in interest and dividends, as net revenue 
The 


directors had come to the conclusion that, as the corporation had 


The work they produced in the | was £19,702, compared with £25,013 for the previous year. 
paperware department was unrivalled for quality and artistic ex- 
cellence, and the beautiful gift boxes of doilies and serviettes. 


Having dealt with the accounts and stated that it was proposed 


earned 5 per cent. on the ordinary stock, the dividend of 4 per cent. 
that had been paid for the last three years should be maintained. 
to pay a balance dividend, making 5 per cent. for the year, and to | Although it was very probable that a further curtailment of their 
earry forward £7,480, the Chairman, in conclusion, said that the | 
motto of Raphael Tuck had been at all times to produce the best 
and to give the best to the public, and from that policy they had 
never departed. 

On the motion of the Chairman, seconded by Mr Desmond Tuck, 
the report was unanimously adopted. 
| of £402,300 State of Moscow Treasury Bills and $2,500,000 Imperial 
a possibility that ultimately they might receive something from the 


revenue would result in the current year, it was felt that as consistent 


a record as possible should be followed. 
The auditors had made a note in their report to the effect that 


unable to form an opinion of the value of the Russian 
sheet at £25,000. 


they wer 
securities which were shown in the balance As to 


their present value it was impossible to say, but as they consisted 





{ussian Government Treasury one-year there was always 





Orders for the publication in these columns of the | Soviet Government. 
The following analysis showed how their investments were spread 
United States 


of America, 9-21 per cent.; Austria and Hungary, 4-74 per cent. ; 


geographically : British Empire, 32-57 per cent.; 


reports of Company Meetings should be addressed to the 


Reporting Manager of Tue Economist, 8, Bouverie Street, | Germany, 11-30 per cent.; France, 1-08 per cent.; Italy, 1-02 per 


cent.; Russia, 3-90 per cent.; other European countries, 12-70 per 





Fleet Street, London, E.C.4. cent.; South America, 21-03 per cent.; and China and Japan, 


2-45 per cent. It was impossible to forecast what the future might 
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bring, but prices of securities had risen considerably from their 
lowest points and although there were few signs yet that there was 
any decisive improvement in world trade, he believed that the 
developments during the past year pointed to the probability 
that economic recovery, however halting it might prove to be, had 
begun, and a confident although conservative expectation existed 
that trade would be unmistakably on the up-grade in the not too 
far distant future. 


The report and accounts were unanimously adopted, 





BUENOS AYRES GREAT SOUTHERN RAILWAY 
COMPANY, LIMITED. 


LARGE ECONOMIES EFFECTED. 


Presiding at the annual meeting of this company, held on the 
26th instant, Mr H. C. Allen, the chairman, said that economies 
in salaries and wages had been put into force, beginning at the 
top. The directors and the whole of the London office staff sub 
mitted willingly to an all-round reduction of 10 per cent. in their 
remuneration. The senior members of the staff of the railway in 
Argentina made a similar sacrifice. In numerous other directions 
economies were effected, so that the actual direct expenditure for 
the year showed a decrease of no less than £686,000 compared with 
Against this they had 
contributions which they 


the previous period. to take into account 


had made to the general renewal fund 
equal to the expenditure debited thereto during the year, so that 
the net decrease in working expenses amounted to £538,000. 

In some quarters there has been a tendency to criticise the invest- 
ment of money anywhere but within the British Empire and to 


attack and disparage exte rnal trade in foreign couutries, however 


friendly. He hoped that the shareholders did not attach too much 
British Argent e 
} 


press of this country held broad and 


importance to such an isolated attack on and 


The 


balanced views, and regarded with sympathy those British men 


interests. bulk of the 


} 


and women who had taken the arts and crafts of British culture 


and the high standards of British commercial principles to lands 
A greater amount of British 
capital had been invested in the Argentine than in any British 


outside the boundaries of the Empire. 


and it was the duty of the board and all other similar 
As 


past experience convinced him that as 


Dominion, 
bodies to safeguard that capital to the best of their ability. 
to the future, he said that 
the world depression lifted Argentina would be one of the first 
countries to recover prosperity. 


The report and accounts were unanimously adopted. 


BUENOS AYRES WESTERN RAILWAY LIMITED. 
BETTER CROP PROSPECTS. 


The forty-third ordinary general meeting of the Buenos Ayres 
Western Railway, Limited, was held, on the 25th instant, at River 
Plate House, 

Mr Follett Holt (the chairman), in moving the adoption of the 
report and accounts, said that the past financial year had proved 


London. 


to be a bad year for them in almost every direction. They were 
again unable to pay any dividend on the £17,000,000 of ordinary 
stock, which represented 54 per cent, of the total issued capital, 
and this was a result which no sane person either here or in the 
Argentine could point to with any form of satisfaction. 

The traffic receipts again showed a decline, but this was more 
The 


£45,000 thus gained was unfortunately more than swallowed up by 


than retrieved by a further reduction in working expenses. 


an increase of £107,000 in loss in exchange on the funds remitted 
to this side, but, fortunately, other exchange differences charged to 
revenue were not so heavy. After having met all obligations and 
preference charges, the year ended with a slightly better balance 
to carry forward. 

He thought the ordinary stockholders, although deprived, he 
hoped only temporarily, of their dividend, could take some measure 
of comfort from the fact that not only had no new charges been 
placed in front of them, but that prior charges had been sub- 
stantially reduced during the past few years. Exchange during the 
year varied between 60.9 per cent. and 89.2 per cent. of its par 
value, the actual amount lost by the company in remitting funds 
reaching the high total of £304,000. 

With regard to the current year, receipts so far had shown a 
further decline, and this had been expected, for, apart from the 
continued restriction of commerce, they were facing the results of 
a bad maize crop. Exchange, however, was now much better than 
at this time last year, and present prospects for the new crops were 
satisfactory, so that they hoped the present year would mark a turn 
in the fortunes of the Western 

The report was unanimously adopted. 


Railway. 








IS YOUR MONEY UNEMPLOYED ? 


If so, why not put it to work at 
once to protect your dependants 
and your own old age through | 


the life assurance policies of 


| 
LIVERPOOL & LONDON & GLOBE | 
INSURANCE COMPANY, LTD. | 


Policies for every purse and purpose. 


Particulars free on request. 


Head Office, LIVERPOOL : 
1, Dale Street. 


LONDON (Chief Office) : 
1, Cornhill, E.C.3. 








CENTRAL URUGUAY RAILWAY COMPANY OF 
MONTEVIDEO, LIMITED. 


EFFECT OF LOW EXCHANGE. 


Presiding at the annual meeting of this company, held on the 
instant, Mr Frank Henderson said 


25th (chairman) that one 

search in vain through the annals of the company to find 
conditions parallel to those which had ruled throughout the past 
year. ‘They showed for the past year decreases in practically every 
item of traffic, but the most important and the most damaging 
factor which affected their business was the depreciation in the 
sterling value of the Uruguayan dollar. In 


balance of trade, drastic measures were taken by the Government 


view of the adverse 


to reduce imports, and high Customs tariffs were put upon incoming 
articles that were not considered of prime necessity. <A rigid con- 
trol of the sale of sterling and foreign currencies was exercised, and 
a system of rationing was also adopted. These measures, whilst 
hampering trade on the one hand, certainly saved the country from 
something very much worse. Whilst, therefore, a calamity of major 
magnitude was averted, the loss the company had sustained by the 
low exchange had had a profound effect on the year’s results. The 
toial working expenditure was less by £383,000, or 43 per cent., 
compared with the previous year. 

Finally, he said that he could not forecast future prospects. 
Much depended on a recovery in world conditions and commodity 
prices. All he could say was that Uruguay would quickly respond 


to any favourable reaction, 


A very disquieting feature was the 
recent appearance of large swarms of locusts which had come over 
from the province of Entire Rios, in Argentina. 

What they all fervently hoped for was a speedy restoration of 
the currency value and a freer exchange market, which in them- 
selves would imply an improvement in trade conditions. 

The report and accounts were unanimously adopted, and corre- 
sponding resolutions were also carried unanimously at meetings of 
the Central Uruguay Northern Extension Railway Co., Ltd., and the 
Central Uruguay Eastern Extension Railway, Ltd., which followed. 








Goberiument WActurns, Kc. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended October 22, 
1932, amounted to £15,728,000 against ordinary expenditure of 
£5,781,000. After allocating £164,600 to Sinking Fund and having 
allowed for an increase in Exchequer Balances of £236,553 the 
operations for the week, as shown below, reduced the National 
Debt by £7,546,000 to approximately £7,885 millionst :— 


+ Including £150 millions on account of Exchange Equalisation Fund. 


(900’s omitted.) 


= 3 


sc c | £ 
National Savings Certificates ... + J 15 Public Department Advances ... — 4,850 
2 Y Treasury Bonds ......+-sceeee + 3,80 lreagury I Sasi cea -_ 6,611 
Nat. Savings Bonds paid off ...... — 35 
+ 3,950 | —11,496 


A complete analysis of the National Debt at September 30, 1932, 
was printed in the Hconomist of October 8, 1932. 
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Total Receipts into the Exchequer. 


l 
| 
| 














Estimate 
REVENUE. forthe | april1, | April, | Week | Week 
1932-33 1932. to 1931, to ended ended 
? Oct. 22, Oct. 24, | Oct. 22, | Oct. 24, 
1932. 1931. 1932. 1931. 
~ ORDINARY REVENUE. 

Inland Revenue— £ £ | £ g £ 
Income Tax ..........cs000 260,000,000} 52,850,000} 60,846,000} 670,000} 898,000 
Sur-tax, including ‘Arrears 

of Super-Tax ..... esseeeeese | 66,000, 000} 11,550,000; 17,110,000 190, 000) 410,000 
Estate, &c., Duties ........ 76,000,000} 43,060,000} 38,090,000} 1,710, 000} 1,510,000 
Stamps ...... steeseeeeeeeereees } 23,000,000} 7,540,000) 7,350,000 80,000 100,000 
Excess Profits Duty “and 

Corporation Profits Tax 1,200,000 
Land Tax and Mineral 

Rights Duty .....ccccccccce 800,000 160,000! 180,000 


427, 000, 000) 115, 160, 000) 123, 576, 000 % 650, 000) 2,918, 000 


Total Inland Revenue ... 
Oustoms and Excise a f 





te eeeeeeeeees 


174,570,000} 93,915,000} 75,094,000} 3,703,000! 3,061,000 
sesseeee 125,430,000) 70,600,000} 66,400,000) 6,825 000) 3,700,000 


Total Customs and Excise 
Motor Vehicle Duties sane 





300, 000,000/164, 515,0 ,000 141, 494, 000/10 10,528,000} 6,761,000 








chequer Share) ............ 5,000,000} 1,489,000} 1,393,000|Dr300,000) Dr210,000 
Post Office (Net Receipt)...... | 11,700,000} 7,000,000} 8,150,000} 850,000) 1,200,000 
Crown Lands ..........ccccccccees 1,250,000! 600,000] 860,000 240,000 
Receipts from Sundry “Loans 4,350,000} 3,357,997) 12,139,996 eee 
Miscellaneous Receipts ....... | 17,500,000) 10,857,218] 10,484,541] 3,294,424 


Appropriation — Rating 


Relief Suspense Account ... 3,900,000 


766,800, 000} 302, 979, ,215}301, 997, 537} 13,728, 0001 14, 203, 424 


Total Ordinary Revenue 








SELF-BALANCING 
REVENUE. 
Post Office ............ eccoccesces 59,188,000} 30,500,000) 30,150,000} 750,000} 700,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... | 22,910, a. 7,330,000} 7,089, 000) 300,000} 210,000 
Total Self-Balancing Revenue | 82,098, 000} 37,830, 000 37,239,000 ‘dL 050, 000] 910, 000 


ove 1340,8 809, 215! 339, 236, 537 14, 778,000' 154] 1134 424 


ID aiiienietnbtigiinenes 


Total Issues out of the Exchequer 





eee to meet payments. 
1932-33 
EXPENDITURE. os April 1, April 1, Week Week 
vhbary | 1932,to | 1931, to | ended | ended 
Grantay | Oct. 22, | Oct. 24, | Oct. 22, | Oct. 24, 
| ae. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE, £ £ £ £ £ 
Interest and Management of 
National Debt ......... seeese |276,000,000) 156,547,823) 174,838,455) 908,493) 1,158,136 
Payments to Northern Ireland 
I ni acesantbaiiinionton 6,800,000} 3,160,815} 2,797,146) 20,250 
Other Consolidated Fund Ser- 
WEED ccccncccecee eocccccvcce ecce 5,500,000) _ 1 291,754} 1,278,964 2,233 
Total ......cccccccccccceceese |286,300,000) 161, 000, 392/178, 914, 565| 930,976} 1,158,136 
Total Supply Services (ex- 


4,850,000} 7,700,000 


5, 780, 976 8, 8 58, 156 


cluding Post Office) ... |447,210,000)239,516,286| 234,769,304 


733,510,000 400,516,678|4 413,683,869 


anes * 


Total Ordinary Expenditure 
SELF-BALANCING 




















EXPENDITURE. 
ae SIO scsnncccnsscsccavcnes eee | 59,188,000} 30,500,000} 30,150,000 750,000 700,000 
Road Fund..........sescsessesesee | 22,910,000} 7,330,000 7,089,000} 300,000} 210,000 
Total Self - Balancing 
Expenditure ..........+. 82,098,000! 37,830,000) 37,239,000} 1,050,000} 910,000 
Total Ordinary and Self- 
Balancing Expenditure |815,608,000/438,346,678| 450,922,869) 6,830,976) 9,768,136 
New Sinking Fund (1928) ... | 32,500,000) 13,700,858) 20,834,803) 164,565 327, 569 





Total (including New 
Sinking Fund) ......... 





452,047,536)471,757,672) 6,995,541) 10,095,705 
| 





The aggregate revenue and expenditure to October 22, 1952, is 
shown below :— 


FrvanciaL Y3EAR, 1932-33, Aprit lst to OcroBEeR 22nd, 1932. 
(000’s omitted.) 





£ £ 
Expenditure......cscceecsersereceeeeers hE i cvtndeccsensnsecncesseccsccesac 302,979 
New Sinking Fund ..........+0es000+ 13,700 | Decrease in balances ...............06 2,958 
Gross increase in borrow- 
_ | — re £282,130 
Less— 
Exchange Equalisation 
Fund investment...... £150,000 
Loans to Road Fund, 
Ni: Sisaciewhekasiensepes 4,923 
| War Loan Conversion 
NE drcssncevinieecsase 18,927 
£173,850 
| eI veiincevnccnensdnnonsimnces 108,280 
414,217 | 414,217 


Movement 

week ended 

Oct. 22, ’32. 
£ 


POSITION OF THE FLOATING DEBT. 
Ways and Means Advances Out- Oct. ™ i eer alas on. *32. 





standing— 
Advances by Bank of England...... see ia vn 
Advances b¥ Public Departments.. 40,850,000 7,500,000 24,550,000 — 4,850,000 
Treasury Bills outstanding ......--+ 609,855,000 604,455,000 865,595,000® — 6,620,000 
Total Floating Debt ......--+-++++ 650,705,000 611,955,000 890,145,000 —11,470,000 


© Includes £2,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 
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TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on 
October 21, 1932, and the total amount applied for was £72,415,000 
Tenders were accepted for bills at three months, dated Monday to 
Friday at £99 16s. 6d., and above in full, and Saturday at £99 16s. 7d., 
and above in full. The amount allotted was £45,115,000. 











Amount Treasury Bills 
Date. a Apolied at 3 Months’ 
, For. Average Rate. 

1932. ¢ € eed 
aes 45,000,000 73,290,000 011 8-15 
1 oa 50,000,000 100,325,000 0 16 11-24 
t. 50,000,000 105,565,000 015 0 84 
Oct. 21 50,000,000 72,415,000 013 7-36 








Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, October 26, 1932. 


ISSUE DEPARTMENT. 





£ £ 
Notes Issued :— | Government Debt ............... 11,015,100 
Fm Olrowlation .c.ccccccccccsece 358,430,512 | Other Government Securities... 248,069,604 
In Banking Department..... 55,991,582 | Other Securities 12,096,049 
ST COU | cantcindanesnncsaencenes 3,819,247 
Amount of Fiduciary Issue...... 275,000,000 
| Gold Coin and Bullion ......... 139,422,094 
£414,422,094 | £414,422,094 
BANKING DEPARTMENT. 
£ | £ 
Proprietors’ Capital.............. 14,553,000 | Government Securities ......... 66,998,094 
ee 3.133.472 | Other Securities :— 
PEO DEORE... ceccccccecsece 25,426,187 Discounts and 
Other Deposits Advances...... £11,596,729 
Bankers.......... £77,335,612 | Securities......... £18,434,037 
Other Accounts £33,588,205 ———— 30,030,766 
- mm: RIDGE F ROG avncccsscecsesccscesencqunctsuss 55,991,582 
7-Day and other Bills ......... 2,825 | Gold and Silver Coin ....... eeeee 1,018,859 
£154,039,301 | £154, 039, 301 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 


Dividend Accounts. 


Amount, Inc. 
Oct. 26, 1932. 


or Dec. on 
Last Year. 


or Dec. on | Inc. 


Both Departments. Laat Week. 








£ £ £ 
Woete Chrembathon. .ccococccecseccecseceoscss 358,430,512 787,391 + 2,399,272 
Public deposits ...... 25,426,187 5,325,005 + 8,172,522 
Bankers’ deposits ... 77,335,612 + 5,401,782 + 13,858,081 
Other deposits 33,588,205 - 152,953 19,056,538 
Seven-day bills 2,825 1,520 1,517 
Total, outside liz ab ilities . haan 494,783,341 862,047 + 5,374,854 
Capital] and rest ........ccceeseeeeeeeeeees 17,686,472 23,040 : 10,765 
Government debt and securities....... 326, 082, 798 1,412,439 21,018,290 
Discounts and advances..........s.006. 11,596,729 9,766 + 1,038,732 
IIE iia ccunninoncddnecatncenes 30,530,086 2,274,691 - 19,963,233 
Silver coin in issue department ...... 3,819,247 8,105 221.702 
Coin and bullion (bank's reserve)...... 140,440,953 24,906 3,503,532 
Reserve of notes and coin in banking 
GOPRTEO ic cc ccccevedscescancascnssess 57,010,441 812, 297 1,104,260 
Proportion of reserve to outside lia- - — o snide 
bilities— 
(a) Banking Department only 
C* peepertian ) cacecscccces 41% #% _ a% 
(6) Gold stocks to deposits and 
notes (‘reserve ratio’’) 288% - #% re #% 





(000’s omitted.) 


























Issue Department. Banking Depestmens. _| Gold in or |x ¢ 
Date. Notes Circula- Public | Bankers’ Other oon _ Z 3 
Issued. tion. | Deposits. | Deposits. | Deposits. — a 
! : —— - —- — 
1932. | £ ‘ | © x | x ‘ % 
Sept. 21 414,421 359,266 23,915 82,586 32,904 128 in 2 
28 414,421 359,784 23,418 80,626 33,397 Nil 2 
Oct. 5| 414,422 | 362,521 | 11,689 85,690 34,633 Nil 2 
12} 414,422 361,414 15,032 83,534 35,236 Nil 2 
19} 414,422 | 359,218 | 30,751 71,934 | 33,741 Nil 2 
26} 414,422 358,431 | 25,426 77,336 | 33,588 Ni 4 
(000’s omitted.) 

Issue Department. | Both Depts. sanking Department. 

Date. Govt. Other oe, Govt. Ro & Other | Reserve and 
Debt and] Securi- | *" ae Securi- 6 eee: | Securi- the ** Pro- 
Securities.| ties. a ee ties. | cos, | ties. portion. 

1932. £ £ £ | % £ £ £ £ % 

Sept.21) 261.550 9,638 | 140,376 | 28%) 70,998 | 12,006 | 18,527 | 56,110 /40 

28} 261,504 9,684 | 140,397 | 28y| 69,918 | 12,069 | 18,072 | 55,613 |40 
Oct. 5} 260,050 | 11,129 | 140,401 | 2844} 67,708 | 11,676 | 17,387 | 52,880 |40 
260,014 | 11,169 | 140,396 | 284$} 68,108 | 11,644 | 17,725 | 53,982 |404, 
19} 258,432 | 12,757 | 140,416 | 29%] 66,238 | 11,606 | 20,048 | 56,198 |414 
26| 259,085 | 12,096 | 140,441 | 288 | 66,998 | 11,597 | 18,434 | 57,010 141% 
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— = - 
BANKERS’ CLEARING | RETURNS 000's omitted.) |_| SOUTH AFRICAN RESERVE BANK.—In £’s (000's omitted), 
if = Oct. 2, | Sept. 2, | Sept. 9,/Sept. 16,) Sept. 235 |Sevt. 30, 4 
Town, Metropolitan.| Country. Potal. ASSPTS, 1931. 1932. 1932. | 1932. 1932. 1932, 
Gold coin and bullion .......-. | 6,925 | 6,014 6,030 | 6,482 | 6,845 | 6,512 ‘ 
I. 7) t e £ £ Subsidiary coin ...........00.00 375 534 541) 550 554 549 } 
January 1 to October 12 ......... 21,582,774 1.255.898 | 2,090,667 | 24,929,339 | Bills discounted : Domestic : 
pall niet Ceri. | 533.59 31.669 51.726 | 716,919 am nion Gov. ‘Treas. . 
eee eee | £57620 | «291609 | 48,070 | 635,299 | Bills «00... sesssssscvsssseseees 444 | 3,023 | 2,372 | 2,168 | 1,980 | 1,862 ; 
- pa seeeviees _ ae Bills discounted : Foreign... as)... See as ae oe 
Total to date, 1932...0.....000s000 | 22,773.918 | 1,317,176 | 2, 190, 463 | 26,281,557 | Investments............0..s0000- 1,936 | 2,049 | 2,021 | 1,806 | 1,703 | 2,015 ‘ 
Total to date, 1931..........s000000+ 27,644,004 | 1,389.864 | 2,272,291 | 31,306,159 | | LAABILITIES. I 
a — 4.870.086 | - 72.688 a 828 | —5,024.602 Ca iineccieiinmixumousbdihanes 1,000 1,000 a - 1,000 1,000 1,000 = 
Increase or decrease in 1932 wd | = 17-6° a «9% | ew 5-E% | ee 16-O% | Bewerve® ......0..200..s00000 on 802 9 9 9 9 . 
snticuiahld ne “7 . : - —e Notes in circulation ...... 8,263 7,845 6,908 | | 6,389 6,294 Hers 
anche tina Seen | 815.808 1,667,852 | 2,752,209 | 36,238,869 | Government deposits ......... 1,236 998 1,139 | 1,612 1,802 ° 
t al f >a - 930 RS ss 12°37 1,812,146 | 2,963,631 | 43,558,354 sankers’ depositS.........+000+ 4,311 4,205 4,047 | 4,181 4,503 3,997 
one ene oe | “¢’9ge.769 | — 144.294 | — 211.422 | -- 7,322,485 | Ratio of cash reserves to | | 
Increase or decrease in 1931 .. w=  17-9% | m= 7:9% | — 7:1% | mm 17-°8% _liabilities to public........... 52-2% | 48-1% 50 9% 1 54-8% | 57-°4% 520% _ - 
ee @ *In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss, | } 
PROVINCIAL CLEARING RETURNS. namely, £792,916, has been written off Reserve. i 
(000’s omitted.) 
j hae, BANK OF FRANCE.—In francs (000’s omitted). ; 
Week ended _ Totals, ——— oo a 
eens Month of September Ts : Oct. 23 Sept. 30 Oct. 7, Oct. 14, | Oct. 21, é 
Canes. oes 3 ASSETS. 1931." | “1952, | tes2” |“ tos2. 1932. 
odie, "Rees eee 63,884,034 | 82,681,339 | 82,644,358 | 82,651,268 | 82,676,747 
—_— ‘ Foreign assets 
1931. | 1932. | 1931. | 1932. ye 1931. | 1932. Sight deposits ...... 15,631,320 | 2,895,293 | 2,899,894 | 2,909,677 | 2,910,102 : 
dec. Bills, &c. . . | 12,703,855 | 2,082,018 | 2,082,715 | 2,082,254 a 
Tes | Home bills ....... ; 7,966,132 | 2,604,200 | 2,808,544 | 2,934,559 at 
No. of working days . s ? . a g e Advances against sec. 
; 9 : To the State ........ 3,200,000 | 3,200,000 | 3,200,000 | 3.200.000 | 3,200,000 
Q f i 4 ’ ’ . ’ ’ ’ ’ 
BIRMINGHAM .....---- | 190° | rear | gece | aieey | tage | 30949 | 32372 | _ Other advances ... | 2,735,017 | 2,783,323 | 2,780,388 | 2.753.970 | 2,761,040 
” ae "S9, t+ Negotiable 3onds. 
2 + 1-8] 46, 4 ; , 
BRISTOL 00000 lee | Rise] SaRt) Bil8 | + 1-6 | eas | es “inking Fund Dept. | §,064,818 | 6,620,893 | 6,620,893 | 6,620,893 | 6,620,893 
cveccrccvsescsces ove vee ove 9,92 oo Other assets (exclud- 
HULI 3 2,57 7 9 29. . 
oe G51 | 730 | 2571 | 25785 | + 8°35 | 29.986 | 29.740 | ing forward (exch.) | §,037,928 | 6,486,422 | 5,970,008 | 5,755,503 
Sara cakiensnbe | 2805 | 2965 | + 5-6 | 35.562 | 35,026 | A | 
oo =~ bay | 6.008 | 297743 | as'a7a | Lascn | 250237 | 24220 | Notes in circulation... | 81,768,790 | 82,459,144 | 81,778,293 | 81,100,667 | 80,548,581 
MANCHESTER .. 9303 | 8495 | 33.578 | 36.814 | + 9-6 | 379°380 | 394'5g7 | Public deposits......... | 8,824,841 | 3,009,836 | 2,894,881 | 2,966,553 | 2,892,219 
NEWCASTLE ... 1017 | 11432 | 4.466 | 4392 | — 1-6 | 52.803 | 51.848 | Private deposits ...... 22.664.839 | 21,613,339 | 21,765,824 | 22,436,827 | 23,267,150 
SOTTNGHAM. 340 | "409 | 11515] 1701 | 412-2] 19464 | 18.508 | Other liabilities ...... | 2,964,634 |_ 2,271,170 |_ 2,367,802 | 2,404,078 |___.. 
SHEFFIELD .. 568 | 619} 2,520] 2,578 | + 2-3] 31,168 | 29,872 
seit lassen penal nee . . 4 
ii 27,559 | 27,236 | 85,565 | 95,162 | 411-2 |1,180,45411202389 THE REICHSBANK.—In Reichsmarks (000’s omitted). 
_ Totall.....--ssseereeee | 27,959 _| 27,256 | 85,565 | 95,162 | + 11-2 |1,180,454)1202 








Oct. 23, Oct. 7, | Oct. 15, | Oct. 22, 


OVERSEAS BANK RETURNS. ASSETS, 1931 1932 1932 1932. 


UE: “nnpitsebnabdnmmeesaniaabibiibebebees } 1,144.572 796,368 796,804 796,805 

NOTE.—The latest return of the Bank of Russia, Danzig and Denmark appeared | f which deposited abroad ..........000 j 300,454 63,351 63,351 63,351 
in the Fconomist for September 10: Yugoslavia in September 24; Chili, Egypt, | [eserve in foreign currencies ..........+. 142,886 134.803 135,163 137,227 
Poland, Lithuania, Latvia and Japan in October 1; Bank for International Settle- | [ills of exchange and cheques ......... | 3,667,010 | 2,948,040 | 2,777,774 | 2,639,679 
ments, Roumania, Turkey and Greece in October 8; Austria, Spain, Portugal and | “ilver and other coin ...............000008 120,413 169,731 211.454 267,276 
India in October 15; Switzerland and Italy in October 22. Notes of other German banks 11,794 7,044 9.235 12.209 







Advances 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). Investments 


Other assets 


133,288 101,504 92,109 84,982 
| 102,884 362,208 362.227 362,242 
838,994 820,100 812,687 807,857 








































































































































a & : : : Det. 27. LIABILITIES, 
ct. | Oct. 6, ct. . ict. . ct. 9 : 
RESOURCES. a on | “roi. | 19 2 "an Share capital 150,000 150,000 150,000 150,000 
Total gold reserve .........s00 2,738,430 | 2,912,530 | 2,931,960} 2,955,600 | 2,992,620 | Reserves -........-....0. 337,331 | | 417,426 | | 417.426 | | 417,426 
Total bills discounted......... 716,680 | 333,430 | 327,670| 515,540 | RE ee NS aaerncrnnnveneenne | See | Peres | arraee | Seeeers 
Bills bought in open market 724,680 | 33,270 33,280| 33.580 33.690 ther aily maturing obligations ...... 484,561 412, 366,929 376,872 
Total U.S. Govt. securities . | 726,960 | 1,851,320 | 1,850,900) 1,851,000 | 1,859,950 | Other liabilities 817,180 | 741,815 | 744,100 | 750,002 
Total bills and securities .... | 2,198,240 | 2,223,920 | 2,217,260] 2,203,550 | 2,212.390 | Cover of note circulation 29°4% | 25°T% | 26 5% | 27°4% 
Total FESUFlS........00cc00cc000 5,731,550 | 5,903,580 5,914,400) 5,955,710 | 5,940,110 
LIABILITIES. | | . . 
Federal Reserve notes in | NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
actual circulation............. | 2,383,950 | 2,744,870 | 2,737,840) 2,717,430 | 2,686,870 A EL ELT TT TED 
Deposits—Memberbank—re- | | osition, 
ouve — peeerenn | 2,228,870 | 2,283,960 | 2,245,790 2,325.50 | 2,411,950 om May 28, | Oct. 22, | Sept. 29, | Oct. é. Oct. 13, | Oct. 20, 
Total deposits.............++++++ 2,460,060 | 2,344,990 | 2,357,100) 2:391.810 | 2,469,990 ASSETS. 1914. | 1931. | 1932 1, 252 1952. 1932. 
Capital paid in and surplus... | 439,290 | 412,390 412,460} 412.440 411,720 ED ncrenuovs seseeseenees (a) [ |2567, 947 |2,582,411 |2,595,492 |2,609,199 |2,609,783 
Total liabilities.............++++ | 5,731,550 | 5,903,580 | 5,914,400) 5,955,710 | 5,940,110 ~~ igo ee 232,650 | 
io of serves to | yalances abroad ... eee eee eee eee eee 
eels — - Silver and other coin J 32,884 | 63,891 | 62.758 | 62.584 | 63,332 
Reserve note liabilities i a ccscocncses sani 697,600 | 934,526 | 655,251 | 693,109 719,488 | 691,966 
GID cucspabanasrscbie 59 -9% 61-1% 3% % -90 AABILITIES. 
a : 1 61°5% "617% 1 _61°9% _ | Notes in circulation ... | 934,150 [3,579,172 |3,631,088 |3,681,030 |3,665,461 |3,634,052 
: s Current account ...... 1112,125 | 305,653 | 131,182! 139.439 | 184922 | 189,243 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). one aut Niaae See 
Ort. 23, | Oct. 6, | Oct. 13, | Oct. 20, | Oct. 27, 
1931. 1932. 1932. 1932 1932. a a acta 
Total gold reserves .......++++: 1,007,740 | 942,180 | 937.000 | 971,990 | 1,008,710 NETHERLANDS BANK.—In florins (000’s omitted). 
Total bills discounted......... 138,650 68,310 | 63,480 60,300 62,630 — —e — 
Bills bought in open market 201,060 10,440 10,350 10,280 10.150 ASSETS ways0 1914 OT31. “ose a " 93 ~ | ™ ae 
Total U.S. Govt. securities... | 243,940 | 716,290 | 716,290 | 713,790 | 738,290 | gj, ASSET: "163,092 | 810.736 (1,034,702 (1.034.707 {1.034.837 11,034,397 
Total bills and securities .... 598,240 798,930 794,030 788,300 815,000 ek "8.436 29.837 . 17.985 7 17.384 , 17.885 18.681 
Perve account cre, | 1,004,310 | 1,124,690 [2,079,370 | 2,124,140 | 3,214,190 | Horne bills disented. [} 245535 | Sheer | hsee) 41871) 60,518 
Ratio of total res. to dep. and : oe. iv ances 253, - 101,258 71,336 71,336 71,336 71,336 
Federal Res. note liabili- See ee 
ties combined ......+..+++++: 67-1% | 57-8% | 58-2% | 594% | 59-2% | imcurrent acct. ... |) etic seated! Uieccated Witsened Wikiesees 
Notes in circulation | 316,632 | 973,815 |1,014,335 | 990.908 | 976,948 
FEDERAL RESERVE MEMBER BANKS. Tn ee 5,016 | ‘183,499 | 294.385 | 254730 | 270.071 | 284,012 
In $’s (000,000’s omitted). 
— Oct. 14, | Sept. 14.) Sept. 21.) Bey t. 28, | Oct. 5, | Oct. 12, BANK OF JAVA.—In florins (000’s omitted). 
1931. 1932 1932. 1932 1932. 1932 > 
ie daained 13,680 | 10,766 | 10.729 | 10,706 10.637 | 10,634 a | Oct. 24, | Oct. 1, | O-t. 8, | Oct. 15, [Oct. 22, 
Investments 11821 i 790 3 201 8,201 8.245 8.347 sai ASSETS a on cas 1932, | 1932. | 1932. | 1932. 
Demand deposits ...... 2,58 . ,100 11,229 11 208 11.309 FOU avrererscccsevecececoverees ov8 : \ 149,130 | 148,570 | 149,750 | 1 
Time deposits .......... 6,536 5.610 6,627 5,640 5.644 5.660 See rormnccmrneennesh, Saaee | Seen snened 
Due from banks ....... »155 +46 , 1,448 1.539 570 eee. Sere ree , 64,980 67 
Due to banks .......... 2,787 | 2,997 | 2,762 | 2,991 | 3,198 | 3:89 | _ other investments ..... } 17,567 | 84,573 | 80,160 | 85,260 |¢ 59°319) jocoso 
Federal reserve bor- OTCIZD BUM on. .cceeeeeeees : 
FOWINGS scvevveoce-00-- | 414 48 | 113 | ~~ 01 107 Be mmenrnrecereeee vee eee eee » | 28,350 | 30,990 
. BILITIES, | 
: : Notes in circulation ...... 109,499 | 238.216 | 217,430 | 222,030 | 219.260 | 214,790 
STATEMENT OF CANADIAN BANKS.—In $'s (000’s omitted). Deposits and bills payable | __11,250 | 28,652 | 29,990 | 28,190 | 29.810 | 31,830 
aa | July 31, | Apr. 30, |. May Shy | June 30, | July 31, 
ASSETS. | 1931. | 1932. | 193 1932 1932 7 
Cash and bank balances ... | 321,714 | 311,294 | 313.949 | 337,916 | 310,274 BANK OF SWEDEN.—In kronor (000’s omitted). 
Bank balances abroad....... | 84,223 | 108,673 | 108,190 | 103,107 | 105,566 Renee reece eT a es . . 
Call and short loans......... | 267,972 | 195,515 | 179,116 | 183,535 | 187,574 dial w-wh Ib | “i” | ia 
oo ney sy oo sne ggpanammmnm Ba HBR BB RH 0 ne | 213451 | 208.979 | 205.969 | 208.969 | ave a9 
Loans in Canada ............ | 1,266,051 | 1,274,245 | 1,259,356 | 1,225.575 | 1,192.201 | Government securitice— Swedish | 1 | 238,364 | 238,364 | 238 364 | 238, 
Loans abroad....... we | 208,466 | 184.583 | 187.082 | '174.896 | "164,344 | Government securities—Swedish | “el T , — 
Other assets ............0000+8 175,173 | 159,868 | 156,490 | 156.017 | 155,787 | oerswedish bonds sane ab | 5 ae see 
LIABILITIES, a eT 
Note circulation ...........++. 137,099 | 137,353 131,073 136,296 | 134,570 Li wae popebie tn B sewcsovnanavinscni | nee us aa hin my _ 16 so | _ 
a j | 3 , ee ee 306 | 62.273 62°759 62 933 ’ 
Government..............0++ 53,463 | 117,302 | 99,296 | 97,582 87,104 | BOFORD sooesseoee | seer | d 63,038 
Public in Canada .......... | 2,012,550 | 1,887,530 | 1.885.014 | 1,862,203 1,825,259 Bal a on a | ar 3 | 7 133 ‘anes rt 235 | ne. o08 
330,635 304,809 308,937 | 308,221 | 299.379 | Advance yo _ ny sonsccoesscecs 538 | 6 5 64,279 
Bank balances | | | ate s By) 
| 1.135) 2485) 10.859 | 11.038 | gosr | + tna een ie | en | a | ee 
Foreign .......... ace 71,098 9,47 56.296 | 57,09] 57,453 | ove > COpeass wf rte , | _£0,8 5.4 
Bills payable, &c. . 70.236 | b3-550 | 50,154 | 49,686 | 50.027 | Private — 27,483 | 86,929 ' 138,310 | 128,944 | 194,508 
Capital and res. ... | 306,500 | 306.590 | 306.500 | 306,500 | 306, : eum of the items “ills payable in Baden” and “Advance” amclote 
om hiahilitien 2 4192 | 3798 | 5.754 "001 } 3411, rt f the item Bills } le in Sweden and Advances excludes 





{ onl ces and cash credits which are not available as cover f or the note issue. 
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BANK OF NORWAY.—In kroner (000’s omitted). 
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RATES OF EXCHANGE. 






























































Position, | | | | ; O t. 22, | Oct. 20, | Oct. 27, 
| May 31, | Oct. 15, | Sept. 30, | Oct. 7, Oct. 15, London on sanct 1931. _ 1932. | 19 32. 
ASSFTS. 1914. 1931. | 1932. 1932. | aus i | | 3.45 p.m - | 3.45 p.m. l 3.45 p.m. 
Coin ar 1 bull ion— Gold . 44,224 118,050 | 142,396 142,396 44,257 , a -—- —— aie case 
Balance abroad and foreign bills | 28,533 | 24,025 | 28,712 | 29,773 | 28,849 rei York olla es or ; bo] Tr. | 5 = 334 3 5 28-3 : “284 
rw ia and F ) Go stontrend niars Doe } a ‘ 4 é "Sg 
Barnagien cod Possign Goverm | ase | sos0e | _a7,085 | 27,153 | 26,773. | Paris 00000 Jirance tof | “Iv. |io4-21" | “oop-o64 |” B5t BON | SSE 83h 
iscounte and loans 911 | 221,771 | 2607511 | 256,482 | 253,226 Berlin vse | marksto£l | TT. | 20-4 16 - 30-35 le 20- 14-30/13-77-13-82 
Discounts oe “nea ’ | , Amsterdam... | florins to £1 | ‘I. 12-107 | 9%-4 8 41} 8-434| 8-15 8-17 
‘otes in circulation . 3,484 | 292,414 | 311,037 | 307.448 | 305,008 | Brussels .... ito £1 T.T. | 35-00 | 27§+273 [24-35 24-40/23-59-23-64 
D oan aa My 7,188 | 97,897 | 83,412 81.907 | 80,703 ; Milan tof MT. | 92-46 | 75 753 664 664 | 64-643 
a a ome ——— oe =~ | Zurich .... £ PT. | 25-224 | 19-80 85 |17-52-17-57/16-98 17-03 
® Jncludes an amount of Kr. 26.017,000, which the Bank has at its free disposalabroad, = | Re Riessaminnns yf IL Sede 18-159 } 17} 18 (19°75-19° 87$| 19 51-19-65 
| Stockh« . | kre »£ fe 18-159 173 174 }12, 35-19-45,19°10 19 20 
ANK UN .—In Hungarian Pengé | Copenhagen... | kronerto £1 | T.T. | 18-159 |  17§ 17% | 19°20 19°30 |19-15-19-25 
NATIONAL B OF H GARY i 8 — Madrid a | T.T. | 25-22% |- 433-433 414-414 39% 404 
(000’s omitted). Lisbon .... 5 <. 110 | 1094-110 | 109} 110 | 1074-109 
: . . Vienna..... | TT. | 34-583 | 298 28-31t 27- 30+ 
ASSETS. | Oct. 15, |Sept. 23.| Sept. 30,; Oct. 7, | Oct. 15 Prague 7. t. 1644 130 131 | 114-1144 | 1104-1114 
Metal reserve— 1931. | 1932. | 1932. | 1932. | 1932. Belgrade ...... T.T. |276-316 | 215-230 250 270 | 235-255 
Gold coin and bullion ...........-ess00+ | 104,786 | 96,532 | 96,552 | 96,5352 96,534 Budapest ..... rt. | 27-82 | oe 19-21) | 18-20 @) 
Drafta and notes .......... 11,700 11,767 11,487 10,770 10.463 Bucharest .... | leito £1 ...... r.T. | 813-6 640 660 560-580 | 540 570 
Silver coin and bullion 4,278 | 10,601 | 9943 | 9,085 | 9,094 | Sofia ........... jlevato£l | 'T.T. |673-659 | 530-550 460-490 | 440-470 
Inland bills, warrants and secu 364,444 | 422,776 | 452,666 | 441,958 | 436,886 | Athens.......... | drachmeto£1) T.T. | 375 | 310 sellers} 570-590 550-570 
Advances to Treasury ........cc.cceceesees 58,486 52,475 52,475 | 52,453 52,454 Constantinople} piastres to£1| T.T. | 110 805 sellers | 700 680 
LIABILITIES. | | | Moscow ...... | roubles to £1 | T.T. 9-46 |7-589-7-605| 6-61-6-63 | 6-40 6-51} 
Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,75€ 34,756 | 34,756 Warsaw ...... zlotv to £1 U.T. | 43-38 | 33-38 | 30 303 29-29} 
Notes in circulation .............sccccccsees 362,611 | 327,138 | 372,252 | 360,442 | 344,705 Helsing | F.marksto£l| T.T. 1193-23 190-193 227-232 227-232 
Ourrent accounta. deposite. &e. ........ 1125,099 | 98,058 | 80.757 | 80,287 | 86,943 Kovno | lits to ¢1 | ‘IT. | 48-66 | a 33 35 32-34 
s Seite Ce SS Rev al seceseeee | Kroon to £1 PT 18-159 14-15+ | 113 134 11-13 
® Calculated at pre-war parity of exchange. Ries =" | cesta Rl | 4 25-223 20-22+ | 16} 18} 16 8 
. - ia. piastres to £1) Sigh 974 | 978-8 974 978 | 978 97 
NATIONAL BANK OF CZECHOSLOVAKIA.— In Cz. K. | Bocnos Airc. | ence topeso| TT: |areoa| “Sef | tee | wy 
; . tio de Janeiro | pence to mils. | 90 days} 5-899 3 i §5 5-5 
(000's omitted). Rilo de Jancin pence tenon Pt. " 1 ost da | 28 eM oe at 
° EE pocees z= | Valparaiso esos to £ days! 4 + + 
Oct. 23, | Sept. 15, | Hept. 30, | Oct. 7, ) Oct. 15, Valparaiso..... | pesos to £1 | 90 «la, 40 32-10 i 
ASSETS 1941. |S 1932. | 1932. 1932. 1932. LAMA seeeeeeees soles te £1 days! 17-3 | 13-60 eb & eh 
eee 1,552,053 | 1,640,540 | 1,659,014 | 1,658,366 | 1,658,618 | Calcutta ...... || pence . is | waa | eae | vert 
Balance abroad and foreign | FOMDAY «+000 i¢ e Ae | ae 
GuIBORCY RTE EN 1,123,525 | 1,093,013 | 1,097,817 | 1,107.222 | 1,104,710 MadreR.......- |) rupee | tr. J eo 7 im ie Hemi 
Discounts and advances ... | 1,475,179 | 1,317,778 | 1,627,881 | 1.528 258 1.380.746 Hoe g "ee j ster. tod ; T. 1/ . & | ie ven | ss 08 
State notes debt balance ... | 3,243,601 | 2,703,839 | 2,700,883 | 2.699 545 | 2,694.337 | Sunahal --- femaged: a ge | arses Sale 2 | oy te | Cae 
ther assets | 5 | a | 57. | t =I iwapore ..... Ster,. to «ie ar of as. ¢ - | 33 ) { 
Other asset oa easeenneeen | 650,179 | "381,721 | 441,123 | 457.885 | 454,939 | Singapore ..... ee rt, |gacseaa.| aetealee’| Wag-ivee | asp-uiae 
al A Ss. rameaaes " NEA / | 43... 
Bank notes in circulation .. | 6,412,122 | 5,625,054 6,218,337 5.919.707 5,684,023 Manila caeeeeae ster. “re pesc 4 24 . A. eee \2 104 a ic 2 vie 
Cheek secount balances .... | 762,821 | 822.891 | "579.106 | 798.918 | ‘890.720 | Mexico.......... ei Nee luau) te a 3)-45\00 20-38 
Other liabilities .........00.0+. 358,683 | 252.375 | 292,704 | 296 580 | 282,036 | Siam............ ster. to baht. © T.T. © 22-82d." 1/114 1/9§-1/10§ © 1/9%-1/108 
+ Nominal. (t) Official rate. 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
— seas OVERSEAS» BANK R RATES. 
| Oct. 7, | Sept. 15, | Sept. 23.) Sept. 30 | Oct. 7, aoae naniiinnimacaiaineal 
ASSFTS. 1931. 1932. 1932. 1932 | 1932 Chanyed From "To Changed F rom To 
Gold and silver holdings ... | 1,509,575 | 1,516,785 | 1,516,954 | 1,517,024 | 1,517,053 Ay 5 po. a, a ; ; % % 
Balances abroad und foreign | Albania.......... July 11,1931 9 8 | Madrid ........ uly 8, 1931 € 6t 
CREP ORICIED ese ccscvecesscccons 397,297 265,317 259,700 253,667 | 261.195 Amsterdam .. Apr. 18, 1932 3 2k | Oslo. Sept. 1, 1932 444 
Discounts and advances ... 847,584 725,722 787,224 784,437 794,531 Athens Aug. 8,19 32 11 10 | P RNR dasinncens Oct. 9 1931 2 24 
Advances to the Treasury. | 3,050,822 | 2,954,567 | 2,949,567 | 2,944,567 | 2,939,567 so ee ne . ir. 10, oo :. 44 | _ IE civcnaee ra as — : 4 
LIABILITIES. yrade.. July 20, 193 64 73 retoria ...... et. " 1932 
Capital paid up ..........0.06 500,000 500,000 500,000 500,000 500,000 Berlin..... se. Sept. 22, 1932 5 4 | Reval ......... Jan. 28, 1932 6} 54 
RESEFrvVeS ......2000. 1,184,240 | 1,192,870 | 1,192,335 | 1,192,289 | 1,192,150 Brussels........... Jan. 13, 1! a ee Oct. 1, 1930 7 6a 
Bank notes in circulation... | 3,358,285 | 2,730,576 | 2,761,121 | 2,772,763 | 2,796,829 Bucharest....... Mar, 3,1 932 8 r 7b 
Sight liabilities ............00. 1,179,789 | 1,523,282 | 1,518,564 | 1,478,338 | 1,754,692 Budapest........ Oct. 17, 1932 5 4) OG daceiawns May 2, 1932 6 5 
DORAAMNI hioss35ccsecexustcess 252,078 | 226,387 | 226,360 | 225.282 | 225,262 | Calcutta......... July 7,1932 5 4 | Sofia........... May 16,1932 9} 8} 
ai rain ee Copenhagen ... Oct. 12, 1932 4 34 | Stockholm... Sept. 1, 1932 4 34 
oe eee July 12, 1932 5 4 | Swiss Bank 
BANK OF FINLAND.— In F. Marks (000’s omitted). Helsingfors .... Apr. 19,1932 7 64 places ....... Jam. 22,1931 2} 2 
— cateabadalatanigad a OI ciccsus - May 4,1932 7h 7 POR cccsccces Aug. 17,1932 5-1ll 4-38 
| Position, | Oct. 15, | Sept. 30, ; Oct. 8. | Oct. 15, BROT cassecies Apr. 4, 1932 7 64 Wie Riss cacnxes Aug, 23, 1932 7 6 
ASSETS |May 30,1914. 1931. 1932. | 1932. 1932. New York Fede- War Oct 3, 1930 64 vee 
OID ceccnccctcccecsesvnsssnccescosece 35,091 305 936 | 304,349 | 304,340 304,340 ral Reserve June 23,1932 3 2 Iris June 30, 1932 38 0OC«<S 
Balance abroad anc foreign t is | 90,379 519,652 | 724,959 | 736,646 | 724,240 Central Bank of Chile—Discount rate for member banks, 6%; discount rate for the 
Finnish and Foreign Govern- | | publ the . 
MENt SCCUTITICS .......eeeeeees | 21,826 394,829 | 347,403 | 346,542 | 344,093 a 6% apt nlied ti: bane and evedté toatitutions 
Discounts and loans ............ | 105,151 1,115,338 i »172,990 {1,206,555 11,194,070 F 6% a applied to private persons and firms 7 
LIABILITIES. | P c er ors 
Notes in circulation ..........++ | 123,941 {1,257,651 |1,089,540 11,066,318 1,060,526 
Deposits at notice ...cccceee | 21,225 | ” 69,028 | "128,495 | 103,912 | "105.824 CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 





BANK OF ESTONIA.—In Est. krones (000’s omitted). 








| Oct. 15, | Sey it. 23, | Sept. 30.) Uct. 7, 1 Oct. 15, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold coin and gold bullion ............+6. 6,549 | 11.474 11,475 11,478 11,480 
Net foreign exchange ......... 16,508 6,994 6,973 | 7,065 7,029 
Subsidiary Estonian coin... 1645 | 1/535 | 1'596 | 15555 | 11549 
Home bills discounted ....... 10.129 9,178 9,408 9,504 9.522 
Loans and advances —......c.cecsescecsees 12,096 | 13,090 | 13.888 | 12,558 | 12,595* 
Thereof loan to Government .........0.- 1,700 5,000 5,000 5,000 5,000 
LIABILITIES. 

Notes in circulation .........ccsccceccesseee 36,580 | 32,819 | 32.060 | 31.532 | 31,465 
Sight deposits and current accounts... | 11,819 | 10,616 | 12,360 | 11,435 | 11.685 
Ratio of reserve to current liabilities... | 47 64%| 42-52% | 41-53% | 43-16%| 42-89% 





* Includes Ekr. 3,939,758 -29 guaranteed by the Government. 


LONDON RATES. 








| | 
loct. 20, Oct. 21, ‘Oct. 22,'Oct. 24, Oct. 25, ‘Oct. 26, Oct. 27, 


1932 | 1932. | 1952 ' 1932. | 1952 | 1932. | 1932. 


% lt ov % 
2 





Bank rate (changed from 
24% June 30, 1932) .... 

Market rates of discount— 
60 days’ bankers’ drafts 3 
3 monthe’ do, ......0ceeseee 
4 months’ do. ........ 
6 months’ do. ......... ae 

Discount Treasury Bills— 
2 monthe’..........-+6. 


% 
2 2 2 2 
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Loans— Day- to-deg. bewae 
Short ....... 
Deposit allowances: Bank } 


arena ae 
ere 


Discount houses at call .. 
At notice.. ceeaeiesenes 


oo 
| 
| 





iceeiee with previous week— 


' 
Bank Bills. Trade Bills. 

Short 
Loans. 
3 Months. 








| 
- 4 Months. on 6 Months. | 3 Months. | 4 Months. 6 Months 






9 0, ' 
/ /o % % 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 























Oet. 28, Sept. 28, Oct. 5, Oct.11, Oct. 19, Oct. 26, 
1931. 1932. 1932 1932. 1932. 1932. 
% % % % % % 
TI oa. kcticsncssensioctannens 24 2 2 2 1 1 
lime money (90 days’ mixed coll.) 4 1} 14 14 1 1 
Bank acceptances :— ——_—————— Selling Rates——— 
Members-—eligible, 90 days 3k j 3 § § 
Non-mem.—eligible, 90 days .. 3t j 4 4 & 
Ineligible, 90 daya............-..+.. 4 “ns és ose occ wee 
Commercial accept... 90 dave ..... 4 2 2 2 1} 1? 
} | | 
Rates of Exchange, | | Par Oct. 28, | Oct. 12, | Oct. 18, | Oct. 26, 
New York on | Level. | 1931. | 1932. | 1932. | 1932. 
j | 
London | | } | 
60 days ......... ) (| 3-844) 3-43 3-3787) 3-2637 
Cie cenciensess >| Dollars for £1 \4 86664 |} 3-504 3°4412} 3-3925| 3-2750 
Cheques.......... L} 3-90$ | 3-4412} 3-3925| 3-2750 
3 cheques |Cents for 1 frar 3-918 | 3-934] 3-9237| 3-9287) 3-9337 
Brussels »  |Cents for 1 Belga | 13-90 | 13-97 | 13-89 13-90 13-91 
itzerland ,, j|Centsforlfrane | 19-30 19-58 19-31 19-32 19-31 
aces » {Cents for 1 lire | 5-263 5-18 5-12 5°1l$ 5-11} 
 cscxe »  [Centsfor] mark | 23-82 | 23-60 | 23-76 | 23-78 | 23-77 
D = ( a-TOrAs istrn.shig. | 14-07 ‘ ‘ } oe on 
Madrid »  |Cents for 1 peseta | 19-30 | 8-92 | 8-193 | 8-19 | &-203 
Amsterdam o Cents for 1 guilder | 40-195 | 40-50 40-21 | 40-23 | 40-26 
Copenhagen ,, )| | {| 21-95 | 17-90 | 17-70 |} 17-15 
Cahasscaeves » ¢\Cents for 1 kroner | 26-80< | 21:90 | 17-36 17-15 16°75 
Stockholm.. » J | 22:10 | 17-69 | 17-48 17-10 
Athens....... on Centsfor]drachma} 1-297 | 1-28 +} | 0-604 0-604 0-61 
Montreal.... ,, Cents for Can. $1 100 | 90% 903% 913 SOR 
Yokohama »  |Cents for 1 yen } 49°85 149-10 | 23-65 23-50 | 22-45 
Hong Kong a ents for H. Kong $} ond 24-80 | po jaa aa 
Shanghai.... ~ \Cts. for 1 Shng. tael - | 3] 87} a } al sd 
| Calcutta ... a Cents for l mpee | 36-50 | 29-45 26°15 | 25-80 25-00 
Buenos Aires ,, Gold pesos for $190)]03-65 {187-25 “a ane iid 
Rio de Janeiro ,, Cents for 1] milreis | 11-96 | 6-30 
\ alparaiso.. on Cents for 1 peso 12-125 | aed 





SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES, 


30 days’ 90 days’ 


60 days’ | 
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SELLING RATES PER £100 (STERLING). 


| Sight. | Telegraphic. 





London on :— Gee d. & s d. 
Rhodesia ..... 9916 3 99 15 0 
South Africa 69 1 3 69 0 0 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 










Country. — — Par Value. | Usance. — 
TT scssemsessees SEER ED ED ascccnseces | 24-3325 Sight London | 19-70t(t) 
Venesuela ........sc000. Bolivares to £ ........ 25-2215 ” 19-55 
Colombia (Bogota).... | Pesos to £.............. 5 * 3-45t(0) 
EE Cordobas to £ ........ 4-8665 “ (a) 
Salvador .........000.0. Colones to £ ......... 9-73 « 8-14 
eae Bolivianos to £ ...... 13-33 90 days (a) 


Quoted in New York. 


(t) Rates calculated on basis of New York cross rates. 
¢ Nominal. 


(a) No rates available. 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 

















| London on Australia and Australia and New Zealand 
New Zealand. on London.* 
Buying. Selling. Buying Selling. 
Aus New Aus New- Aus- New- Aus- New- 
tralia. | Zealand.| tralia, | Zealand.) tralia. | Zealand.| tralia. |Zealand. 
By see aes 125 109% 125 a 125} 110 
Sight .... 1264 ii 1253 109% 1243 108} 1258 1094 
30days| 127 111} con ne 1244 108 1254 109 
60days} 127 112§ a = 124 107 125 | 109 
90 days} 128% 113 a si 124 107% | 125 108 # 
* Al rates (Australia and New Zealand) now based on £100—LONDON. 
INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From Apr. 1 
weekending to Oct. 22, 
Oct. 22, —_ _ 
Sterling purchased in India ...............+.+ 1, 1%, 000 12, 376, 000 
Sterling taken over in London ............... . 715,000 
From paper currency reserve 
Net BE INI erecccconscesnccsenes 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.............++. —3,750,000 
Net remittance to Home Treasury ......... 1,190,000 9,341,000 


India Office, 8S.W.1, 
Oct. 26, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended October 27, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 






From— £ To £ 
I specebehebebanonncrbes 7,670 I a a 5,000 
PN cbs eatacsieegenbneesens 2,297 ai ii cis 272 
 ccinnheabuswovesers 6,192 ED cicccccepssnscaace 344,400 
SE cuckbenssenscdesnosenennens 62,257 i 12,500 
7,022 SE cbinkbinpeahcubessuerensne 1,044,959 
STE cckiipabasceseseseeconepene 54,000 EEE, cnstehsesurbaiexeebowsn 4,850 
OOS 1,127,470 Other countries ............... 970 
Anglo-Egyptian Sudan ..... 12,410 
SE tivernmoessnnes’ 1,076,819 
Straits Settlements ......... 27,400 
SE isankchienessvcncenesss 193, 275 
Trinidad and Tobago ...... 228 
Other countries .............. 5,760 
Total declared value of Total declared value of 

DIED sonssinetcssesenes 2,582,800 Said ae eka 1,412,951 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :-— 


ARRIVALS. £ WITHDRAWALS. £ 











Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
Nil DE cccconsenncsrcess Nil 


Messrs Samuel Montagu and Company write on October 26, 1932, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£139,422,094 on the 19th instant, showing no change as compared 
with the previous Wednesday. 


the Continent. As a result of the further weakness of sterling, 


THE ECONOMIST. 


The moderate amounts of gold | 
available in the open market during the week have been taken for | 











[October 29, 1932. 


the price advanced rapidly and the quotation of the 25th instant 
—125s. 44d. per fine ounce—was the highest since December 9th 
last, the price on that day being 126s. 6d. 


Quotations during the week :- 
Equivalent value 


Per fine ounce. of £ sterling. 


SPONGE TED cies cccsinncchorsacss 121s. 104d. 13s. 11-3d. 
” a er 121s. 7d. 13s. 11-7d. 
- — Ferre 121s. 114d. 13s. 11-2d. 
- i petcesaesbarnenpebeee 122s. 1l$d. 13s. 9-8d. 
” ED . wecedenessinvnanauens 125s. 44d. l3s 6-6d. 
cbc, MED Ocininbe bib eeninceneus 124s. 3d. 13s. 8-1d. 
ED -csccsuntskuiaeensiesys 123s. 0-0Od. 13s. 9-8d. 


Gold shipments from India last week amounted to about £749,000. 
The s,s. ‘** President Garfield’ carries £461,000 consigned to New 
York and the s.s. ‘‘ Carthage ” £242,000 consigned to London and 
£46,000 to Holland. 


SILVER. 


The week opened quietly and prices were inclined to ease on 
offerings from the Continent and resales by the Indian Bazaars, 
17#d. for cash and 17}d. for two months being quoted on the 
22nd instant. On the 24th instant, the next working day, the 
renewed weakness of sterling was followed by buying from China 
and America, which resulted in prices advancing sharply to 18d. 
and 18,,d. for the respective deliveries. Although there was a 
further slight advance of »d. in the forward quotation yesterday, 
a larger upward movement was anticipated in view of the situation 
with regard to the exchanges; buyers, however, did not press and 
both prices fell }d. to-day, mostly due to a lack of support. 

The tendency is uncertain, but owing to the heavy stocks, the 
market finds it difficult to maintain any appreciable advance in 
prices. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 17th instant to mid-day on 
the 24th instant : 


IMPORTS. £ EXPoRTs. £ 
IEA, is cnnsenseesssucs Sa300 | Blom TOM iccccccesces 32,400 
British West Africa 21,521 | British India ............ 29,900 
Germany ........eeseeeeee BOAO 1 BOM scccssevesnoscsice 23,275 
PME sinscsenssaccsneqeee 20,628 | Belgium ........ccccccoece 13,884 
MINER: ‘nicudauesivsuabasneny 1GSET | GerMARy..01..cscccocceese 5,054 
Trinidad and Tobago 10,000 | French Possessions in 
French Somaliland 6,159 Eee 5,500 
PRED, . cccteenucnsnednene 4,307 | Other countries ......... 6,846 
Salvage from s.s. “ Egypt ’’ 2,500 
Other countries ......... ,109 

141, 191 116,859 


Quotations during the week :— 
In New York. 
Cents per 


In Lonpon. 
Bar silver per oz. std. 


Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
October 20 ...... 17id. 18d. October 19 ...... 27 * 
pe. RR sorken 173d. 173d. pp cee 27 
7 eo 17+. 17 43d. se |  cnhnaws 274 
io EP werace 18d. 18 4d. 0 BB se eees 274 
— 18d. 184d. SE oweees 27 5 
00D cov ees 17}d. 17id. a HD Rescue 26% 
AVOTOARS 2.220000 17-843d. 17-948d. 


The highest rate of exchange on New York recorded during the 
period from the 20th instant to the 26th instant was $3-40 and 
the lowest $3-28. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Oct. 15. Oct. 7. Sept. 30. 
Notes in circulation .........cccccccccccssscees 17,558 17,540 17,577 
Silver coin and bullion in India ............ 11,465 11,491 11,529 
Gold coin and bullion in India ............ 1,144 1,134 1,134 
Securities (Indian Government) ............ 4,999 4,915 4,914 


The stocks in Shanghai on the 22nd instant consisted of about 
122,000,000 ounces in sycee, 240,000,000 dollars and 3,360 silver 
bars, as compared with about 120,900,000 ounces in sycee, 
237,500,000 dollars and 3,740 silver bars on the 15th instant. 

The following statistics of imports and exports of gold for week 
ended October 27, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 


GOLD AND SILVER PRICES. 


Silver— 








Gold shes 
| Por _ Per Ounce. Date. Silver. 
| Ounce. | Cash. | Forward Cash. 
1932. | ae | d. | d. 
Oct. 21...... | S21 7 a 17} 17 # | Oct. 29, 1926 24 tt 
a * ise | 121 114 17H 17 # »» 28, 1927 25% 
ee See | 122 114 | 18 ¥ » 25, 1928 26} 
ae ee | 125 44 | 183 » 24, 1929 23 
> Wvovens | 124 3 17) | 17% » 30, 1930 164 
99 27... | 125 8 | 18 18 ¥ » 29, 1931 17% 
NOTICES. 


The Midland Bank announces the retirement on October 3lst 
next of Mr R. W. Taylor, joint general manager, after 47 years of 
highly valued service. Mr H. Dickinson, formerly an assistant 
general manager, has been appointed a joint general manager. 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, | * 


(b) Week ended 
Oct. 21, 1932. | Miles 


week ended Oct. 24, 


1922. 


(000’s omitted.) 


Aggregate 


42 





Gross Receipts, 
weeks, 


= omitted.) 









































(c) Week ended | Open | S5 | Re 
Oct. 22, 1932. =¢ | | BANKS. } ° o 
SF |I } Canadian Bank of Commerce..... | 2$%*| Dee. 1 
a INSURANCE. 
f),frerere | London and Lancashire ........... | _10/-* | Oct. 15} Lesstax | | 
Great 1922 13.761 | 180) 166) 103, 2691 449 | North British 4 American Ins.... | lls. 6d.4 | 
Western { 1931 | 3,761 | 188) 200) 109, 309] 497 OTHER COMPANIES, 
(c) L. & N. f 1932 | 6,353 | 270} 297| 226] 523) 7 Amal Wireless (Australia)........ ol ec 1! ne pose | 
Eastern { 1931 | 6.353 | 281| 379. 256! 635 Anchor Cable ............. aan , 5° Nov. 1 | | 
L.M. & 1932 | 6.9493] 422| 418) 233| 65 9,989|17394| 9,42 5 | Anslo-Scot. Amal. os 4%) 
Scottish } 1951 | 6.9464) 427] 510| 237) 747) 1,174) 21,151}19682/10241 paeee: | ee See Poe tpeet.) 0 
C 1932 | 2,181 | 244 61; 31) 92} 336€)| 11,964) 2,627) 1,276) 3,903' 15.867 | AUsUn heed... , 7 . : | } 
Southern 4 4931 | 2,180 | 251] 73, 29) 102| 353|| 13,038 | 3,068) 1,323) 4,391/17,429 | Babcock & Wilcox .-............. | 42%0% ' Lesstax | . 
sastistcameges inmaeee oe | | | | Caleutta Elec. Supply ; | *| Nov. 15] Lesstaxat| 2 | 
Total... £ 1932 192444 1116| 942} 5953/1535] 2,651]! 53,619 3901523817] 62,832/116451 + bellingham Breweries..... a 
otals++ 1931 |192403)1147)1162) 631|1793, 2.920'| 57.596|44960) 25753) 70,713/128309 | Clapton Stadium .. ‘- Ae ol ee 
oe ee eed : | Freehold Assets .............. - S68] Lesstax | ... | 
(c) Metro- 1932 59 |28 3:1 1234-4) vee | 139-4/1373-°8 | Gieve . reeeeeeees ] *| Nov. 1 oss } | 
politan | 1931 59 |30-6) ... . | 3-6) 34-2//1305-5 ana’ 154 -9)1460-4 | enthedd ai nnedy .. io 2%*) Dec. 1  earage ih rab 
(c) Under- f 1932 BOGS)... | ose | 96 - 8||12184.4 12184.4 | e aon Rayne = f Oct. 31 1 123 | 10 
groundE.R. \ 1951 | 298 Dee wee [298  {112636.7] £ 12636.7 | Hodgso n’s Kingston Breweric 1%4 : ~ iH }| gz 
(c) Green 1932 | [Sl re. 31-11/1329-3 | 1329-3 | Holbrooks . “ 4°%*| Nov. 1| Taxfree | 
Buses, &c. | 1931*| | | } Sa | John V. Hutton ... ; 24* = eee 
(c) L. & Sb. £1932 | 144-4)... |... | | 44 1824 8 1824-8 | gv rpoal Stock Exchang 24%" : fax free 
Group{. 1931] ... [44-1] ...] ...] ... | 44 i5t 1875-6 | Malkin Tiles .............. seeeees ’o*| Oct. Sl 
(b) Belfast £1932} 80] 1-8)... |... | O-€ 111-8 |... | 26-2) 138-0 | Mayfield Dimbula .... ae 23%* site call 
&Co.Down 1931} 80 | 1-9) ... we | 0-8} i 5-7] 29-2, 144-9 | Reynold and Coventry Chain ... 23° *| Dec. 1] . [ee 
(b) Great 1932 562 | &-3 10-4) 18-7 477: ] 485-3) 962-4 | Kussian Corp . + {Oo} ¥ eee Fs 
Northern) 1931 562 | 9-7 14-8! 24-511 49 2 3-711102-9 | S¢ ittish Mortgage Trust ... ; 34°. *| Oct. 31 | 9 } 
(b) Great 1932 | 2.182 |18-8 33.3) 59.) 1116- 1368-3 2484-8 | Second Scot. Invest. ... 113‘ Less tax | 17} 20 
Southern | 1931 | 2.282 '21-5! | 16-3! 67-8:11115 i 1725-2.2840-4 | Second Scot. Mort.... 44 Nov. 1 na i 7 & 
- - - - - = —— Securities Trust of Scotland 5% ae | . 12 
* ‘The operations of these Companies were extended during 1931 Smith’s Crisps ...... a ee 50. * Less tax | 
OVERSEAS RAILWAY RECEIPTS | Sneyd Colteres ——-| a eee = 
. | Standard Motor ucaamaaaaes . ‘ es 1; 3S | Nil 
eae , . Stanton Ironworks ...............4. 4%*| Dec. 1 Less tax | 
2 | s ad Gross ey ts " al - 3 l'weedales & Small: y 24%* . Less tax | EMD | 
. & s 52 for Week ee Weaver and Co 24%* ; Taxfrco | ... | 
Name, a 3 S a | 
: a Es 929 1 a z - 7 Pe ae eee Na een area D Nn aie ieee iene en anna ania eens 
- | ” il) —. | - — | - THE WALL PAPER MANUFACTURERS, LTp.—The directors announce that the 
} profit for the yoar ended August 31st last is £608,147 15s. 8d. This compares 
INDIAN |} With £592,656 for the preceding year. After payment of debenture interest and 
. preference dividend and providing for taxation they recommend a final dividend 
| | . -— | a | Ks. Rs. iameiceaih Seoes or ee eee, eS —— 5 pr per cent. on the defer nd 
27 |Sey 3,62.700 5.913 76,93.412 5.48,178 | aiready paid, a . for the year; a fina \aneicas oheeara on the deferred 
part Ley. ce | 20] 30] '20a| —'ss.200] 4:3 etal) eeS'ooo | shares, making, ‘with the 4 per cents interim dividend already paid, 10. per cent. 
Bengal& N. Western | 27 39 | 8,93,617| 218 ; 8.47,520 | for the year; an allocatio n to varic us staff and em alowers pian ic cairn 0,000, 
Bengal-Nagpur 24 17} 3,274) 11,33,0¢ o| 4. 22.43.4117 and an allocation of £100, mm FOGUCEIOS Of BOOT WES, patents processes and trade 
Bombay, Bar. &C.I. | 29 |Oct. 22| 3,091] 18,22,00¢ 3, 7.47,000 marks, carryin zi wrward a balance of £2 bo, ,991 3s. 4d The general meeting of 
Madras & S. Mabr. | 26 |Sept. 30} 3,230] 23,66,000 5 #1,853|— 24,64,014 | {he Company will be called for November 24, 1932. The report and accounts will 
+Rohilk’d& Kumaon| 27 30} 572] 1,48,715+ 18,760] _ 29,74,633]+ 1,28,609 | ov sent to the shareholders on November 1, 1932, and it is proposed to post the 
South Indian ...... 24 17] 2,528) 11,27.147| + 1,28,636! 2,61.51.219 206.347 | Ordinary dividend warrants on November 30th and the deferred warrants on 
ee ere 











+ Including Lucknow-Bareilly State Railway. 


CAN ADIAN. 


























| 3 $ 3 
‘anadian National 42 jOct. 21| 20340] 3, 258, 697|— 663,156} 117,004,2 25,741,860 
Canadian Pacific... | 42 21116962] 2,774,000! — 399.000! 99,976,000] — 17:457,000 | SUMMARY OF BALANCE SHEETS. 
eres | 
SOUTH AMERICAN. 
Antofagasta (Chili 1932. | £ | £ £ | £ 
and Bolivia)...... | 42 |Oct. 23] 804 8,090 5,760} 436,510} 287,720 | SUDAN PLANTATIONS SYNDICATE, LIMITED. 
Argentine N.E. ... | 16 22) 783 11,700} 3,900 205,800] — 16,500 | : 
B.A. and Pacific... | 16 22| 2,086]  91,000|— 34,000} —1,569,000/— 400,000 | June 39, 1932. 
B.A. Central ...... 17 23) aa 9,341;— 1,844 176,375}- 14,792 LIABILITIES. Compared | ASSETS. Compared 
B.A. Gt. Southern | 16 22! 5,076 168,000 12,000 2,502,000};— 336,000 | with June | with June 
B.A. Western annie 16 22) 1,926 65,000] - 10,000 956,000} - 204,000 Amount. 30, 1931. Amount. 30, 1931. 
Central Argentine... | 16 22| 3,505 162,000} 58,000} 3,055,000/— 588,000 £ £ € £ 
Central Uruguayan | 16 22} 273 16,881} 2,819} 225,058} 49,889 | Ord. shares (£1)... 2,250,000 . | Zeidah 162,324 — 3,223 
C. Urg. (East Ext.) | 16 22} 31 3,419] 821) 43.510] 10,415 General 1 serve ... 1,500,000 se Gezira areas ...... 2,154,657 + 4,103 
C. Urg. (N. Ext)... | 16 22] 185) 1,931)+ 605} 26,289] 9,147 zira Tesery 0 | Shares in Kassala 7 
C. Urg. (W. Ext.) | 16 22} 211] 1,335] 316| 21,793] 6,378 | Gezira sinking find 321,238 + 68,600 | _ cotton........ . 172,500 — 23,750 
Cordoba Central... | 16 22] 1,218 41,000) 5,000} 751,000) 167,000 Loan trom Sudan | Shs. in other cos. 119,628 4,828 
Entre Rios 16 22| 1,052} 16,100/— 4,300] 274,000 57,900 GOVE. ..oceeeeee 400,000 we | Stocks ............ 2,117,096 + 813,470 
G. Westn. of Brazil | 42 22/ 1,918 15,600 3,500 382,600} 91,400 Bank loan ......... 4 ) ; | Debtors . .. 195,383 — 205,397 
Leopoldina ......... 4 22! 38,475|+ 16,944] _1,247,576|+ 251,108 | Creditors... 818] 292,622 | Owing by Kassala . , 
Leopoldina Termnl., | 42 22) 266,000) 15,000] 11,156,000} 207,000 Owing to subsidi- | cotton na 1,945 4 1,945 
Nitrate +94 15) 4,115|Rs2,71,000|+ 18,000] 1,08,90,¢ 00) 2,22,000 ary . - ete - 583 | Owing by Sudan 
Paraguay Central 16 22 27 ‘| 2,670} 340 47,660 7,520 | Profitand loss ... 222,538 + 222.538 | — Ss alt Deicagtnancaaer 15,450 + 2,553 
Salvador 15 22 1,353) 767 26,23¢ 8,416 British Govern- 
San Paulo .. 42 16} 1, 532 21,336] 3,383) 1,091,296) — 94,764 ment stocks ... 791,665 + 144,348 
United of Havana | 16 22) 11,3671 15.657 786] ___—-233,748]— 85,641 | Gable csccuek 178,943 — 153,700 
+t Months. ED ncacassns 5,900,591 + 584,177 | a 5,900,591 + 584,177 
OTHER OVERSEAS. 
figyptan Delta 1982. | a. Z | UNITED DAIRIES LIMITED. 
Light Railways 26 |Oct. 10} 820 8,470) + 838 115,811 6,886 | ; 
Egyptian Markets 41 13 ' 1,719) rt 62,235} 1,778 June 30, 1932. 
Gr.Southn. men 41 15 04 56,765 1,465 2,268,167) 798,144 AB TIES Compare SET : aia 
Mexic van Railway.. 15 21) 483 $152,701 — 21,200] 2'346,800| 414,600 aa ea with J = ron vite tens 
Amount. 30,1931. | Amount. 30, 1931. 
TRAMWAYS WEEKLY GROSS RECEIPTS. £ ” 
1 ° 5 | Pref. shares. £1... 3,250,000 | Investments in 
932. eed £ £ fo eee See vs ere 
Anglo-Argentine ... | 42 |Oct. 21] 329 - 6,298} 2,775,985|— 265,924 | (rd. shares. £1 ... 2,230, cian Subsidiaries :-— : 
B. Aires Lacroze ... | 17 23) 1,844, 176,375|— 14,792 | lseserve ............ 000 + 50,000 Shares ...... 1,092,998 + 12,693 
4 — lec 12) ... 50| 131.830] — 2949 | Insurance fund ... 88,190 + 10,255 | Contracts ... me — 79.850 
Isle of Thanet Elec. | 41 50} 31,835 2, 2 ° 7 ‘ et see 
Liverpool Corp...... | 29 19} 124) 2,148} 820,015} 46.702 | Employes s’ benefit ae ; Pre pertic B.ccccccseee 2,559,516 +212,920 
Madras Electric ... | +94 15] . ys 4,258) 9.72,950| ee) ee = ae ee — sas 3,098 — 353 
A om . 2 19 lf 986) 2.24 125! 19.5 | \ ISlONS na . 2U, i 2V,¢ yt vying om subd- 
L.O.C, Tramways... |_29 Xi = sem : S |} Unclaimed divs.... 1,703 + 315 diaries : 
{ Months, Owing to subsidi- | Debentures... oP - 3,899 
NT FF aries ...... . 288,827 65,563 Loans, &« 3,265,824 — 62,134 
___CMONTHLY TRAFFICS. | Creditors ee: 268,190 71.95] Debtors... ae i 44.910 4 8.280 
| : , } Protitand loss .... 476,019 — 8,633 | Other invest- 
a 2 De- Receipts for Month. Receipts to Date. ments : 
Company. e oy scrip- | British Gov- 
C i“ tion. = | | ernment se- 
= 1932. | = 1932, | or curities ...... 222,318 + 107,515 
| eo 3,250 
| | | | n unquoted : 
Brazilian Traction, | 9 |Sept. 50] Gross | $2,241,861 483,080] 22,691,127] — 4,693,886 | STB. 2.220000. 787,258 — 8,350 
&e. | Net | $1,276,684/—  393,213|13,124,410| — 3.455.246 | i iccconisanen 175,056 + 54,054 
Canadian National | 9 |sept. 30) Gross — 108,689] — 1,051,216] 107,226,981} — 25,325,834 2 a ~~ Bs 
ee | Net | $2,828,833] + 1.441.752] 6,200,117] « 2.634.347 | Total ......... 7,234,228 +240,876 | Total: .....-+c 7,234,228 +240,876 
Costa Rica .......... 2 |aug. 311 Gross | ~"¢26,352 572| | 48,499 1,847 | 



































































































DIVIDEND “ANNOUNCEMENTS. 





| Rate % per Annum, except i 
| where marked % or Stated Dividend 


in Conk. for Whole 





| * Interim div. + Final div. Years. 
| Name of Company. | sii 

' 
| i] | 
| Interim | Date of | Method ot | Pre- 
| | or | Pay- of = at & ious 
| | Final. | ment. | Payment. - L ear, 


eer eee 


December 10th. 


























ft Reserve £10,000 deducted. 





















| Net Profit | 
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SUMMARY OF COMPANY PROFIT FIT AND LOSS ACCOUNTS. 





Appropriation. Corresponding 












































| | 
ails After | Amount || panna tates — Last 
Ye | elance | Payment | Available || Dividend. Carried tol Year, 
Company. Ending. Last | of | for ale - at : ent Balance | panna 
Y L Ss | oF : : iat aS > | | 
| Account. ao ond nate. bs ‘Ordinary. | Deprecia-|Forward.|| Net Divi- 
i | ° 7 ~~ . = | | > > ~ 
Interest. Amount! Amount.| Rate. | “°™ ~ een mee 
| | | \| 
Breweries. £ | £ £ £ £ % | £ | £ | £ % 
Castlebellingham and Drog- | | || 
heda Breweries ............ | Aug. 31 6,970) 11,817 18,787|| 4,230 3,990 6 4,000 6,567) 13,223) 6 
| | \| 
Financial, Land, &c. | | 
Egyptian Consolidated Lands’ June 30 | 637) 637) 637 || Dr.240) 
Realisation and Debenture \] \| | 
Corporation of Scotland... | Aug. 31 72,629 53,794; 126,423) 22,656) 27,183} 9 76,584| 79,444) 15 
Sudan Plantations Syndic ate | June 30 _ 222,559} 222, 959) ae cet | ee me 222, 539) |Dr. 1,827)... 
Hotels, Restaurants, &c. | | } | } 
Glenburn Hydropathiec Co. | Aug. 31 | 1,230 772) 2,002||_... i = aoe 2,002)|Dr. 1,584)... 
Smedley’s Hydropathic Co. Sept. 30 5,706| 9,178) 14,884 1,125) 9,375 124+ 4,384 | 9,282} 1247 
Iron, Coal and Steel. | | | 
Samuel Osborn and Co. ..... | July 31 |... 10,070) ee 23, 171) | 14,366) 8,805 | 2,462 
Rubber. | 1] 1 
Batu Rata (Sumatra) Rubber| June 30 9,174) Dr. 2,155 7,019)| sis A 1,500) 5,519)| Dr. 5,186 
Ceylon Land and Produce... | June 30 14,157| 8,864) 23,021|; 3,000 3,000} 17,021) 4, 349) 
Daejan Rubber Co. .......... | Mar. 31 | 3,938) Dr. 585) 3, 353) oo ee 5,353)| Dr. 664 
Galang Besar Rubber ....... | June 30 691) 571) 1,262 } a -_ od i 1,262)| 188 
Kenny (Selangor) Rubber... | June 30 | 13,483) Dr. 67 0| 14,153), ... ine — 1,000) 13,153) 5,427 
Mambau (F.M.S.) Rubber... | June 30 | 2,008) Dr. 1,271) 737|| Pa aie ci 737|| Dr. 372 
Pullangode Rubber .......... | June 30 | Dr. 2,170) Dr. 841) Dr. 3,011 |Dr. 3,011\| Dr. 2,795 
Sengat Rubber ............... June 30 | 6,478 Dr. 1,909) 4,569) | 4,569! Dr. 1,884! 
Sonosekar Planting .......... | June 30 | 1,206, Dr. 4,545| Dr. 3,339 | : Dr. 3,339 | Dr. 2,901) 
Strathisla (Perak) Rubber... | June 30 6,805} 2,486) 9,291)) 2, 043 7,248)| Dr. 4,569) 
Tanjong Malim Rubber ..... | June 30 | 26,636] Dr. 1,377) 25,259)| — son 25,259), 10, 165) Cie 
Tebrau Rubber Estates ..... | June 30 8,016) 4,532) 12,548 | | 3,094 23 1, 876) 7,578 | 3,750) Nil 
Shipping. | | 
Liverpool and North Wales | | | | 
RNID 5 cesses xcxsorscses | Oct. 1) 1,650) 7,302 8,952)| i. 4,778 10 se 4,174 1,590] 7% 
Tea. | 
Caledonian Tea and Rubber | June 30 | 3,821} 330) 4,151) ll — 2,231)| 1,405) 
Carolina Tea Co. of Ceylon... | June 30 | 8,785) 4,396| 13,181 3,456) a ao 5,000) 4,725)| 6.518) «+c 
New Dimbula Co. ............ | June 30 — 18,643) 26,966 | 12,338 124 7,180 7,448); 39, 073) 374 
Textiles. | 
North British Rayon ........ June oi 12,824 12,824 | | ae 10,000} 2,824 \Dr19, 8 
Trust. | 
Colonial and General Invest. | Sept.30| 8,975} —-8,190}_—«-:17,165| 8,250 | 8,915! 10,964... 
—_— ny Trust ...... | Sept. 30 "| 24,489) 63,324}  87,813)| 60,000 27,813 76, 451) 3 
ther Companies. 
African Lakes Corporation.. | Jan. 471| 224| 695 | ios 6,250} 23 Dr. 6,000 445)| 8,220) 24 
Bretts’ Stamping Co.......... July 50 | 1,525) Dr. 528} 997 | 900) -m tf , 97/| 680 5T 
Burberrys Limited ........... | Mar. 31 | 19,352) 26,697 46,049); 25,000) 21,049 | 50,848}... 
Chemical and Metallurgical | 
CORPORRAOM ..0.0.0.50.0000000 Dec. 31 |r541,290) 8,831) Dr 532,459)| | _ baa. Dr5324: s9| 8,004} 
Electric and Musical In- | \| | | 
ST | Sept. 30 | .» | 16,115} = 16,115]} 13,800) ee tS ce ad 2,315|| ... 
Herrburger, Brooks, Ltd. .. | June30| 114,994} 750} 115,744)) ... soe eee 38,150} 77,594!| 2. 312) ee 
Hughes-Johnson Stampings | July 30 | 6,845) 2,953) 9,796) 7,975) 10 “ae | 1,821)| 7,228} 10 
Imperial Smelting Corpn.... | June 30 | 14,404; 137,472) 151,876) 134, 538) i) ees — 17,338; 113,581)... 
Kassala Cotton Co............... | June 30 | 8,104 11,874 19,978]| | Dr. 10,598 30,576 6,445] 
Rich (E.) and Co. ............ June30} —-2,359 1,781;  4,140|__... | 4,140} 1,217] ... 
Times Publishing Company | June 30| 108,295) 3,153} 111,448) — | 95,448)| 134,344; 10 
| \ | 








REPORTS AND NOTICES. 





The directors of the Legal and General Assurance Society, Ltd. 


| and underwriting commission, £40,000. 
| shares in the Decca Gramophone Company, 
, | the balance sheet at £750,105, is to be reduced to a value related to 


announce that the following alterations in staff appointments will | 


take effect as from October 1, 1932: Mr G. F. Robinson, F.I.A., 


who joined the staff of the society in 1883, will retire from the | 


position of actuary, which he has held since 1921, but will remain 
in the society’s service in the capacity of consulting actuary. 
Mr H. E. Raynes, F.I.A., F.C.1.1., who has been with the society 
since 1901, and who has held the position of secretary since 1924, 
has been promoted to the position of actuary to the society. 
Mr H. G. Lafford, F.I.A., now assistant secretary, has been appointed 
as secretary to the society. Mr E. K. Read, F.I.A., has been 
appointed as assistant secretary to the society. 





MISCELLANEOUS. 
BRITISH COLUMBIA POWER CORPORATION, LTD.—The report for 


year ended June 30, 1932, shows that every effort has been made to 
curtail expenses, and as a result of the economical measures intro- 
duced the account for operation and maintenance shows a reduc- 
tion of $589,081. There is a decline in gross income from all sources 
of $763,104, or 5-05 per cent., compared with the previous year. 
Revenue from transport services has also declined, the decrease 
being over 10 per cent. Net revenue, after providing for all fixed 
charges and dividend requirements, shows a surplus from the year’s 
working of $9,339. The current liquid assets of the company are 
shown on the balance sheet at over $7,000,000, and current liabilities 
approximately $3,500,000. 


DECCA RECORD.—A drastic scheme of capital reconstruction is 


to be carried out by the directors of the Decca Record Company. 


+ Free of income tax. 





with preliminary and issue expenses, £55,387; goodwill, £40,000; 
The value of the holding 
which are shown in 


existing conditions. Preference shareholders, whose capital remains 
intact, are to be asked to forgo all rights to dividends up to 
March 31 next. As a consideration, it is proposed that the cumu- 
lative preference dividend may be paid on the ordinary shares in 
respect of the year ending March 31, 1933. The total sum which 


| it is proposed to write off is £902,539, the whole of which is to be 


borne by the ordinary shareholders. This will necessitate the 


| reduction of the nominal value of ordinary shares from £1 to 2s. 6d. 


IMPERIAL AIRWAYS DIVIDEND.—In our last issue it was inad- 


| vertently stated that this company had repeated, for the year to 


March 3lst last, the previous year’s dividend of 4 per cent. The 
correct figure, for both years, was 3 per cent. 

IMPERIAL SMELTING CORPORATION, LTD.—The directors’ report 
and accounts for the twelve months ended June 30, 1932, show that 
apart from the special items of exchange receipts, and the tax relief 
mentioned in the report, administration and general expenses show 


| a reduction, as compared with the previous year, of approximately 


£4,000 and the directors’ fees of about £1,000. The price of spelter 


| during the period showed a further considerable reduction, which 


necessitated the curtailment of operations at the works of the 
corporation’s chief subsidiary, the National Smelting Company, 
Ltd. As regards the corporation’s other interests, it is mentioned 
that the capacity of the Lithopone Works of Orr’s Zinc White has 
been increased, and that the trade of that company has expanded, 
The profit of £137,471 shown by the corporation for the twelve 


| months compares with £113,581 in the preceding period. The 


It is proposed to write off the debit balance of £241,874, together | 


corporation has acquired an important interest in the zine oxide 
trade, and preliminary arrangements have been made for the 
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development of the titanium industry in the British Empire. The 
meeting will be held on November 2nd at River Plate House, 
Finsbury Circus, London, at noon. 


NORTH BRITISH RAYON, LTD.—The report and balance sheet for 
the year ended June 30, 1932, of North British Rayon, Ltd. (the 
name was changed recently from North British Artificial Silk), 
shows a trading profit of £17,803, and net profit, after charging 
£10,000 for depreciation of £2,824. In the previous year there 
was a total loss of £19,398 written off under the capital reduction 
scheme. As a result of this scheme, which was carried out suc- 
cessfully, share capital was reduced by half. Current liabilities 
have been reduced from £55,964 to £31,532, and sundry debtors 
increased from £16,357 to £22,995. Cash is £436, against £406 in 
1931. The meeting will be held at Kingsway Hall, Kingsway, 
London, on November 3rd, at noon. 





OIL OUTPUTS. 


Pua@nix Or anp TrAnsport.—The gross production of crude oil 
of the Phoenix group of companies for August was 97,900 tons. 
Production for September, 1932: The gross production of crude oil 
of the Pheenix group of companies for September was 105,139 tons. 


SERVICE PETROLEUM Company, Ltp.—Production from the 
company’s oil wells for the week ended August 2Ist totalled 478 
tons (3,346 barrels). Production from the company’s oil wells for 
the week ended September 4th totalled 433 tons (3,031 barrels). 
Returns from Romano-Africana, S.A.R., show the production 
from the company’s oil wells for the three weeks ended Septem- 
ber 25th, totalled as follows: Week ending September 11th, 422 
tons, 2,954 barrels; September 18th, 453 tons, 3,171 barrels; 
September 25th, 454 tons (3,178 barrels). 

STEAUA RoMANA (BritTIsH), Lrp.—Production of the Steaua 
Romana Company, Bucharest, for August was 103,504 tons. Pro- 
duction of the Steaua Romana Company, Bucharest, for the month 
of September was 108,507 tons. 





Commercial Reports. 


MARKET SUMMARY. 


The reaction in the gold price of the principal primary products, 
which started at the beginning of this month, has been sharply 
accentuated during the past week. A survey of the course of 








| 





quotations in the United States shows a further setback in copper | 


and tin. Rubber has held its own at a low level, and raw cotton 
has been relatively steady. On the other hand, cereals, par- 
ticularly wheat, suffered a sharp setback on the realisation that 
little relief from the burdensome surplus can be expected during 
the current year. Sugar, too, gave way, after having been steady 
for several months at a level substantially above the low record 
established earlier in the year. Cocoa, by declining further, has 
now lost most of the advance of a month ago. Sterling prices 
of commodities which lend themselves to grading and therefore 
to international arbitrage, declined in sympathy with the fall in 
the gold value of sterling. Reports from various industrial centres 
show that the slight seasonal improvement in the coal trade has 
been maintained. Transactions in iron and steel fail to show any 
substantial expansion, and the textile industries are making little 


headway. 
THE COAL TRADE. 
SHEFFIELD.—Export trade in best steams continues to be 


handicapped by insuflicient production quotas. The tonnage fixed 
is now rather below demand and the resulting scarcity has stiffened 
prices. South Yorkshire colliery companies consider that their 
interests suffer by the system of district quotas, and they are 
desirous of a uniform quota for the whole country. 
steams are 17s. 6d. and I8s. f.o.b. The call for 
remains on a lowish basis and fails to expand. 
are moving more freely than of late. 
mand 23s. to 24s. at pits. 
the pig-iron works is small. 


WORKINGTON.——The coal trade has been adversely affected by 
the Free State duty, and the connection of some of the Cumberland 
collieries with the Dublin, Cork and Waterford merchants has 
virtually ceased. Ulster needs have diminished, too, and the loss 
of the irish trade more than offsets the improvement in the local 
landsale branch. Industrial fuel can only regain unportance as 
additional furnaces on hematite pig-iron are lighted and increase 
their requirements of the local coke. 
their old level, with best round, 22s. 6d.; washed doubles, 21s. ; 
washed singles, 19s.; all f.o.b.; smalls, I6s. 6d. per ton; best 
house coal, 3ls. 8d.; and house nuts, 30s. at station. Gas coal, 
28s. per ton. West Coast coke is from 16s. 6d. to 17s. 6d. per ton. 


GLASGOW.—Shipments are maintained at the recently improved 
volume, and as inland demands show a seasonal expansion, washed 
nuts and screened coals are becoming increasingly scarce. In 
Fife and the Lothians, particularly, supplies are eagerly taken, and 
some collieries have ceased operations for the time being so as to 
avoid exceeding the production quota, which in other areas also is 
proving a handicap to business. Prime splints are a firm Lanark- 
shire quality, but navigations are still plentiful. Shipment prices 
(f.0.b. district: ports) :—LANARKsHIRE.—E]l best, 14s. 6d.; splint 
best, 15s. 6d.-16s.; splint second, 14s.-14s. 6d.; navigation, 14s.- 
14s. 3d.; navigation second, 13s,-13s. 3d.; Hartley, 6d. ; 


Prices of best 
industrial fuel 
House and gas coal 
Best qualities of house com- 
The tonnage of furnace coke going to 


Prices, nevertheless, are at 





15s. 


pearls, 9s. 9d.-10s.; dross, 9s. Frre.—Screened navigation, 16s.- 
16s. 6d.; first-class steam, 13s. 6d.; third-class steam, 11s. 6d.-12s.; 


trebles, 17s.-18s.; doubles, 13s.-l4s.; singles, 1ls.; pearls, 9s. 9d.- 


10s. Lornians.—Prime steam, 12s.-12s. 6d.; secondary steam, 
ll1s.-lls. 6d.; trebles, 15s.; doubles, 12s.-13s.; singles, 10s. 6d.- 
lls.; pearls, 10s. AyRsutRe.—Unscreened navigation, 15s.; 


jewel, 16s. 6d.; steam, lls. 6d.; trebles, 14s. 6d.; doubles, 12s. 6d.- 
13s.; singles, 10s. 9d.; pearls, 9s. 9d.; dross, 9s. 

NEWCASTLE-ON-TYNE.— Last week the Tyne shipments totalled 
260,265 tons, the highest recorded since the first week in March. 
The outlook this week is good, there being a fair arrival of tonnage 
for cargo, and ‘‘ bunker only’ trade at Commissioners Staiths 
is brisk. The Northumberland steam collieries are making good 
sales for shipment over the winter in both foreign and coasting 
directions, and some collieries for screened coal are now fully sold 
over this period. The Durham position is slightly better on 
coasting demand, but foreign trade is slow and collieries producing 
coking coal are still having difficulty in working a full week. To-day’s 
f.o.b. prices for export are as follows: ; 
D.C.B. screened steam, 14s.; smalls, 8s. 6d. 
Newbiggin screened, 13s.; smalls, Ss.; Tyne Prime large, 13s. 3d.; 
smalls, 9s.; Hartley Main large, 12s. tid.; smalls, 8s. DuRHAM. 
Lambton South Hetton screened steam, 15s.; smalls, lls.; Wear 
Special unscreened gas, Ryhope, Boldon un- 
screened gas, l4s. 6d.; second-class gas, 13s.; coking, unscreened 
or smalls, 12s. 6d.; Prime unscreened bunkers, l4s.; second-class 
unscreened bunkers, 13s.; Prime foundry coke, 16s.; Newcastle 
and District gas coke, 18s. 


CARDIFF.—Apart from export activity in anthracite coals, the 
position on the South Wales coal market has not undergone any 
material change during the past week. The shipments from the 
South Wales ports in the week ended October 22nd were 381,365 
tons, compared with 403,430 tons the previous week, and 453,705 
tons in the corresponding week last year, and it seems improbable 
that the figures for the current week will show any appreciable 
improvement. Sized grades are very firm and active, while washed 
smalls are also in strong request for bunkering purposes, but the 
supplies of these grades are limited owing to the slackness of the 
demand for, and consequently reduced output of, large steam coals. 
Quotations are nominally unchanged, and approximately are as 
follows: Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; 


NoORTHUMBERLAND.— 
; Howards, Bentinck, 





15s. ; Holmside, 


best drys, 18s. 6d. to 19s.; Western Valleys, 17s. 9d. to 18s.; 
Black Veins, 18s. 3d. to 18s. 6d.; Eastern Valleys, 17s. 3d. to 
l7s. 74d.; best small steams, 13s. 6d.; cargo smalls, Ils. 6d. to 


12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
36s. to 3BRs. Od.: 
cobbles, 37s. 6d. to 


anthracite, best large, 
Red Vein, large, 22s. to 26s. 6d.; machine-made 

48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; 
to 45s.; rubbly culm, 9s. 9d. to 10s. 6d.; special 
foundry coke, 32s. td. to 34s.; patent fuel, 20s. ; pitwood, ex ship, 


21s. to 22s. 


stove nuts, 36s. 6d. 


IRON AND STEEL. 
MIDDLESBROUGH. -.\ fa 


trade this week is the «cd 
foreign material for a further two v 
of considerable benefit to 


ements are 


feature in the won and steel 
extend the import duties on 
ars, and this 1s hkely to prove 
mdustries. The details it) regard 
also of great interest, and important 
henefits to British trade are expected to result. 
importance locally is the decision 


ourahble 


Cision to 


home 
to the Ottawa agre 
An item of some 
the directors of 
fron Company, Ltd., to close down their works 
from November Sth, to allow of 


renewals. The 


urrived at by 
the Skinningrove 
for four months 
extensions, and 
(four now working), coke 
and were 


reorganisation, 
works consist of five blast furnaces 
ovens, steel furnaces, rolling mills, &c., 
ly taken back by the original owners from their 
artners, Ltd. It is understood that the whole 
works are to close, and if this oceurs the loss of the pig-iron produc- 
tion will have an effect on the market. Although the 
matter was fully discussed at the weekly market on Tuesday, there 
was no change reported, and there very little increase in 
business. Official prices for Cleveland were unchanged, viz. : 
No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 
forge, ee | f.o.t., with special allowances to Scotch con- 
sumers. The hematite market shows little change. 3usiness is 
still mostly confined to early requirements, consumers being dis- 
inclined to enter into forward Makers offer ordinary 
mixed numbers for early delivery at 59s. per ton, but have shaded 
this a trifle for particularly prompt delivery and payment. Ship- 
ments of pig iron this month are again poor. The total of all kinds 
shipped to 25th instant is 6,883 tons, compared with 6,474 tons to 
same date in September. In the finished tra 
better and three important ¢ contracts 
under negotiation, in which local firms are interested 
steel materials are unchanged from last week. Dorman Long and 
Company have just received an order for 5,600 tons steel plates 
for Russia. There is practically no new buying in ore. Best rubio 
remains nominally 14s. 6d. ¢.i.f., and the current freight Bilbao- 
Middlesbrough is 4s. 3d. Coke continues in plentiful supply, and 
good blast-furnace qualities are offered at 14s. 6d. per ton delivered 
consumers’ works. ‘The number of furnaces in blast in the district 
is unchanged at 17, but two on are going in at the 
Normanby works of Pease and Partners in about a fortnight hence. 


SHEFFIELD.— Disappointment is felt at the continued absence of 
substantial orders for heavy steel castings and forgings and semi- 
manufactured steel. 


just recent 
lease to Pease and I 
nnportant 


was 
57s., f.o.b. or 
contracts. 
des, business is a little 


mnstructional are 


Vrices of 


two or 


hematite 


No considerable expansion can be reported, 
and the aggregate turnover of local industry this month ia rather 
less than that of September and not much more than that of 
August—usually the quietest month of the year. There is still 
a fair inquiry for steels required in the newer industries of the 
country, these including cold-wrought steel for aeroplanes, stainless 


steam, 13s.; trebles, 14s. 6d.-15s.; doubles, 12s. 6d.; singles, 1ls.; | steels, permanent magnets, automobile forgings and castings, 
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machine knives, scissors and safety-razor blades. These depart- | tons last week; 900 tons on Tuesday, against 500 last week and; 
ments are working nearly full time. There are also to be found a | 500 tons on Wednesday, against 760 last week. Domestic spot was 
number of individual firms who are escaping the general depression, | quoted 5} cents per lb. New York on Tuesday, against 6} cents a 
notably in tools. Unemployment shows no sign of abating. The | week ago and 6} cents a month ago. Wednesday’s official closing 
publication of the tariff changes embodied in the Ottawa agree- | price for standard cash in London was £30 12s, 6d. to £30 13s. 9d., 
ments have checked the transaction of new business temporarily | compared with £32 6s. 3d. to £32 8s. 9d. a week ago. Stocks of 
in a good many cases. Plants supplying steel for ships, railways | refined copper in British official warehouses at the end of last week, 
and collieries are extremely short of work. The cutlery and plate | at 25,134 tons, show an increase of 1,324 tons, and stocks of rough 
branches report little seasonal trade this year. Large quantities of | copper, at 4,946 tons, an increase of 940 tons, 

cheap goods are in demand for the bazaar trade. Contracts for LEAD.— Lead was in poor demand in London on Monday, but on 
plate and cutlery for the coupon trade are below the levels of former | pyecday and Wednesday turnover was on @ larger scale, and prices 
closed very slightly below the figure of a week ago. Sales at the 
London Metal Exchange were 300 tons on Monday, against 200 tons 
last week; 800 tons on Tuesday, against 450 tons last week ; and 





years. Later developments indicate some improvement in the 
outlook. The restarting of two idle blast furnaces in Lancashire 
suggest an increasing demand for sheet and tinplate bars and other 
classes of steel. Steelmakers are showing increased interest in the | g59 tons on Wednesday, against 800 tons last week. The New York 
market for the ferro-alloys which they use. In this department quotation on Tuesday was 3°00 cents per lb., against 3-00 cents a 
there is more inquiry and an expanding apa. hese | week ago and 3-00 cents a month ago. The official closing quotation 
ooo have restored a good deal of lost confidence in the steel | in London on Wednesday for soft foreign was £11 12s. 6d. for Sep- 
industry. : 


| tember shipment, compared with £11 18s. 9d. last week. 

WORKINGTON.—The North-West Coast hematite pig-iron trade | gppp TER, Spelter, after a quiet market on Monday, encountered 
a a - — a ee pager acai eee | a better demand on Tuesday at higher prices. On Wednesday the 
sufficiently to compe ie lighting of an additional furnace a ee vig ae” gp ery rls de ig a 
Millom, and there [ a prospect of another furnace being required oe _—— aa ae aes Soe ee a ae 
to be lighted next month in West Cumberland. All the iron needed | aliens 400 ion on Tester small 350 ae before: and 
for the steelworks at Barrow, where railway material has been | in denn an Wleteenion canines 1200. She Mow Yesk quotation 
rolled for several months on end, has been taken out of store, and | 5), Wednesday was 3-00 cents per lb against 3-00 cents the week 
at other plants, whether idle or in partial operation, stocks have before, and 3-25 a month earlier. ” Wednesday's official closing 
also been reduced. The improvement in the position is due in quotation in London for “ good ordinary brands ” was £15 Is. 3d. 
some measure to the rise in local consumption, but it is also due | for September shipment, against £14 188. 9d. last week 
to the expanding needs of the Midlands and other home markets. | ‘i : woaieg P 
Unfortunately, however, trade with the Continent has diminished OTHER NON-rERROUS METALS.—Amonyg other non-ferrous 
slightly and hardly any business is coming from the United States metals aluminium was again quoted at £100 per ton. Nickel rose 
or Canada. Still, there is a considerable volume of overseas inquiry | from £240-£245 per ton to £250-£255 per ton. Quicksilver was 
in circulation, and hopes are entertained that some of it will be | slightly higher at £9 15s.—£9 10s. per flask, against £9 10s.—£9 17s. 6d, 
translated into orders. The situation as a whole is one that enables | ® week ago. Platinum was again quoted at £9 10s. per ounce, 
makers to maintain their prices, and Bessemer mixed numbers are | ®8@inst £9 5s, per ounce last vw eek, Foreign antimony advanced 
quoted this week at £3 12s. 6d. per ton at Glasgow, £4 Is. at Man- from £23-£23 10s. per ton to £24-£24 10s. per ton. 
chester, £4 3s. 6d. at Sheffield, and £4 4s. 6d. at Birmingham. 
Low-phosphorus iron is from 2s. 6d. to 5s. per ton above these TEXTILES. 
figures, and malleable iron is a fair trade at £5 17s. 6d. per ton ; 
delivered at Birmingham, but ferro-manganese is dull at from THE COTTON TRADE. Liverpool. Imports for the week, 
£10 15s. to £11 5s. per ton home. In the steel market the tendency October 20th to 26th (inclusive), are 42,355 bales, of which 32,955 
is likewise more favourable, and orders that have been booked are | bales are American, 3,019 Argentine, 460 Peruvian, 5,413 Egyptian, 
anticipated to yield three weeks’ working in four of the rolling mills and 508 East Indian. 
at Workington, which are engaged on South African sleepers and 
home rails, billets and slabs. Native ore, at from lés. to 18s. per 
ton, is in stronger local request. What is going to the Kast Coast 
and to Scotland is only a negligible tonnage. 


GLASGOW.——In this district the outlook in the iron and steel 
trades is brighter this week. In the heavy trades, tonnage placed 
by home consumers is greater than for some time past, and the 


Manchester. — Partly owirg to the settlement of the spinners’ 
wages dispute without a stcppage of machinery the market this 
week has presented a rather more cheerful appearance. More 
determined efforts have !on made in certain sections to arrange 
contracts and the danger of deliveries being interfered with has 
been removed. The inquiry in piece-goods for abroad has been 
extensive and although numerous offers are still on a very low 
impression is general that the announcement of the continuance basis a very fair miscellaneous business has been done. India 
of the import duties for a further period of two years has inspired has again purchased light bleaching descriptions, prints and fancies 
confidence. Much satisfaction is felt that four of the West of | from day to day, and a few more transactions have been put 
Scotland steelmakers have secured a share of the Soviet Govern- | through in dhooties for Caicutta. There has not been any general 
ment’s stecl order. It is understood that the tonnage involved | #¢tivity for China and the response to prices wired out has been 
amounts to about 12,000 tons and that this will give regular employ- rather disappointing. Somme useful lots in printed and dyed goods, 
ment to several thousand workers at the plants concerned for two | however, have been booked for Hong Kong and the Straits Settle- 
weeks at the very least. The market for semis is not very con- | Ments. A few more offers have been mentioned in bleached goods 
siderable at present, but such business as is going is being secured | for Egypt and the Near East and further buying has taken place 
by home makers, who in many sections are at the moment able to | in printing and finishing styles for the Continent. Some makers 
compete very favourably with Continental makers. Despite the | have experienced a rather improved turnover in home trade fabrics. 
increased prices of sheets for home consumers, the bookings of both | Quotations in American yarns have been generally steady and a 
black and galvanised show some increase this week, and export fair turnover has taken place in coarse and medium counts. A fair 
business also shows some advance, a pleasing feature being the trade has been put through in Egyptian spinnings. 
demand for thin sheets for Eastern markets. It is announced this : 
week that Messrs Denny, of Dumbarton, have secured an order Cotton Prices. 
from the Southern Railway Company for a passenger steamer|"~  ©&=©| 1 . 
having accommodation for some 900 passengers. 1932 eens 





CARDIFF.—Under the influence of seasonal demand the prices of 
tinplates have hardened, and on the Swansea Metal Exchange on 
Tuesday they were quoted at from 15s. 9d. to 16s. 3d. per basis 
box. Exports last week totalled nearly 91,000 boxes, compared 








| L 
[ aok bc ; : : tarareseurs : 
with 61,073 boxes the previous week, and 84,228 boxes in the corre- | Raw Cotton--Mid. American ...... per Ib. | 5-86 | 5°69 | 5-57 | 5-52 || 6-39 sas 

sponding period last year; but apparently production has in- Sakellaricis Peily Good Fair | | | | 
creased, for stocks at Swansea now amount to 154 819 boxes, as | Egyptian eevee POF ID. | 8°35 | 8-30 | 8-12 | 7-72 |10-05 | 7-40 
. eo OTK : ; ree —aUE» SS | Yarns—32's twist ....0.00000- soateenns ED. 1 h 93 | 
against 138,975 boxes the previous week. Welsh steel bars are | ns CS a ae ib. 10} | - | 3 af ioe 3 
a - 95e., — foreign bars have been a shade easier at | » , 60's twist (Egyptian)...... perb. | 16 | 15$ | 15] 15 || 18 16 
round about 82s. Galvanised sheets are unaltere ; er ' l] 
~ oa : 0 ulvanised sheets are unaltered at £10 per | 324, Printers, 116 yds., 16 by 16, 32’sand js dja die dle dalle 4 le @ 
Hoe sii Ei ELIS Weg [PP OLD 3/9 O [19 0 };19 2 \18 0 
OTHER METALS. 408 aon scene aan 21 9/21 6 (21 0/20 9/21 4 |19 9 
ore : : : -in, ditto, 38 yds., 18 by 16, 10 Ib. ...... {1 3 |3 
TIN.— The narket in non-ferrous metals was dull. Tin opened 39 in, ditto, 314 yds, le by : 34 | orree 10 ; 10 1 3 ul "3 10 10 104) 9 i 
easy on Monday in London, improved a little on Tuesday following | | 





the decline in the gold value of sterling, but fell back on Wednesday 
to a level below that of the corresponding day a week ago. Sales 


on the London Motel Exchange were 160 tons on Siecle. aualend the wool trade, writes our correspondent, is the influence which the 
200 tons last week ; 450 tons on Tuesday, against 225 tons last sea: raw material OX¢ rts over every other department of the industry. 
and 175 tons on Wednesday, against 650 tons last week. The New | A good deal of criticism could be made about the running of 
York quotation on Tuesday was 23-40 cents per lb., against 24-10 Speaeeng, Weaving and other machinery. There is not the activity 
cents a week ago and 24-75 cents a month ago. Wednesday’s there which is seen among Bradford combers, or a considerable 
official closing quotation in London for standard cash was £152 2s. 6d, | period these have been extremely busy turning out merino and fine 
to £152 5s., compared with £153 2s. 6d. to £153 5s. last week. crossbred tops, and have recently experienced an improvement 
Stocks in London and Liverpool at the end of last week were 31,245 | me ones ot eee mee low qualities. Looked ot from this 
atte th ieeeenanel G9 Gens om the wack. standpoint, the situation is distinctly encouraging, for there is no 

| accumulation of merino and fine crossbred tops, and it points to 
a very large consumption of wool. Reports from Australia and 
other overseas markets also show that there is still a good demand 
for wool, though Bradford is not responsible for forcing the pace. 
A good deal of reserve has been shown by that section this season, 
there apparently being a determination not to overstep the mark 


THE WOOL TRADE. — Bradford.— The outstanding feature of 


COPPER.— There was a sharp break in copper prices in the United 
States, owing to the failure of demand to show any improvement. 
Despite the fall in the value of sterling, Wednesday's quotation in | 
London showed a substantial decline on the week. Sales at the | 
“ondon Metal Exchange were 1,000 tons on Monday, against 300 | 
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British Industries Number. It will contain a comprehensive 
review of the principal industries of Great Britain. Leading 
authorities will discuss the present position and lines of 
possible future development of the industries with which they 
are associated. Problems arising out of the various branches 
of industrial activity will be fully and fairly examined in the 
light of present conditions. 


In addition to technical articles on a wide variety of subjects 
there will be special contributions on Cooperation in Industry : 
Industry and Taxation: Application of Tariffs: Banking: 
Recruiting for Industry. 
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R. S. Dalgliesh Charles Mitchell 
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so far as the initial cost of the raw material is concerned. The 
depreciation in sterling has had a rather disturbing effect. It is 
making buying abroad more difficult, having apparently stopped 
operations in South America, though there cannot be much doing 
there until the new clip begins to be offered in about a fortnight. 
Bradford market presents a rather slack appearance. Merino 
tops have been sold this week at reasonable prices, though quotations 
have been advanced about }d. per lb. 
both for wool and tops, and a 
export account. Medium 
irregular. 


THE JUTE TRADE.— Dundee.— Business in the jute trade is 
still of a retail character and prices are not receiving much of a test. 
The general tendency has been in a downward direction, but during 
the past day or two a steadying influence has been imparted 
through an advance in values of raw jute. Though the forecast 
figures estimated a short crop, the arrivals of the fibre into Calcutta 


There is plenty of inquiry 
good deal of the interest is still on 
and low rather 


crossbred tops are 


this season so far have been fairly heavy and in excess of those of | 


last year. The value of Daisee assortment went down to £15 10s. 
accepted for the full group, but recovery has been made to 
£16 2s. 6d., with fours quoted at £15 5s., while Tossa assortment 
rules at £17 2s. 6d., or 7s. 6d. advance on the lowest touched last 
week, and fours were sold at £15 12s. 6d., now named at £16 5s. 
October/November. Good First Marks were offered at £18 10s., 
but £18 15s. is now quoted, while Lightnings have risen from 
£16 15s. to £17 5s. for good marks, and Hearts offered at £16, 
October/November. Spinners have purchased a few thousands of 
bales in the fear that they might miss their market. Calcutta 
goods were again declining steadily until this week, but the tone 
has again firmer. The lowest points touched were 
18s. 103d. for 10-0z. 40-in. and 15s. 6d. for 8-0z., October, and 
18s. 9d. and 15s. 43d. November/December, but the prices are now 
19s. 14d. and 15s. 74d. respectively for October, and 18s. 104d. 
and 15s. 6d. November/December. The stocks of hessians in 
Calcutta at the end of September were reduced to 112,627,643 
yards, and stocks of sackings to 82,636,411 yards, compared with 
127,279,260 yards and 123,464,944 yards respectively at the end 
of August. The total production of the Indian jute mills during 
September this year was 69,530 tons of hessian and sacking, com- 
pared with 71,592 tons during August. Jute yarns have ruled very 
quiet and spinners have been unable to maintain their prices. 
Common 8-lb. cops can be bought at Is. 11d. and 8-lb. spools at 2s., 
but only in a few cases, the majority still asking 2s. and 2s. 1d. 


become 
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respectively. Twist has been sold at 3$d. for 3-ply 8-lb., and 
sacking yarns are quiet at from 2?d. for 24-lb. weft and 3d. for 
8-lb. chains. Several sales of rove have been carried through at 
from £16 for 200-lb. and £19 5s. for 48-lb., but the finer yarns are 
now more or less nominal in the absence of business at 2s. 8d. for 
second quality 8-lb. Rio warp, 2s. 5d. for third and 2s. 3d. for fourth. 
Carpet yarns are dull at 34d. for 14-lb. warp. Only trifling lots of 
jute cloth are being bought to satisfy immediate needs. There 
has been an improved inquiry for light weight hessians, but buyers 
are reluctant to purchase larger quantities. Prices rule from 
2id. for 10}-o0z. 40-in. and 2}d. for 8-oz., and the medium widths 
can be had at these rates, but anyone with a decent order for the 
narrow widths would be able to obtain concessions. Linoleum 
hessians and heavy goods are very quiet. 


THE GRAIN MARKETS. 


WHEAT.—The past week’s break in wheat prices was not un- 
suspected. It was partly the result of a renewed wave of pessimism 
which drove down the prices of most primary products, and partly 
a consequence of the realisation that there is little probability 
of a decrease in the “ carry-over” at the end of the season. Prices 
gave way under heavy liquidation and on the announcement that 
the Canadian Government would not renew the payment of a 
bonus to farmers for the 1932 crop. International trade has not 
been on a large scale. As very little wheat is offered for export 
by the United States in the hope of better prices in the future, 
and in the absence of substantial shipments from Russia, Canada 
continued to dominate the export market. On Wednesday, 
‘** December ”’ futures were quoted in Chicago at 44% cents per 
bushel, against 49} cents the week before, and 52% cents a month 
ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, Vancouver, ex ship, 28s. 3d. per 496 lbs., against 28s. a 
week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 27s. 9d., 
against 27s. 6d.; No. 3 Northern Manitoba, Vancouver, ex ship, 
27s. 6d., against 27s. 6d.; Australia, ex ship, 28s. 3d., against 
28s. 3d. a week ago. 


WHEAT FLOUR.—The demand for flour has been slow, although 
quotations in exporting countries were reduced in sympathy 
with the decline in wheat prices. North American shipments 
were 119,000 sacks, compared with 143,000 the week before. 
Wednesday’s London quotations were: Straight run, delivered 
country, 25s. per 280 lbs., against 25s. last week; delivered 
London, 24s., at both dates. Manitoba patents, ex store, 24s. 
to 25s., against 23s. 6d. to 25s. 6d. Australian, ex store, 20s. 6d. 
to 21s. 6d., against 20s. 6d. to 21s. 6d. last week. 


BARLEY.—Business in barley has been limited. ‘* October” 
futures were quoted in Winnipeg on Wednesday at 263 cents 
per bushel, against 25} cents last week and 27 cents a month ago. 
Quotations in London on Wednesday were: ‘ English feeding,” 
f.o.r. .per 448 lbs., 22s. to 24s., against 22s. a week before. 


OATS. Foreign oats have been in poor demand in this country, 
but the Continent is still absorbing the larger proportion of 
Argentine shipments. In Chicago, ** December’ futures were 
quoted at 15} cents per bushel on Wednesday, against 16 cents per 
bushel a week before and 15}? cents a month ago. Quotations in 
London, Wednesday : * River Plate,” landed, 17s. 9d. per 320 lbs., 
against 17s. 9d. a week ago; “ River Plate,” ex ship, 16s. 9d., 
against l6s. 9d.; ‘* Chilean White,” landed, 23s.-25s., against 
23s.-24s. a week earlier. 


MAIZE.—There has been no improvement in the demand for 
maize on the Continent, and Argentine exporters were obliged 
to accept lower prices. ‘“‘ December” futures in Chicago were 
quoted on Wednesday at 244 cents per bushel, against 25} cents on 
Wednesday of last week and 26} cents a month ago. Quotations 
in London, Wednesday: ‘ Plate,” landed, 20s. per 480 Ibs., 
compared with 20s. 3d. last week; ‘* Plate,” ex ship, 19s., as 
against 19s. 3d.; ‘‘ Plate,’ December-January, 19s. 9d., as against 
2Us. Yellow Maize, ex wharf, was quoted at £5 12s. 6d. per ton, 
against £5 15s. a month ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


1932 1935. | 1931-1932. | 1950 1951. | 1929-1930. 








Estimated sales of home-grown | | } 
Whea Cwls, } Owts. | Cwts | 
1 week to October 22 .........+ 357,285 99,688 | 128,777 
8 weeks to October 22............] 1.871.316 449,411 | 1,036,919 
Average price of English wheat per 8. d. s. d. es 4. 
DG eaccencccensiovecccsscsensonesenees ‘ | 5 7 5 9 6 ll 








The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 

















QUANTITIES SOLD, AVERAGE PRICE PER CWT. 














Week ended =|——— | ——___________ 
| Wheat. Barley. | Oats, Wheat. | Barley. | Oats. 
Z ee a. Ee oe a ll an 
Cwts. Cwts. Cwts, | s. d. | s. d. s. d, 
Oct. 15, 1932...... 360.142 | 356,237 | 69,372 | 5 8 | 711 | 6 3 
Oct. 22, 1952 ...... 357,285 | 384,157 67,487 | pet Tat ee 
—— i ' 
Oct. 20, 1928...... | 344,096 | 675.814 | 86,539 | 9 8 | 109 | 8 8 
Oct. 19, 1929 *..... 263,144 | 624,463 | 791442 | 9 5 | 10 3 | 710 
Oct. 25, 1930 ...... 132,210 | 528,955 | 55159 | 70/100] 61 
Oct. 24, 1931 2... 98,451 | 429,907 | 66,381 | 6 1] 90] 6 5 
i ! 
! ' 
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AMERICAN WHEAT MARKETS.—The following table shos 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 

















l - 
r. ee Borie Jan. 2, | Jan. 2, | Oct. 28,| Jan. 4, | Oct. 19, | Oct. 26, 
Weasme® POTURs. 1930." | 1982." | 1931." | “i982.” | 1932." } 1932, 
: . ee 
Winnipeg (No. 1 Manitoba) | BAe Po 
—ents per 60 Ib. ...... | 1488 624 62% 484 | 45% 
Chicago (No. 2 Winter)— | 
Cente per 60 1b. .......e000. | 130% | 798 575 554 | 49% | 44% 
| ' 








The visible supply of wheat in Canada, at 92,576, 000 a ls, 
shows an increase on the week of 585,000 bushels. Supplies a year 
ago stood at 48,135,000 bushels. 


OTHER FOODS. 


SUGAR.— After a period of steadiness lasting for several months, 
raw-sugar values gave way substantially under the influence of 
heavy selling by Cuban interests, liquidations, and hedging opera- 
tions. December futures were quoted in New York at 0-99 cent 
per lb. on Tuesday, against 1-08 cents a week before and 1-06 cents 
a month ago. Wednesday’s sales of raw sugar in London include 
“December delivery ” from 5s. 93d. to 5s. 10d. per ewt., against 
ds. 11d. to 5s. 114d. a week before, and ‘*‘ March, 1933,” at 6s. 03d. 
to 6s. 1}#d., against 6s. 2}d. to 6s. 24d. The movements of raw 
sugar in London and Liverpool last week were as follows :— 





Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
LORGOR 2.000050. 1,158 oar 1,306 990 11,104 8,667 
Liverpool ...... 16,094 2,715 14,610 12,916 56,956 =e 
or 17,252 2,715 15,916 13,906 68,060 31,205 ; 


Last week... 15,384 6,103 15,162 15,828 66,724 42,396 


COFFEE.—The New York coffee market was dull and ** Brazilian” 
quotations declined further. On Tuesday, Rio No. 7 (cash) was 
quoted at 8} cents per lb., against 84 cents per lb. on the corre- 
sponding day a week ago. Tuesday's London auctions were 
characterised by a steady demand, but prices were easier in sym- 
pathy with American quotations. Last week’s movements of 
coffee in London were as follows: Brazilian, landed, nil; delivered 
for home consumption, 24 bags; exported, nil; stocks, 6,677 bags, 
against 2,891 bags a year ago. Central American, landed, 2,507 
packages; delivered for home ye EN 2,394 packages; ex- 





ported, 2,000 packages; stocks, 65,344 packages, against 73,767 

last year. Other kinds: Landed, 6,591 packages; delivered for 
} £ 

home consumption, 2,339 packages; exported, 376 packages 


stocks, 60,350 packages, against 56,048 last year. 


COCOA.—Cocoa prices declined sharply during the past week, 
thus losing almost the whole of its advance during recent months. 
December futures were quoted at 3-99 cents in New York on 
Tuesday, against 4-20 cents a week ago and 4-44 a month ago. 
Accra, November-January, at 26s. 4$d. c.i.f. Continent, shows 
a fall of 44d. per ewt. on the week. Last week’s movements of 
cocoa in London were as follows: Landed, 1,272 bags; delivered 
for home consumption, 4,632 bags; exported, 347 bags; stocks, 
124,401 bags, against 162,409 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 60,695 packages ef Indian and 30,691 packages of Ceylon 
tea. Keen competition at Monday’s and at Tuesday’s auctions 
drove up prices of most grades of tea, but at Wednesday’s ‘* Indian ”’ 
sales the market was easier. The reason for the recent advance 
in tea prices is to be found in the renewed effort of a section of 
British and Dutch growers to agree on a restriction scheme. ‘The 
following table shows the average prices (compiled by the Tea 
Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account during past weeks :- 

AVERAGE PRICE PER LB. 











Week ending ae Southern] Oevion. | Java. aad Nyasa- | Total, 
ndia India, ¢ | land. 
d. d. d. d. d. d. 

Oct. 22, 1931 9-99 18-15 8-87 7-41 6-73 13-28 
Sept. 29, 1932 .. 6-28 10:05 4-74 4-09 Nil 9-57 
Oct. 6, 4 6-50 10-45 5-22 4-34 5-69 9-54 
o ah » 6-74 11-07 5-78 3-91 5-38 10-10 
oo Ba w 7: ST 11-58 6-10 5: oo | 6- 06 10-37 








RICE. The market in rice has been quiet and easier. The spot 
price was 10s. per cwt., against 10s. 3d. per ewt. a week ago, while 
the forward quotations at 7s. lO}d. per cwt. show no change. 
Movements in London during the past week were as follows: 
Landed, 553 tons; delivered, 243 tons; stock, 2,508 tons, against 
1,253 tons a year ago. 

POTATOES.—-Although supplies of potatoes at the principal 
markets were ample, prices hardened a little. At the London 
Borough Market, * King Edward,” light soil, were quoted at 
6s. to 6s. 6d. per ewt., against 5s. 6d. to 6s. a week ago. 

SPICES.—Pepper was in quiet demand at unchanged prices, 
Spot pepper, ‘ Black Singapore,’ was again quoted at 6}d. per lb. 
on Wednesday. Forward positions were easier. Movements of 
pepper in London during the past week were as follows: Black, 
landed, 50 tons; delivered, 4 tons; stock, 317 tons, against 402 a 
vear ago. White, landed, 75 tons; delivered, 68 tons; stock, 
593 tons, against 424 a year ago. 

MEAT.—There was a substantial decline in beef prices, particularly 
of Argentine meat, at the Smithfield market. Mutton failed to 
Wednesday’s quotation for Argentine beef, chilled 


recover. 
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hindquarters, was 3s. to 3s. 10d. per 8 lbs., as compared with 
3s. 4d. to 4s. 2d. “ag week. New Zealand frozen mutton was 2s. 2d. 
to 2s. 8d. per 8 lbs., against 2s. 2d. to 2s. 8d. a week ago. According 
to the Smithfield cae official report, supplies during last week 
amounted to 9,834 tons, against 9,926 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
83-2 per cent. of the beef supplies, against 83- 7 a year ago. Iin- 
ported mutton, mainly New Zealand, formed 69-2 per cent. of the 
total supply of mutton and lamb, against 73-0 per cent. in the same 
week last year 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Very quiet conditions prevail, 


and on the part of consumers there is little or no disposition to do 
business beyond covering immediate requirements. In regard to 
linseed, interest centres on the Ottawa proposal to impose a 10 per 
cent. duty, and the demand of crushers that if this is carried into 
effect there must be an increase in the import duty of 10 per cent. 
now levied on foreign linseed oil and cakes. In anticipation of the 
latter, oil made on the Continent is pressing on the market, and large 
quantities have aiready come to hand. Linseed is quoted higher, 
following the depreciation in sterling, but is still easy, and in very 
poor demand. Current value of Plate afloat and shipment to 
December is around £8 12s. 6d., while new crop, January-February, 
is quoted somewhat lower. Good arrivals and moderate shipments 
have reduced the quantity afloat for Europe to 187,700 tons (in- 
cluding 6,600 tons from India), which is 10,500 tons less than last 
week, and compares with 155,000 tons a year ago. Cottonseed is 
neglected and easy, new Black Egyptian for November loading 
being quoted £6 12s. 6d., with later positions at a discount. Trade 
in vegetable oils is slow, and consumers hesitant or indifferent. Raw 
linseed oil for October-December delivery has declined to £16 per 
ton, naked, ex Hull mill, but demand is still small. Cotton oil is very 
quiet, and crude Egyptian offers at £22 and refined at £24 ex Hull. 
Other seed oils are about unchanged and quiet. Oileakes and meal 
are in smaller demand than usual at this time of the year, owing pre- 
sumably to the open weather and the reduced requirements of cattle 
rearers. 

HIDE, LEATHER AND ALLIED TRADES. — Further reductions in 
the price of hides from domestic slaughtered cattle were recorded 
at the auctions held this week. At Manchester several weights 
in both the clear and warbled classes were from }d. to }d. per lb. 
cheaper, while calfskins were generally steady at the previous week’s 
figures. At the Leeds sales practically all weights and classes of 
ox and heifers, cows and bulls made }d. per lb. less money, in 
addition to which there was a slightly easier tendency in regard to 
calfskins. The market for sheepskins also shows signs of weakening, 
prices being from id. to 2d. per skin lower. Although the tone of 
the foreign hide market has perhaps been a little better as compared 
with the last few weeks, values have again moved in favour of 
purchasers for many descriptions. lor instance, wet-salted 
Argentine ox have been dealt in at a fraction under 4d., while 
Montevideo ox have changed hands at 4{d. Dry hides from the 
same origin also show a downward trend, as B. A. Americanos 
are now quoted at 5jd., Inservibles at 3}d., and Montevideo 
Americanos at 6$d. In the African inarket dry salted Capes have 
been offered at 5}d. and 4}d. for firsts and seconds, while drys are 
53}d. Moderate business has been done 
in Mombasas, which have been selling at up to 5d. for heavies. 
Turnover in connection with sole leather has been rather less this 
week. Demand for English and wet-salted bends has been mostly 
for the medium weights and in these fair business has been done. 
Light dry hide bends have also received attention, in addition to 
which there has been a moderate call for rough shoulders and pinned 
bellies. Glacé kid and calf leather continue to be the most asked-for 
lines in the upper leather section of the market, but at the same time 
a regular call is experienced for reptile skins, and to a lesser degree 
for patent leather. Heavier types of upper stock remain a rather 
poor market. 

THE TIMBER TRADE.—This year’s importation of sawn softwoods 
is a trifle larger in volume than that of last year to date, whilst 
present stocks in the country are more moderate than has been the 
ease for long past. But against that this year’s consumption is 
smaller, principally on account of the exceptionally bad state of the 
building trade. The spot market for soft timbers has been fitful 
over the past month. Prices, which have been falling throughout 
the year, should have advanced weeks ago; and although the tone 
has been better of recent weeks, trade is disappointing to all sellers. 
At this time of year there is usually much to think of as regards 
buying for next year’s delivery—especially what the Russian ‘* cut ” 
for the United Kingdom will amount to, who will handle it here, 


to be obtained at 63d. and 
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The prices in the following list are revised with the aasistance of an eminent firm in each department. 
























































LONDON, WEDNESDAY. LARD— 8s. ds. da WwooL— d. ads 4 
Irish bladders ............ 50 0 66 0 English Southdown, greasy per Ib. 10 Dry and Drysalted Cape... 0 5§ O 6% 
CEREALS AND MEAT. American, boxes, 56 lbs. 47 6 48 O - Lincoln hog, washed 5% Market Hides, London— 
GRAIN, &c.— POTATOES— Queensland, scd. super cmbg. 19 Best heavy oxandheifer 0 4 O 5 
Wheat— ; ~~ a Good English, per cwt. 6 0 6 6 N.S.W. greasy, super ,, lly RE GIP ccnssnnnoonniacs at 2.o.4 
No. 2, N. Man. 496 Ib. 28 3 | | SPICES— N.Z., grsy., half-bred 50-56 = 11 AEE iccniesqammames 0 3t 0 5 
Eng. = ae fT Pepper, per lb.— _ Tops— Orossbred 40-44 5¢ IN DIGO— 
Barley, Bs Gan wa . 79 Muntok, fair White ..... 0 7} Benes GIG enececcesceenescs 23% Bengal gd. red.-vio. to 
ho” » aay. Pe nee 6 3 _ Black cones onwsaase . t = . — = ai a itm | © 
co ot? 2D. Stnneonecese Cinnamon—lst sort, per lb. 6 Crossbred 48's .. 0 s4EATHER— 
“> Plata, landed, 20 0 Cloves—Zanzibar perlb. 0 7} - 46's 3 Sole Bends 8/14 lb.— 
A iaicaieuatinniiinienen eee Ginger—per cwt.— . : See 010 1 & 
Flour, Lon. stan. ex mill, Afric 24 (0 COAL— MINERALS. a oa Bark T 1 Sol 19 298 
BIE I: stesisnencenenmeece 9 a eesmenmnenten Welsh, best Ad’ty ...ton 19 6 mechan tan Da Elites 
‘ > Jamaica, ord. to good... 57 6 90 0 oes eee : Shoulders fm DS Hides 0 6 O 8 
Rice, No.2 Burma, percwt. 7 10} : : Durham, best gas, f.o.b. ; : 
; 7 Eee perlb. 010 21 Do. Eng.orWSdo. 0 8 10 
Tapioca, per cwt.— ahaa es : ee: TEED cscniicncsenesenentens 14408 9 Bellies f DS i ae @6 
Fair Flake. Si —, 2 6 Nutmegs, BERe cnceccnccesccce Sheitie ld, best house, at ellies rom S do. 
- » SUGAR— Do. Eng.or WS do. 0 5 O &} 
MEAT— a : | 23 0 24 O : ; 
B (Duty, lls. 8d. per cwt.). Dressing Hides............ 11 18 
eef, per 8 Ibs.— » Sus. Sd. pes IRON AND STEEL— “dy : 

oe : B.W.L., crystaliised...... 163 18 9 io Cla Ro. Eng. Calf, 20/30 lb. 2 3 3 3 
English long sides ..... »>¢& $4 wtingies . : Pig, Cleveland No. 3,ton 58 6 
A ; 7 : Java, white, c. & f. India BE TED cntcscscecences 10 1 4 

rgentine chilled hinds 3 0 310 Scien 8 lk Bars, M’brough .......... 195 0 VEGETABLE OILS £ 

Mutton, per 8 lbs.— ~ et. * seesecseecceres Steel Rails, heavy ...... 170 0 ao - uLe 45 s— 

a . EFINED— London— in Plate J " Linseed, naked, p. ton net 17/7/6 
English wethers 3¢ $4 Yellow Crystals 18 7% Tin Plates ...... perbox 15 9 16 3 Rape, refined 25/10/0 
N.Z.froven yy o....c.0e 22 28 ee ee eneens 1g it gg | METALS— $04 60.4.) Coen cus” “Eee 

Pork, English, per 8ibs... 4 0 4 8 Crushed.......c.sccscccesee 22 0 21 6 | SCOpPEF, Electrolytic, ton 35/0/0 — 36/0/0 | Coconut, crude........-...--.  23/0/0 
2 8 (strong) 65/0/0 > 
Granulated 8 8 Bw "eet yt 30/12/6 30/13/9 | il isissebiienabebenenensiienes 16/0/0 
OTHER FOODS. Home Grown ..........+ 18 14,19 0 Lead, Ene. Pic. tton 13/5/0 Oil Cakes, Linseed, Eng., 
BACON— Molasses, in bond ...... 4 6 Soft F ee ? a 7/10/0 
: oan ) ae 11/12/6 a2 : 
Irth .... percwt. 72 0 rEA— Spelter G.O.B 15/1/3 Oil Seeds—Linseed— 
OR ET 52 0 Indian—per lb.— Tin—English ine its ida 154/0/0 La Plata, p. ton— 
I aed 45 0 I cotnntbicgememibeaipie 0 6 1 8 Sti ai al nae nee 152/2/6 152/5/0 October-November 8/1 
HAMS— Broken Pekoe ............ 0 6$ 2 3 ee ree seevenene oo 91 Calcutta—per ton— 10/16 
SIN cvcceabinonbense 70 0 72 0 Orange Pekoe 0 6 1ill MISCELLANEOUS. ci 
I ie nae etedents 58 0 62 0 Broken Orange Pekoe... 0 64 3 44 | CHEMICALS— . 4&4 @ & Turpentine, per cwt......... 63 
BUTTER— Ceylon—per Ib.— Acid, citric, per lb.,less5% 010 0O 10} PETROLEUM PRODUOTS— 
Australian ............... 95 0 98 0 eee 0 64 2 8 Nitric. 0 04 Motor spirit, No. 1, Lon- 
0108 O Broken Pekoe 0 64 2 4 Oxalic, net 0 0 43 ERE per gal. 1 ¢ 
0118 0 Orange Pekoe 0 7 2 8 Tartaric, English, less 8 5% 0 104 0 10} Petroleum, Amer. rfd. 
Broken Orange oy 8 ¢ Alcohol, Plain Ethyl........ 12 0 bri. London _ per gal. 0 9b 
0 68 O TOBACCO— £s. € sb. Fuel oil, in bulk, for 
0 60 0 (Duty 9/6-10/64 per Ib., Alum, lump ......... perton 810 815 contracts, ex instal., 
0100 O Empire growths, 7/54- Ammonia, carb. ........ton 30 0 31 0 Thames— 
a - 68 0 78 O 8/34 per lb.). MND - ncothncuakbincinten § § 510 Furnace .,, per ton 60 0 
cocoA— Virginia leaf — Arsenic, lump ...... perton 35 0 40 0 Diesel o . 67 6 
(Duty, British grown, Common to fine ......... 010 3 6 Bleaching powder, per cwt. 8/0/0 8/10/0 Lubricating oil ex store, & £ 
lls. 8d.; foreign, 14s. cwt.). Rhodesian leaf ...,.......... 010 3 0 s. d. s. d. London—per ton— 
Accra, f.f. .....000¢ percwt. 26 0 29 0 Nyasaland leaf............... ft a = Borax, gran. ...... percwt. 13 0 Ens ccsesrserevssaveseuninn 9/10/0 25/0/0 
Trinidad... 42 0 48 0 strips. os 38 ee 14 6 rn «+. 10/0/0 16/5/0 
Grenada 32 0 37 0 East Indian leaf . : 5 010 Nitrate of Soda... percwt. 8 6 9 O SIFEIET vccnavescassceneses 10/10/0 28/10/0 
COFFEE— as strips ala 54 1 6 Potash—Chlorate, net..... 0 4 O 44 ROsIN— £ £ 

(Duty, British grown, TEXTILES. Sulphate ......... perewt. 11 6 ll 9 American ..,....... per ton 14/5/0 24/0/0 

lls. 8d. ; foreign, 14s. cwt.). COTTON— Sal-Ammoniac .,.percwt. 42 6 45 0 RU BBER— s. d. s. d. 
Santos supr., c. & f. cwt. 77 0 Mid-American ...... per lb. 5-52 Soda Bicarb. ...... perewt. 9 0 10 6 St. ribbed smoked sheet 
Colombian, good .......... 7% 0 92 0 Sakellaridis, f.g.f..........00 7-72 i ee perewt. 5 0 5 3 per lb. 0 ad 
Costa Rica, med. to good 85 0110 0 Yarns, 32's twist .... ” 9} .*. 2 sé Fine Hard Para perlb. 0 4 
East Indian ,, ,, 5 88 0110 O * GUS CIEE cccceccrece 15 Sulphate of Copper, perton 15 10 16 0 SHELLAC— 
Kenya, medium ........... 75 0 90 O FLAX— ae oe CEMENT London— i: & & TN Orange ...... percwt.60 0 61 0 
EGGS— Livonian ZK ,.......per ton 50 10 Portland, best Eng. pr. ton— SHELLS— se 84 

English ......... per 120 18 6 20 0 Pernau HD ..........0s0s0008 48 10 In jute sacks (11 to ton) 44 9 W. Aust. M.-o.-P ,, : 10 12 10 
i cicchstnebeieinensiin 17 6 18 O Slanetz Medium lst sort... 55 0 In free paper bags (20 to TALLOW— 5 

FRUIT— HEMP ton) 46 0 London Town per cwt. ar 6 

Oranges— Italian P.C. ........: perton 46 0 COPRA— £s.d. TIMBER— , 8. d. 
South African ...boxes 11 0 14 O Manila, Oct.-Dec.*J2”" 19 0 S.D. Straits c.i.f., per ton 14/15/0 Swedish u/s 3 x8...perstd. 16 0 0 
ee 10 0 14 O Sisal, African, Oct.-Dec... 13 10 14 5 Smoked South Sea ......... 13/10/0 ” 2x7... 15 0 0 
Lemons, Sicilian ...boxes 12 0 30 0 JUTE- DRUGS— ” 2x4 ” 140 0 
>’, ieemosetl cases 20 0 40 O Native lst mks. ... per ton Camphor— s 4. wo @. Can’dn Spruce, Dis ” 24 0 0 
Malaga ... cases 420,No.1 17 0 19 O c.i.f. H.A.R.B. Japan, refined ...perlb. 2 3 2 6 Pitchpine perload 9 0 0 
Apples : Amer(var.) bris. 23 0 3% O October-November... £16/7/6 CURRINEEE n.ncncceesed < erlb. 85 0 95 O Rio Deals .. . perstd. 32 0 0 
ni (var.)boxes 9 6 13 O Daisee 2/3 c.i.f. Dun jee Ipecacuanha ...... perlb. 5 6 | eE per load 28 O 6 

> Australian ........ aoe October—November.. £16/0/0 Peppermint, Wayne Co. Honduras Mahg. logs c.ft. 010 0 

Onions :— aK a & « € HIDES perlb. 12 0 12 6 African eo ” 060 

Valencia, case, 48. ..... 6 0 7 O SAD: ccntevevenese’ per lb. 7 0 9 6 Wet salted—Au stralic an Amer, Oak Boards ae 06 6 

Argentine, bags ......... IED i iiecieicteuiabengnnbeas 36 4 6 perlb. 0 4% O 43 Ash ” 0 6 6 
Grapes, Lisbon 4 boxes on Japan .... sale 9 011 0 West Indian............0006 0 3+ O 3} English Oak Planks ” 066 

ms Almeria ....brils. 12 0 24 0 Italian—raw, fr. Milan. 8 6 ll O 0 3% » Ash » ” 07 0 

and the opening prices for Russian first-open-water goods, which | shows no change on the week. Wednesday’s official closing price 


affect quotations for other European timber. But with the National 
Government’s notice of the ending of the trade agreement with 
Russia at the end of the statutory six months it is useless to think of 
such things. American hardwoods have been firmer for spot and 
forward business over the past month. That is no occasion for 
surprise; the demand is increasing in the U.S.A., dry stocks have 
decreased, and United Kingdom imports are declining. Japanese 
shippers are booked up with United Kingdom orders extending well 
into next year; they have not only the advantage of the U.S.A. 
exporters by being off the gold standard, but the yen is lower than 
sterling. Cheap European oak is being offered to British buyers, 
so that, and especially whilst the pound is so low compared with the 
dollar, the imports of States lumber are likely to rule low until 
conditions get nearer to normal. Of course, neither Europe nor 
Japan can supply the United Kingdom with anything like the 
quantities received from the States, but generally with the quiet 
demand here, and the competitive forces at work amongst the 
world’s shippers, sufficient sawn hardwoods are likely to come for- 
ward at moderate rates. The upward movement in mahogany log 
imports from British Empire sources is still maintained, but 
stocks in the country are not in sufficient volume to meet the in- 
creasing demand that is likely to arise with the gradual ** come 
back’ of mahogany (British) furniture, to the disadvantage of 
foreign oak. Teak and the choice woods from India are almost 
neglected, as well as the bulk of the fancy woods, whatever the 
source of origin. Of the Canadian shipments to the United Kingdom 
this year, the hardwoods have increased, but the softwoods, even with 
the 10 per cent. preference, have made but little progress in import 
compared with two years ago, last year’s Canadian shipments to 
the United Kingdom being exceptionally low. Plywood is making a 
record year for imports—where it all goes to in these difficult times 
is a problem. But the bulk of it is mainly European, including 
much Russian material, hence business for futures cannot be healthy 
until the plywood trade—as the softwood trade— 
**the best ” or ** the worst,” 
of its members. 


RUBBER.—The market in rubber has been quiet but steady. In 
New York, Wednesday's spot price for rubber, at 34 cents per lb., 


the 


-knows actually 
according to the respective viewpoints 


for standard ribbed smoked sheet in London was 2$d. per lb., against 
2,0. per lb. on the corresponding day last week. In forward 
positions, business has been done at 2%}d. to 244d. for April-June, 
1933, as against 2 $d. to 28d. a week ago. Movements of rubber in 
London and Liver pool pi the past week were as follows : Landed, 
1,299 tons; delivered, 2,118 tons; stocks at the end of last week, at 
100,741 tons, show a decrease of 815 tons as compared with the 
preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Sept. 28. Oct. 19. Oct. 26. 
Cents. Cents. Cents. 

Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ..... ccbhsceusnees 52% 49} 447 
Maize, nearest future, Chicago, per 

MAUL ccnkuascundeccchshonensbesncesonss . 26} 25} 24} 
Oats, nearest future, Chicago, per 

NINN cuapcunbspphccsanbesenkessasdesonane 15} 16 153 
Rye, nearest future, Chicago, per 

ND ie ot od ee eee ceataciuenes 33} 323 283 
Coffee, Rio No. 7, cash, per lb. ....... 93 84 84 

a Santos No. 4, cash, per lb. ... 16 123 113 
Cocoa, Accra, nearest future, per lb. 4°44 4-20 3°99 
Sugar, Cuban Centrifugals, 96 deg., 

epot, per Ub. ....<s0c00se vebbsbeheksibecss 3: 15 3°15 3°08 
Cotton, middling, spot, per Ib. ....... - 7:40 6°45 6-40 
Rubber, smoked sheet, spot, per lb... 33 34 3: 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel sc eeanabieuase 175-197 142-164 142-164 
Copper, “ Electrolytic,” Domestic, 

spot, per EDs sascennees cape EM bCebiconane 6} 6} 5} 
Copper, ‘‘ Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. .......... i 6} 5°625 5-34 
Spelter, East St. Louis, spot, perlb.. 3-25 3°00 3-00 
Lead, spot, per On ee tween oni - 3-00 3-00 3-00 
Tin, “ Straits,’ spot, per Ib. pibapasiice . 24°75 24-10 23-40 
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A wider field 
for INSURANCE 


A’ present many Insurance Companies rely for bringing their policies to 
"a the notice of the public upon the Agency system. The principle of 
this system is to establish personal contact between the Company’s agents 
and individuals selected for approach in specified areas. The aggregate 
number of individuals reached in this manner by the combined efforts of 
the agency organisations of all the Insurance Companies is undoubtedly 


large, but it is physically impossible for the whole of the insurable public 
to be reached in this way. 


- 


PUI@Maenomww 
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To take an individual company ; its agency coverage can obviously be only 
a part of the larger field covered by the competing companies as a whole. 


If, therefore, a company wishes to obtain a share of the potential business 
existing outside the comparatively small and scattered field covered by its 
own agents, it should make use of a universal medium of advertising. 


By means of general advertising an Insurance Company is able to make its 
services known to all classes of the community in every part of the country. 


Why not allocate I), to 
advertising ? 


There are many Insurance Companies with premium incomes running into 
millions of pounds per annum. Assuming a company to have a premium 
income of £1,000,000, its commission-bill might well amount to 18% of 
that sum, or £180,000. If only 1% of the premium income was appro- 
priated it would permit an actual expenditure upon advertising of £10,000. 
Such an expenditure would bring the company’s policies repeatedly to the 
notice of millions of people who are not reached by its agents, and would 
result in securing many new introductions. 


ofr 
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Helping the imsurance agent 


Widespread advertising to the general public would obviously benefit both 
the Company and its agents. Once having secured direct enquiries, these 
could be handed over by the Company to its agents to follow up in the 
usual manner. 


Advertising would, therefore, be a FIRST charge only, and the only charge, 
for introducing new business. 


IT PAYS TO ADVERTISE 


Issued by: The Institute of Incorporated 
Practitioners in Advertising, 3-4, Clement’s Inn, 
W.C.2, in conjunction with the Federations of 
Master Process Engravers and Master Printers. 
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Banks, &{.—Continued. 


THE HONGKONG & SHANGHAI 


BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 

scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL si eee $50,000,000 
Is8UED AND Fou Pam UP + $20,000,000 
TERLING > ,500, 
RESERVE FUNDS giver ... |... $10,000,000 
BRsERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hongkong. 


BOARD OF DIRECTORS 
Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PBARCE, Deputy-Chairman. 


W. H. BELL. G. MISKIN. 

A. H. COMPTON J. A. PLUMMER. 
M. T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 

OHIEF MANAGER: V. M. GRAYBUERN. 


RRANCHES : 


Amoy, Bangkok, Batavia, Bombay, Oalcutta, 
Canton, Chefoo, Colombo, Dairen(Dainy), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), I; Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghal, 
Singapore, Sourabaya, Sungei Patani, Tien 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON 
Sir Charles Addis, K.0.M.G., Chairman. 
The Rt. Hon. Lord 


2 Macdonogh. A. M. T 
.B.E., K.0.B., K.0.M.G. | ©. F. Whigham. 


MANAGERS IN LONDON: 
H. D. C. Jones. R. E. N. Padfield 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.0.5. 


The World’s Best Customer 


is attracting the renewed interest of 
many firms anxious to share the 
benefits of the country’s improving 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 


THE PIONEER & CIVIL & 
MILITARY GAZETTE, LTD. 


with Branches or Agents throughout 
India, has been enlarged to handle any 
enquiry, Editorial or Advertising, that 
may be submitted. 

Write 

W. T. DAY, London Manager, 

11, Aldwych, W.C.2. 
(Next to Waldorf Hotel and opposite 
India House.) 


Telephone: Gerrard 1546/7. 
Telegrams: “ Kuttra, Estrand, London.” 


Petntes for the Proprietors THE ECONOMIST NEWSPAPER, Ltd., by EYRE AND SPOTTISWOODE LimrrgD, His Ma 


London, E.C, 4, 


THE ECONOMIST. 


[October 29, 1932. 


Znsurance, 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 
Annual Income Exceeds - - 
Assets Exceed - - - - 
Claims Paid Exceed- - - 


£11,500,000 
£52,000,000 
£70,000,000 


ONDON AND MANCHESTER 
ASSURANCE CO., LDT., 50 Finsbury 
Square, London, E.C.2. ota! Income 
exceeds £3,000,000. Funds exceed £12,000,000. 
Claims paid exceed £153,000,000. Annual 


Reports and Prospectuses can be obtained on 
application, 


Comprehensive Family Policy 


Securing @ 


Guaranteed Income of 15% 


as provision for Widow and Children combined with « 


Whole Life Assurance 


Apply for New Explanatory Leaflet to : 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments already made to Policy - Holders 
£46,000,000 
The Gresham Fire & Accident !nsurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office : 188-190 Fleet St., London 


BANKING, CREDIT AND THE CRISIS 
By J. W. Kempster 


A comprehensive account, in simple language, of the diverse causes of the 
present crisis; an explanation by a leading industrialist for practical men. 


‘An important compendium, not only for the novice, but for the shelf of any student.” 


Sm Josian STAMP. 


Over 400 pages, including valuable Appendices. 


Price 12s. 6d. 


LONDON GENERAL PRESS, 6, Bouverie Street, 


By Post 13s. 6d. 
London, E.C.4. 


THE OTTAWA AGREEMENTS 


The Special Supplement 
published with “The Economist” of October 22nd 
is now available separately. 

PRICE 6d. 

Obtainable from The Publisher, 8 Bouverie Street, London, E.C.4. 


A BINDING CASE for 
Che Economist 


Week by week you keep your copies of “ The Economist,” 
and ultimately you either file them or bind them. Doubt- 
less you are accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading half the left- 
hand page and the unwieldiness of the device generally. 
We are now able to offer our readers a new binder which 
overcomes these irksome difficulties and is, in our opinion, the 
most efficient contrivance for the purpose we have yet seen. 
It holds three months’ issues and index, its special cork 
spine does away with tags, laces, and metal contrivances, 


and each issue can be bound up in an instant in such 
way that it can be read as easily as a well-bound book. 


a 


Price S/- each, post free (Lettered Back & Front), from 
THE ECONOMIST, 8, Bouverie St., London, E.C.4 


Published by the Proprietors at 8, Bouverie Street, Fleet Street, B.C. 4.—Sat 


jesty’s Printers, East Harding 
urday, October 29, 1932. 





